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PIXLEY-KA-SEME  DISTRICT  MUNICIPALITY 
ANNUAL  FINANCIAL  STATEMENTS 
for  the  year  ended  30  June  2017 


APPROVAL  OF  THE  ANNUAL  FINANCIAL  STATEMENTS 

I  am  responsible  for  the  preparation  of  these  annual  financial  statements,  which  are  set  out  on  pages  13  to  74, 
in  terms  of  Section  1 26(1 )  of  the  Municipal  Finance  Management  Act  and  which  I  have  signed  on  behalf  of  the 
Municipality. 

I  certify  that  the  salaries,  allowances  and  benefits  of  Councillors,  loans  made  to  Councillors,  if  any,  and 
payments  made  to  Councillors  for  loss  of  office,  if  any,  as  disclosed  in  note  21  of  these  annual  financial 
statements  are  within  the  upper  limits  of  the  framework  envisaged  in  Section  219  of  the  Constitution,  read  with 
the  Remuneration  of  Public  Officer  Bearers  Act  and  the  Minister  of  Provincial  and  Local  Government’s 
determination  in  accordance  with  this  Act. 


Municipal  Manager:  RE  Pieterse 
31  August  2017 


PIXLEY-KA-SEME  DISTRICT  MU 
ANNUAL  FINANCIAL  STATEIV 
for  the  year  ended  30  June  : 

REPORT  OF  THE  CHIEF  FINANCIA 


1.  INTRODUCTION 

It  gives  me  great  pleasure  to  present  the  Annual  Financial  Statements  of  Pixley-ki 

These  Annual  Financial  Statements  have  been  prepared  in  accordance  with  Ger 
by  the  Accounting  Standards  Board  (ASB)  in  accordance  with  Section  122(3)  of 
56  of  2003).  The  standards  and  pronouncements  that  form  the  GRAP  Reporting 
in  Directive  5  issued  by  the  ASB  on  1 1  March  2009. 

The  Statement  of  Financial  Position  at  30  June  2017  indicates  a  increase  in  h 
decrease  in  Current  Liabilities. 

The  increase  in  Net  Assets  is  ascribed  primarily  to  the  increase  in  Accumulate 
operating  account.  The  decrease  in  Non-current  Liabilities  is  primarily  as  a  resu 
Long-service  Benefits.  The  decrease  in  Current  Liabilities  is  primarily  as  a  result  i 

2.  KEY  FINANCIAL  INDICATORS 

The  following  indicators  are  self-explanatory.  The  percentages  of  expenditure  c; 
good  governance  of  the  funds  of  the  Municipality. 

2.1  Financial  Statement  Ratios: 


INDICATOR 


Surplus  /  (Deficit)  before  Appropriations 
Surplus  /  (Deficit)  at  the  end  of  the  Year 

Expenditure  Categories  as  a  percentage  of  Total  Expenses: 
Employee  Related  Costs 
Remuneration  of  Councillors 
Depreciation  and  Amortisation 
Impairment  Losses 
Repairs  and  Maintenance 
Interest  Paid 
Contracted  Services 
Grants  and  Subsidies  Paid 
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PIXLEY-KA-SEME  DISTRICT  MU 
ANNUAL  FINANCIAL  STATEIV 
for  the  year  ended  30  June  : 

REPORT  OF  THE  CHIEF  FINANCIA 


General  Expenses 

Loss  on  Disposal  of  Property,  Plant  and  Equipment 

Current  Ratio: 

Trade  Creditors  Days 

Debtors  from  Exchange  Transactions  Days 


The  ratio  for  Debtors  Days,  calculated  on  net  Debtors, improved  significantly  bee 
R1  567  564)  written  off  in  the  current  year  and  the  immaterial  increase  in  the  Prov 

2.2  Performance  Indicators: 


INDICATOR 


Financial  Position 

Debtors  Management: 

Outstanding  Debtors  to  Revenue 
Outstanding  Service  Debtors  to  Revenue 
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PIXLEY-KA-SEME  DISTRICT  MU 
ANNUAL  FINANCIAL  STATEIV 
for  the  year  ended  30  June  : 

REPORT  OF  THE  CHIEF  FINANCIA 


2.  KEY  FINANCIAL  INDICATORS  (continued) 


INDICATOR 


Liquidity  Management: 

Liquidity  Ratio 

Liability  Management: 

Capital  Cost  as  percentage  of  Own  Revenue 

Borrowed  Funding  as  percentage  of  Own  Capital  Expenditure 

Borrowing  as  percentage  of  Total  Capital  Assets 

Safety  of  Capital: 

Gearing 

Financial  Viability: 

Debt  Coverage 
Cost  Coverage 

Financial  Performance 

Expenditure  Management: 

Creditors  to  Cash  and  Investments 


A  detailed  ratio  analysis,  together  with  explanations,  is  included  in  Appendix  "H". 


3.  OPERATING  RESULTS 


Details  of  the  operating  results  per  segmental  classification  of  expenditure  are 
included  in  Appendices  "E  (1),  E  (2)  and  E  (3)". 


The  services  offered  by  Pixley-ka-Seme  District  Municipality  can  generally  be  cla 
are  discussed  in  more  detail  below. 
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PIXLEY-KA-SEME  DISTRICT  MU 
ANNUAL  FINANCIAL  STATEIV 
for  the  year  ended  30  June  : 

REPORT  OF  THE  CHIEF  FINANCIA 


The  overall  operating  results  for  the  year  ended  30  June  2017  are  as  follows: 


DETAILS 

Actual 

2017 

R 

Actual 

2016 

R 

Income: 

Opening  surplus  /  (deficit) 

(10  996  004) 

(11  656  109) 

Operating  income  for  the  year 

54  562  443 

51  089  785 

Appropriation  for  the  year 

- 

(7  678) 

43  566  439 

39  425  998 

Expenditure: 

Operating  expenditure  for  the  year 

53  908  099 

50  422  002 

Closing  surplus  /  (deficit) 

(10  341  660) 

(10  996  004) 

43  566  439 

39  425  998 
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PIXLEY-KA-SEME  DISTRICT  MU 
ANNUAL  FINANCIAL  STATEIV 
for  the  year  ended  30  June  : 

REPORT  OF  THE  CHIEF  FINANCIA 

3.  OPERATING  RESULTS  (continued) 

3.1  General  Services: 


Rates  and  General  Services  are  all  types  of  services  rendered  by  the  Municif 
sources  are  Sundry  Fees  levied. 


DETAILS 

Actual 

2017 

R 

Actual 

2016 

R 

Income 

49  816  857 

45  194  162 

Expenditure 

(51  425  672) 

(46  476  822) 

Surplus  /  (Deficit) 

(1  608  816) 

(1  282  660) 

Surplus  /  (Deficit)  as  %  of  total  income 

(3.23)% 

(2.84)% 

Variance  from  2016  actual: 

The  Municipality  generated  significantly  higher  Income  from  Grants,  due  to  additic 

Variance  from  2017  budget: 

No  material  fluctutaion  occurred. 

3.2  Housing  Services: 


Housing  Services  are  services  rendered  by  the  Municipality  to  supply  housing  to  1 
the  Municipality  to  public  and  staff.  The  main  income  source  is  the  levying  of  Hou 


DETAILS 

Actual 

2017 

R 

Actual 

2016 

R 

Income 

1  620  000 

1  000  000 

Expenditure 

(2  007  238) 

(2  508  441) 

Surplus  /  (Deficit) 

(387  238) 

(1  508  441) 

Surplus  /  (Deficit)  as  %  of  total  income 

(23.90)% 

(150.84)% 
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PIXLEY-KA-SEME  DISTRICT  MU 
ANNUAL  FINANCIAL  STATEIV 
for  the  year  ended  30  June  : 

REPORT  OF  THE  CHIEF  FINANCIA 


Variance  from  2016  actual: 

The  Municipality  did  not  budget  for  Income  to  be  generated  by  the  this  departmen 


Variance  from  2017  budget: 

The  Municipality  only  budgeted  for  R720  000  in  respect  to  the  actual  R1  620  000 
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PIXLEY-KA-SEME  DISTRICT  MU 
ANNUAL  FINANCIAL  STATEIV 
for  the  year  ended  30  June  : 

REPORT  OF  THE  CHIEF  FINANCIA 


3.  OPERATING  RESULTS  (continued) 
3.3  Shared  Services: 


Shared  Services  are  services  rendered  by  the  Municipality  to  other  municipalities 
generated  from  the  levying  of  fees  and  tariffs  determined  by  the  council. 


DETAILS 

Actual 

2017 

R 

Actual 

2016 

R 

Income 

3  125  588 

4  402  875 

Expenditure 

(475  190) 

(943  991) 

Surplus  /  (Deficit) 

2  650  398 

3  458  884 

Surplus  /  (Deficit)  as  %  of  total  income 

84.80% 

78.56% 

Variance  from  2016  actual: 

No  material  fluctuations  were  identified. 

Variance  from  2017  budget: 

In  2017,  the  Municipality  did  not  budget  for  the  Shared  Service  vote.  During  the  y 
shared  services. 

4.  FINANCING  OF  CAPITAL  EXPENDITURE 

The  expenditure  on  Assets  during  the  year  amounted  to  R2  294  444  (2016:  R1  1 
7,  8  and  Appendices  "B,  C  and  E  (4)"  to  the  Annual  Financial  Statements. 


The  capital  expenditure  of  R2  294  444  was  financed  as  follows: 


Actual 

Actual 

DETAILS 

2017 

2016 

R 

R 

External  Loans 

2  286  700 

Grants  and  Subsidies 

- 

- 
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PIXLEY-KA-SEME  DISTRICT  MU 
ANNUAL  FINANCIAL  STATEIV 
for  the  year  ended  30  June  : 


REPORT  OF  THE  CHIEF  FINANCIA 


Own  Funds  (Accumulated  Surplus) 

7  744 

1  105  241 

2  294  444 

1  105  241 

Source  of  funding  as  a  percentage  of  Total  Capital  Expenditure: 


DETAILS 


Capital  Replacement  Reserve 
External  Loans 
Grants  and  Subsidies 
Own  Funds  (Accumulated  Surplus) 


Capital  Assets  are  funded  to  a  great  extent  from  External  Loans  as  the  Munici 
certain  required  capital  expenditure  from  its  own  funds. 
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PIXLEY-KA-SEME  DISTRICT  MU 
ANNUAL  FINANCIAL  STATEIV 
for  the  year  ended  30  June  : 

REPORT  OF  THE  CHIEF  FINANCIA 


5.  RECONCILIATION  OF  BUDGET  TO  ACTUAL 
5.1  Operating  Budget: 


DETAILS 


Variance  per  Category: 

Budgeted  surplus  before  appropriations 

Revenue  variances 

Expenditure  variances: 

Employee  Related  Costs 
Remuneration  of  Councillors 
Depreciation  and  Amortisation 
Impairment  Losses 
Repairs  and  Maintenance 
Finance  Costs 
Contracted  Services 
Grants  and  Subsidies  Paid 
General  Expenses 

Loss  on  Disposal  of  Property,  Plant  and  Equipment 
Actual  surplus  before  appropriations 


DETAILS 


Variance  per  Service  Segment: 
Budgeted  surplus  before  appropriations 
Administration 
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PIXLEY-KA-SEME  DISTRICT  MU 
ANNUAL  FINANCIAL  STATEIV 
for  the  year  ended  30  June  : 

REPORT  OF  THE  CHIEF  FINANCIA 


Finance 

Development  and  Infrastructure 

Environmental  Health 

Housing 

Internal  Audit 

Council  Expenses 

Municipal  Manager 

I  D  P 

Protection  Services 
Shared  Services 

Actual  surplus  before  appropriations 


Details  of  the  operating  results  per  segmental  classification  of  expenditure  are 
included  in  Appendices  "E  (1),  E  (2)  and  E  (3)". 
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PIXLEY-KA-SEME  DISTRICT  MU 
ANNUAL  FINANCIAL  STATEIV 
for  the  year  ended  30  June  : 

REPORT  OF  THE  CHIEF  FINANCIA 


5.  RECONCILIATION  OF  BUDGET  TO  ACTUAL  (continued) 
5.2  Capital  Budget: 


Actual 

Actual 

DETAILS 

2017 

2016 

R 

R 

Finance  and  Administration 

2  294  444 

1  105  241 

2  294  444 

1  105  241 

Details  of  the  results  per  segmental  classification  of  capital  expenditure  are  includ 


6.  ACCUMULATED  SURPLUS 

The  balance  of  the  Accumulated  Surplus  as  at  30  June  2017  amounted  to  R(10  3 
Accumulated  Surplus 


The  Capital  Replacement  Reserve  replaces  the  previous  statutory  funds,  like 
reserve  established  to  enable  the  Municipality  to  finance  future  capital  expenditu 
cash,  is  made  annually  to  the  reserve. 


The  Municipality,  in  conjunction  with  its  own  capital  requirements  and  external 
annual  infrastructure  capital  programme. 


Refer  to  Note  23  and  the  Statement  of  Change  in  Net  Assets  for  more  detail. 


7.  LONG-TERM  LIABILITIES 


The  outstanding  amount  of  Long-term  Liabilities  as  at  30  June  2017  was  R2  820  < 


Loans  amounting  to  R2  286  700  (2016:  R0)  were  taken  up  during  the  financial  ye 
requirements  for  the  year. 
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PIXLEY-KA-SEME  DISTRICT  MU 
ANNUAL  FINANCIAL  STATEIV 
for  the  year  ended  30  June  : 

REPORT  OF  THE  CHIEF  FINANCIA 

Refer  to  Note  12  and  Appendix  "A"  for  more  detail. 

8.  EMPLOYEE  BENEFIT  LIABILITIES 


Emplyee  Benefit  Liabilities  amounted  R12  972  722  as  at  30  June  2017  (2016:  Ri: 
Ex-Gratia  Benefit  Liability 
Post-retirement  Health  Care  Benefits  Liability 


The  Post-retirement  Health  Care  Benefits  Liability  is  in  respect  of  continued  Hea 
retirement  being  members  of  schemes  providing  for  such  benefits.  This  liability  is 

Refer  to  Note  13  for  more  detail. 
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PIXLEY-KA-SEME  DISTRICT  MU 
ANNUAL  FINANCIAL  STATEIV 
for  the  year  ended  30  June  : 

REPORT  OF  THE  CHIEF  FINANCIA 


9.  CURRENT  LIABILITIES 

Current  Liabilities  amounted  R12  874  683  as  at  30  June  2017  (2016:  R1 1  149  81 


Provisions  Note  9 

Payables  from  Exchange  Transactions  Note  10 

Unspent  Conditional  Grants  and  Receipts  Note  1 1 

Current  Portion  of  Long-term  Liabilities  Note  12 


Current  Liabilities  are  those  liabilities  of  the  Municipality  due  and  payable  in  the 
reason  as  to  why  the  Municipality  will  not  be  able  to  meet  its  obligations. 

Refer  to  the  indicated  Notes  for  more  detail. 

10.  PROPERTY,  PLANT  AND  EQUIPMENT 

The  net  value  of  Property,  Plant  and  Equipment  was  R1 1  858  570  as  at  30  June  . 
Refer  to  Note  6  and  Appendices  "B,  C  and  E  (4)"  for  more  detail. 

11.  INTANGIBLE  ASSETS 

The  net  value  of  Intangible  Assets  were  R9  306  as  at  30  June  2017  (2016:  R14  4 

Intangible  Assets  are  assets  which  cannot  physically  be  identified  and  verified  a 
Municipality  in  order  to  be  able  to  fulfill  its  duties  as  far  as  service  delivery  is  conci 

Refer  to  Note  7  and  Appendix  "B"  for  more  detail. 

12.  INVESTMENT  PROPERTY 

The  net  value  of  Investment  Properties  were  R1  210  000  as  at  30  June  2017  (201 

Investment  Property  is  property  held  to  earn  rentals  or  for  capital  appreciation  or 
goods  or  services  or  for  administrative  purposes;  or  sale  in  the  ordinary  course  of 
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PIXLEY-KA-SEME  DISTRICT  MU 
ANNUAL  FINANCIAL  STATEIV 
for  the  year  ended  30  June  : 

REPORT  OF  THE  CHIEF  FINANCIA 


Refer  to  Note  8  and  Appendix  "B"  for  more  detail. 

13.  CURRENT  ASSETS 

Current  Assets  amounted  R5  236  602  as  at  30 
Receivables  from  Exchange  Transactions 
Cash  and  Cash  Equivalents 
Operating  Lease  Assets 

Refer  to  the  indicated  Notes  for  more  detail. 

14.  INTER-GOVERNMENTAL  GRANTS 

The  Municipality  is  dependent  on  financial  aid  from  other  government  spheres  to  1 
are  utilized  to  finance  the  operations  of  the  Municipality. 

Refer  to  Notes  11  and  15,  and  Appendix  "F"  for  more  detail. 


June  2017  (2016:  R2  208  821)  am 
Note  2 
Note  4 
Note  5 
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PIXLEY-KA-SEME  DISTRICT  MU 
ANNUAL  FINANCIAL  STATEIV 
for  the  year  ended  30  June  : 

REPORT  OF  THE  CHIEF  FINANCIA 

15.  EVENTS  AFTER  THE  REPORTING  DATE 

Full  details  of  all  known  events,  if  any,  after  the  reporting  date  are  disclosed  in  No 

16.  EXPRESSION  OF  APPRECIATION 


We  are  grateful  to  the  Mayor,  members  of  the  Executive  Committee,  Councillors 
the  support  extended  during  the  financial  year.  A  special  word  of  thanks  to 
assistance  these  Annual  Financial  Statements  would  not  have  been  possible. 


CHIEF  FINANCIAL  OFFICER 

31  August  2017 
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NICIPALITY 

1ENTS 

2017 

,L  OFFICER 


a-Seme  District  Municipality  at  30  June  2017. 

lerally  Recognised  Accounting  Practice  (GRAP),  issued 
the  Municipal  Finance  Management  Act,  2003  (Act  No. 
Framework  for  the  2015/2016  financial  period  is  set  out 


Jet  Assets,  a  decrease  in  Non-current  Liabilities  and  a 


;d  Surplus  as  a  result  of  the  surplus  generated  on  the 
It  of  the  decreases  in  Retirement  Benefit  Liabilities  and 
of  the  decrease  in  Payables. 


ategories  are  well  within  acceptable  norms  and  indicate 


2017 

2016 

(10  341  660) 

(10  996  004) 

654  344 

667  783 

54.32% 

56.70% 

7.21% 

7.39% 

3.46% 

3.89% 

0.01% 

0.24% 

0.42% 

0.48% 

4.55% 

2.34% 

0.67% 

0.47% 

11.16% 

1 1 .80% 
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NICIPALITY 

1ENTS 

2017 


L  OFFICER 


17.53% 

15.25% 

0.69% 

1 .42% 

40 

39 

243 

284 

:ause  of  bad  debts  in  the  amount  of  R1  567  564  (2016: 
'ision  for  Impairment,  which  renders  a  favourable  ratio 

2017 

2016 

-22.96% 

31.30% 

-22.96% 

31.30% 
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2017 

2016 

0.41 

0.20 

2.67% 

99.66% 

(156.43)% 

0.33% 

(173.91)% 

(156.43)% 

(173.91)% 

68.51% 

0.18 

35.82% 

(0.25) 

100.00% 

100.00% 

included  in  Appendix  "D",  whilst  operational  results  are 


ssified  as  General,  Economic  and  Trading  Services  and 
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Percentage 

Variance 

% 

Budgeted 

2017 

R 

Variance  Actual/ 

Budgeted 

% 

(5.66)% 

6.80% 

12  864  269 

52  878  322 

(185.48)% 

3.18% 

65  742  591 

6.91% 

(5.95)% 

55  651  591 

10  091  000 

(3.13)% 

-202.48% 

65  742  591 
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NICIPALITY 

1ENTS 

2017 

L  OFFICER 


Dality,  excluding  those  listed  below.  The  main  income 


Percentage 

Variance 

% 

Budgeted 

2017 

R 

Variance  Actual/ 

Budgeted 

% 

10.23% 

10.65% 

50  958  322 

(51  768  591) 

(2.24)% 

(0.66)% 

(810  269) 

(1.59)% 

)nal  grants  being  allocated  to  the  Municipality. 


:he  community  and  includes  the  rental  of  units  owned  by 
ising  Rentals. 


Percentage 

Variance 

% 

Budgeted 

2017 

R 

Variance  Actual/ 

Budgeted 

% 

62.00% 

(19.98)% 

720  000 

(2  149  500) 

100.00% 

(6.62)% 

(1  429  500) 

(198.54)% 
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it. 


received  as  a  Housing  Accreditation  Grant. 
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NICIPALITY 

1ENTS 

2017 

L  OFFICER 


in  the  form  of  Internal  Audit  Services.  Income  is  mainly 


Percentage 

Variance 

% 

Budgeted 

2017 

R 

Variance  Actual/ 

Budgeted 

% 

(29.01)% 

(49.66)% 

(534  000) 

100.00% 

100.00% 

(534  000) 

(100.00)% 

ear  it  however  continued  generating  revenue  through  its 


05  241).  Full  details  of  Assets  are  disclosed  in  Notes  6, 


Percentage 

Budgeted 

Variance  Actual/ 

Variance 

2017 

Budgeted 

% 

R 

% 

- 

- 

- 
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(99.30)% 

11  000 

(29.60)% 

11  000 

2017 

2016 

99.66% 

0.34% 

100.00% 

100.00% 

100.00% 

pality  does  not  have  the  financial  resources  to  finance 
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2017 

2016 

(2  773  269) 

(1  685  000) 

1  684  121 

(1  737  215) 

52  831 

(1  751  133) 

64  926 

(1  252) 

137  448 

285  529 

(5  028) 

(123  327) 

(92  652) 

(40  067) 

(2  330  520) 

(999  444) 

1  077  784 

1  010  700 

(5  802  922) 

(5  950  022) 

9  013  402 

12  376  884 

(371  777) 

(717  870) 

654  344 

667  783 

2017 


2016 


(2  773  269) 
300  329 


(1  685  000) 
302  457 
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included  in  Appendix  "D",  whilst  operational  results  are 
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Percentage 

Variance 

% 

Budgeted 

2017 

R 

Variance  Actual/ 

Budgeted 

% 

107.60% 

11  000 

20758.58% 

11  000 

ed  in  Appendix  "C"  and  in  Appendix  "E  (4)". 


41  659)  (2016:  R(10  996  004))  and  is  made  up  as 

(10  341  660) 
(10  341  660) 


the  Capital  Development  Fund,  and  is  a  cash-backed 
ire.  Cash  contributions,  depending  on  the  availability  of 


funds  (external  loans  and  grants)  is  able  to  finance  its 


494  (2016:  R1  104  904). 


ar  to  enable  the  Municipality  to  finance  part  of  its  capital 
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3  618  424)  and  is  made  up  as  follows: 


59  618 
12  913  104 
12  972  722 


Ith  Care  Benefits  for  employees  of  the  Municipality  after 
unfunded. 
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7)  and  is  made  up  as  follows: 

1  124  729 
8  046  410 

2  381  101 
1  322  443 

12  874  683 


3  short-term  (less  than  12  months).  There  is  no  known 


2017  (2016:  R11  783  984). 


75). 


nd  are  in  respect  of  computer  software  obtained  by  the 
erned. 


6:  R860  000). 


■  both,  rather  than  for  use  in  the  production  or  supply  of 
operations. 
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d  is  made  up  as  follows: 

2  221  147 

3  185  954 

_ 5  397 

5  236  602 


Finance  its  annual  capital  programmed.  Operating  grants 
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te  48. 


the  Municipal  Manager  and  Heads  of  Departments  for 
all  staff  in  the  Finance  Department,  for  without  their 
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PIXLEY-KA-SEME  DISTRICT  MUNICIPALITY 

STATEMENT  OF  FINANCIAL  POSITION  AT  30  JUNE  2( 


ASSETS 
Current  Assets 

Receivables  from  Exchange  Transactions 

VAT  Receivable 

Cash  and  Cash  Equivalents 

Current  Portion  of  Operating  Lease  Receivables 

Non-Current  Assets 

Property,  Plant  and  Equipment 
Intangible  Assets 
Investment  Property 
Operating  Lease  Receivables 

Total  Assets 

LIABILITIES 

Current  Liabilities 

Current  Portion  of  Employee  Benefit  Liabilities 
Payables  from  Exchange  Transactions 
Unspent  Conditional  Grants  and  Receipts 
VAT  Payable 

Current  Portion  of  Long-term  Liabilities 

Non-Current  Liabilities 

Long-term  Liabilities 
Employee  Benefit  Liabilities 

Total  Liabilities 

Total  Assets  and  Liabilities 

NET  ASSETS 

Accumulated  Surplus  /  (Deficit) 

Total  Net  Assets 


2017 

Note  R 


5  236  602 

2 

3 

4 

5 

13  089  640 

6 

7 

8 
5 

18  326  242 


9 

10 
11 
3 
12 

15  793  216 

12 
13 

28  667  899 


12  874  683 

1  124  729 
8  046  410 

2  381  101 

1  322  443 
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PIXLEY-KA-SEME  DISTRICT  MUNICIPALITY 

STATEMENT  OF  FINANCIAL  PERFORMANCE  FOR  THE  YEAR  ENDED  2 


Note 

2017 

R 

REVENUE 

Revenue  from  Non-exchange  Transactions 

Government  Grants  and  Subsidies  Received 

15 

49  515  453 

Public  Contributions  and  Donations 

16 

9  302 

Revenue  from  Exchange  Transactions 

Rental  of  Facilities  and  Equipment 

17 

103  056 

Interest  Earned  -  External  Investments 

18 

619  647 

Other  Revenue 

19 

3  964  985 

Other  Gains  and  Losses 

350  000 

Total  Revenue 

54  562  443 

EXPENDITURE 

Employee  Related  Costs 

20 

29  282  022 

Remuneration  of  Councillors 

21 

3  884  250 

Depreciation  and  Amortisation 

22 

1  862  552 

Impairment  Losses 

23 

5  028 

Repairs  and  Maintenance 

25 

225  652 

Finance  Costs 

26 

2  450  520 

Contracted  Services 

27 

362  216 

Grants  and  Subsidies  Paid 

28 

6  013  922 

General  Expenses 

29 

9  450  160 

Loss  on  Disposal  of  Investment  Property 

30 

- 

Loss  on  Disposal  of  Property,  Plant  and  Equipment 

30 

371  777 

Total  Expenditure 

: 

53  908  099 

SURPLUS  /  (DEFICIT)  FOR  THE  YEAR 

= 

654  344 

Refer  to  Budget  Statement  for  explanation  of  budget 

variances 
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50  JUNE  2017 
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PIXLEY-KA-SEME  DISTRICT  MUNICIPALITY 

TATEMENT  OF  CHANGES  IN  NET  ASSETS  FOR  THE  YEAR  ENDED  30  JUNE  201 


Description 

Total  for 

Accumulated 

Surplus/(Deficit) 

Account 

Total 

2016 

R 

R 

Balance  at  1  July  2015 

(11  656  109) 

(11  656  109) 

Correction  of  Error  (Note  32) 

(7  678) 

(7  678) 

Restated  Balance 

(11  663  787) 

(11  663  787) 

Surplus  /  (Deficit)  for  the  year 

667  783 

667  783 

Balance  at  30  June  2016 

(10  996  004) 

(10  996  004) 

2017 

Restated  Balance  at  1  July  2016 

(10  996  004) 

(10  996  004) 

Surplus  /  (Deficit)  for  the  year 

654  344 

654  344 

Balance  at  30  June  2017 

(10  341  660) 

(10  341  660) 

Details  on  the  movement  of  the  Funds  and  Reserves  are  set  out  in  Note  14. 
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PIXLEY-KA-SEME  DISTRICT  MUNICIPALITY 

CASH  FLOW  STATEMENT  FOR  THE  YEAR  ENDED  30  JUNE  201 


Acti 

2017 

CASH  FLOWS  FROM  OPERATING  ACTIVITIES 

Note 

R 

Receipts 

Government  Grant  and  Subsidies 

50  315  963 

Public  Contributions  and  Donations 

- 

Interest  Received 

619  647 

Other  Receipts 

2  195  320 

Payments 

Employee  Related  Costs 

(29  440  243) 

Remuneration  of  Councillors 

(3  884  250) 

Interest  Paid 

(2  450  520) 

Suppliers  Paid 

(13  951  283) 

Other  Payments 

- 

NET  CASH  FLOWS  FROM  OPERATING  ACTIVITIES 

34  _ 

3  404  634 

CASH  FLOWS  FROM  INVESTING  ACTIVITIES 

Purchase  of  Property,  Plant  and  Equipment 

6 

(2  294  444) 

Proceeds  on  Disposal  of  Investment  Property 

30 

- 

NET  CASH  FLOWS  FROM  INVESTING  ACTIVITIES 

" 

(2  294  444) 

CASH  FLOWS  FROM  FINANCING  ACTIVITIES 

Proceeds  from  Borrowings 

12 

2  286  700 

Repayment  of  Borrowings 

12 

(761  146) 

NET  CASH  FLOWS  FROM  FINANCING  ACTIVITIES 

: 

1  525  554 

NET  INCREASE  /  (DECREASE)  IN  CASH  AND  CASH  EQUIVALENTS 

— 

2  635  746 

Cash  and  Cash  Equivalents  at  Beginning  of  Period 

4 

550  208 

Cash  and  Cash  Equivalents  at  End  of  Period 

4 

3  185  954 
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2017 


Original 

Budget 

Final 

Description 

Total 

Adjustments 

Budget 

Adjustments 

Budget 

R 

R 

R 

FINANCIAL  POSITION 

Current  Assets 

Receivables  from  Exchange  Transactions 

2  140  099 

2  140  099 

VAT  Receivable 

- 

- 

- 

Cash  and  Cash  Equivalents 

944  000 

97  901 

1  041  901 

Current  Portion  of  Operating  Lease  Receivables 

- 

- 

- 

Non-Current  Assets 

Property,  Plant  and  Equipment 

13  172  998 

(2  238  000) 

10  934  998 

Intangible  Assets 

48  000 

- 

48  000 

Investment  Property 

- 

- 

- 

Operating  Lease  Receivables 

- 

- 

- 

Total  Assets 

14  164  998 

- 

14  164  998 

Current  Liabilities 

Current  Portion  of  Employee  Benefit  Liabilities 

1  223  132 

1  223  132 

Payables  from  Exchange  Transactions 

1  586  000 

- 

1  586  000 

Unspent  Conditional  Grants  and  Receipts 

- 

- 

- 

VAT  Payable 

- 

- 

- 

Current  Portion  of  Long-term  Liabilities 

- 

- 

- 

Non-Current  Liabilities 

Long-term  Liabilities 

1  264  866 

1  264  866 

Retirement  Benefit  Liabilities 

- 

- 

- 

Total  Liabilities 

4  073  998 

- 

4  073  998 

Total  Assets  and  Liabilities 

10  091  000 

- 

10  091  000 

Net  Assets  (Equity) 

Accumulated  Surplus  /  (Deficit) 

10  091  000 

- 

10  091  000 

Total  Net  Assets 

10  091  000 

- 

10  091  000 

Financial  Position:  Explanation  of  Variances  between  Approved  Budget  and  Actual 

Reasons  for  Variances  greater  than  10%  between  Approved  Budget  and  Actual  Amount  on  the  various  items  disclos 


Receivables  from  Exchange  Transactions: 

In  previous  financial  years  the  Municipality  budgeted  for  all  debtors  to  be  recovered,  but  during  the  current  ye 
was  over-budgeted  for. 

Cash  and  Cash  Equivalents: 

Due  to  cost-cutting  measures  and  the  increase  in  funding  through  grants,  the  Municipality  was  able  to  increas 

Operating  Lease  Assets: 

Due  to  the  fact  that  this  is  an  accounting  entry  for  the  straightlining  of  rental  income,  no  budgeted  amount  has 

Intangible  Assets: 

The  decrease  is  due  to  the  Amortisation  Expense  in  the  current  year  and  the  fact  that  no  new  Intangible  Asse 

Investment  Property: 

The  Municipality  is  busy  disposing  of  its  Investment  Property,  and  therefore  no  balance  was  budgeted  for  at  y 

Payables  from  Exchange  Transactions: 

The  material  difference  is  attributed  to  the  oustanding  account  of  the  Auditor-General,  which  has  not  been  pa 

Unspent  Conditional  Grants  and  Receipts: 

Although  management  attempts  to  employ  all  grant  funds,  certain  conditions  were  not  met  resulting  in  the  fun 
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VAT  Receivable  (Payable): 

The  Municipality  settled  its  outstanding  VAT  balance  during  the  year.  The  Municiplaity  engaging  with  SARS  o 

Long-term  Liabilities: 

A  new  loan  was  obtained  from  Standard  Bank  in  order  to  settle  the  Canon  finance  leases,  which  has  been  cl£ 

Retirement  Benefit  Liabilities: 

The  Municipality  did  not  budget  for  the  Retirement  Benefit  Liability. 
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STATEMENT  OF  COMPARISON  OF  BUDGE! 


2017 


Description 

Original 

Total 

Budget 

Budget 

Adjustments 

Final 

Adjustments 

Budget 

FINANCIAL  PERFORMANCE 

Revenue  from  Non-exchange  Transactions 

R 

R 

R 

Government  Grants  and  Subsidies  Received 

42  117  000 

5  099  400 

47  216  400 

Public  Contributions  and  Donations 

Revenue  from  Exchange  Transactions 

- 

- 

- 

Rental  of  Facilities  and  Equipment 

- 

50  000 

50  000 

Interest  Earned  -  External  Investments 

207  500 

104  500 

312  000 

Other  Income 

4  539  238 

760  684 

5  299  922 

Other  Gains  and  Losses  from  Operations 

- 

- 

- 

Total  Revenue 

46  863  738 

6  014  584 

52  878  322 

Expenditure 

Employee  Related  Costs 

28  259  000 

1  075  853 

29  334  853 

Remuneration  of  Councillors 

3  892  700 

56  476 

3  949  176 

Depreciation  and  Amortisation 

2  000  000 

- 

2  000  000 

Impairment  Losses 

- 

- 

- 

Repairs  and  Maintenance 

155  000 

(22  000) 

133  000 

Finance  Costs 

100  000 

20  000 

120  000 

Contracted  Services 

1  400  000 

40  000 

1  440  000 

Grants  and  Subsidies  Paid 

- 

211  000 

211  000 

General  Expenses 

15  468  000 

2  995  562 

18  463  562 

Loss  on  Disposal  of  Property,  Plant  and  Equipment 

- 

- 

- 

Total  Expenditure 

51  274  700 

4  376  891 

55  651  591 

Surplus/(Deficit) 

(4  410  962) 

1  637  693 

(2  773  269) 

Surplus/(Deficit  for  the  Year 

(4  410  962) 

1  637  693 

(2  773  269) 

Financial  Performance:  Explanation  of  Variances  between  Approved  Budget  and  Actual 

Reasons  for  Variances  greater  than  10%  between  Approved  Budget  and  Actual  Amount  on  the  various  items  disclos 


Rental  of  Facilities  and  Equipment: 

The  Municipality  is  busy  disposing  of  its  Investment  Property,  and  therefore  no  balance  was  budgeted  for  at  y 

Interest  Earned  -  External  Investments: 

Due  to  cost-cutting  measures  and  the  increase  in  funding  through  grants,  the  Municipality  was  able  to  increas 

Other  Income: 

The  Municipality  is  generating  less  income  from  their  Shared  Services  due  to  other  Municipalities  experiencin 

Impairment  Losses: 

This  is  represented  by  Medical  Aid  debtors  written-off  during  year  due  to  the  fact  that  they  are  deceased. 

Repairs  and  Maintenance: 

Unforeseen  Repairs  and  Maintenance  expenditure  occurred. 

Finance  Costs: 

Due  to  the  Standard  Bank  loan  and  the  Nashua  Finance  Leases  entered  into  during  the  year,  which  was  not  I 

Contracted  Services: 

Due  to  cost  saving  exercises,  the  Municipality  was  able  to  save  on  the  amount  of  funds  spent  on  Contracted  : 

Grants  and  Subsidies  Paid: 

The  Municipality  received  a  number  of  Grants,  which  were  not  received  in  previous  financial  years  and  the  fui 

General  Expenses: 

Due  to  cost  saving  exercises,  the  Municipality  was  able  to  save  on  the  amount  of  funds  spent  on  General  Exf 
Loss  on  Disposal  of  Property,  Plant  and  Equipment: 

A  number  of  assets  were  disposed  off,  as  well  as  written-off  during  the  year  (including  the  Canon  Finance  Le; 
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STATEMENT  OF  COMPARISON  OF  BUDGE! 


2017 


Description 

Original 

Total 

Budget 

Budget 

Adjustments 

Final 

Adjustments 

Budget 

CAPITAL  EXPENDITURE  PER  FUNCTION 

R 

R 

R 

Finance  and  Administration 

- 

11  000 

11  000 

Total  Capital  Expenditure 

11  000 

11  000 

Capital  Expendirure  per  Function:  Explanation  of  Variances  between  Approved  Budget  and  Actual 

Reasons  for  Variances  greater  than  10%  between  Approved  Budget  and  Actual  Amount  on  the  various  items  for  Ca| 


Finance  and  Administration: 

R2  287  600  of  the  R2  294  000  is  represented  by  new  (Nashua  Finance  Lease)  leased  assets.  If  this  is  taken 


2017 


Description 

Original 

Total 

Budget 

Budget 

Adjustments 

Final 

Adjustments 

Budget 

CASH  FLOW 

Cash  Flows  from/(used  in)  Operating  Activities 

R 

R 

R 

Grants 

41  807  000 

4  520  000 

46  327  000 

Interest  Received 

205  000 

200  000 

405  000 

Other  Receipts 

4  722  825 

1  292  125 

6  014  950 

Employee  Related  Costs 

(28  061  446) 

1  446  271 

(26  615  175) 

Remuneration  of  Councillors 

(3  892  700) 

(56  476) 

(3  949  176) 

Interest  Paid 

(160  000) 

(20  000) 

(180  000) 

Suppliers  Paid 

(15  943  640) 

(4  901  860) 

(20  845  500) 

Cash  Flows  from/(used  in)  Investing  Activities 

Purchase  of  Property,  Plant  and  Equipment 

- 

(11  000) 

(11  000) 

Proceeds  on  Disposal  of  Investment  Property 

- 

- 

- 

Cash  Flows  from/(used  in)  Financing  Activities 

New  Loans  raised 

- 

- 

- 

Loans  repaid 

(629  000) 

- 

(629  000) 

Cash  and  Cash  Equivalents  at  End  of  the  Year 

(1  951  961) 

2  469  060 

517  099 

Cash  Flow:  Explanation  of  Variances  between  Approved  Budget  and  Actual 

Reasons  for  Variances  greater  than  10%  between  Approved  Budget  and  Actual  Amount  on  the  various  items  disclos 


Interest  Received: 

Due  to  cost-cutting  measures  and  the  increase  in  funding  through  grants,  the  Municipality  was  able  to  increas 

Interest  Paid: 

Due  to  the  Standard  Bank  loan  and  the  Nashua  Finance  Leases  entered  into  during  the  year,  which  was  not  I 

Suppliers  Paid: 

Due  to  cost-cutting  measures,  the  Municipality  was  able  to  under-spend  on  this  item  (General  Expenses  and 

Purchase  of  Property,  Plant  and  Equipment: 

R2  287  600  of  the  R2  294  000  is  represented  by  new  (Nashua  Finance  Lease)  leased  assets.  If  this  is  taken 

Loans  repaid: 

Due  to  the  Standard  Bank  loan  and  the  Nashua  Finance  Leases  entered  into  during  the  year,  which  was  not  I 
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2016 


Original 

Budget 

Final 

Description 

Total 

Adjustments 

Budget 

Adjustments 

Budget 

R 

R 

R 

FINANCIAL  POSITION 

Current  Assets 

Receivables  from  Exchange  Transactions 

2  140  099 

2  140  099 

VAT  Receivable 

- 

- 

- 

Cash  and  Cash  Equivalents 

944  000 

97  901 

1  041  901 

Current  Portion  of  Operating  Lease  Receivables 

- 

- 

- 

Non-Current  Assets 

Property,  Plant  and  Equipment 

13  172  998 

(2  238  000) 

10  934  998 

Intangible  Assets 

48  000 

- 

48  000 

Investment  Property 

- 

- 

- 

Operating  Lease  Receivables 

- 

- 

- 

Total  Assets 

14  164  998 

- 

14  164  998 

Current  Liabilities 

Current  Portion  of  Employee  Benefit  Liabilities 

1  223  132 

1  223  132 

Payables  from  Exchange  Transactions 

1  586  000 

- 

1  586  000 

Unspent  Conditional  Grants  and  Receipts 

- 

- 

- 

VAT  Payable 

- 

- 

- 

Current  Portion  of  Long-term  Liabilities 

- 

- 

- 

Non-Current  Liabilities 

Long-term  Liabilities 

1  264  866 

1  264  866 

Retirement  Benefit  Liabilities 

- 

- 

- 

Total  Liabilities 

4  073  998 

- 

4  073  998 

Total  Assets  and  Liabilities 

10  091  000 

- 

10  091  000 

Net  Assets  (Equity) 

Accumulated  Surplus  /  (Deficit) 

10  091  000 

- 

10  091  000 

Total  Net  Assets 

10  091  000 

- 

10  091  000 

Financial  Position:  Explanation  of  Variances  between  Approved  Budget  and  Actual 

Reasons  for  Variances  greater  than  10%  between  Approved  Budget  and  Actual  Amount  on  the  various  items  disclos 


Receivables  from  Exchange  Transactions: 

The  Municipality  budgeted  for  all  Receivables  to  be  recovered  during  the  year.  This  actual  outcome  did  not  si 

Cash  and  Cash  Equivalents: 

During  the  current  year  a  VAT  audit  was  concluded,  resulting  in  the  Municipality  being  assessed  for  outstandi 

Operating  Lease  Assets: 

At  the  previous  yearend,  a  number  of  rental  contracts  were  not  yet  concluded  and  the  Operating  Lease  Asset 

Intangible  Assets: 

The  decrease  is  due  to  the  Amortisation  Expense  in  the  current  year  and  the  fact  that  no  new  Intangible  Asse 

Investment  Property: 

The  Municipality  is  busy  disposing  of  its  Investment  Property,  and  therefore  no  balance  was  budgeted  for  at  y 

Payables  from  Exchange  Transactions: 

The  material  difference  is  attributed  to  the  oustanding  account  of  the  Auditor-General,  which  has  not  been  pa 

Unspent  Conditional  Grants  and  Receipts: 

Although  management  attempts  to  employ  all  grant  funds,  certain  conditions  were  not  met  resulting  in  the  fun 
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VAT  Payable: 

During  the  current  year  a  VAT  audit  was  concluded,  resulting  in  the  Municipality  being  assessed  for  outstandi 

Long-term  Liabilities: 

The  under-budgeted  balance  is  due  to  the  Finance  Lease  entered  into  in  the  previous  financial  year. 

Retirement  Benefit  Liabilities: 

The  Municipality  did  not  budget  for  the  Retirement  Benefit  Liability. 
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2016 


Description 

Original 

Total 

Budget 

Budget 

Adjustments 

Final 

Adjustments 

Budget 

FINANCIAL  PERFORMANCE 

Revenue  from  Non-exchange  Transactions 

R 

R 

R 

Government  Grants  and  Subsidies  Received 

41  857  000 

4  470  000 

46  327  000 

Public  Contributions  and  Donations 

Revenue  from  Exchange  Transactions 

- 

- 

- 

Rental  of  Facilities  and  Equipment 

- 

80  000 

80  000 

Interest  Earned  -  External  Investments 

205  000 

200  000 

405  000 

Other  Income 

4  722  875 

1  292  125 

6  015  000 

Total  Revenue 

46  784  875 

6  042  125 

52  827  000 

Expenditure 

Employee  Related  Costs 

28  138  000 

(1  300  000) 

26  838  000 

Remuneration  of  Councillors 

3  816  000 

(90  000) 

3  726  000 

Depreciation  and  Amortisation 

2  000  000 

249  000 

2  249  000 

Impairment  Losses 

- 

- 

- 

Repairs  and  Maintenance 

280  000 

(79  000) 

201  000 

Finance  Costs 

162  000 

20  000 

182  000 

Contracted  Services 

625  000 

625  000 

1  250  000 

Grants  and  Subsidies  Paid 

- 

- 

- 

General  Expenses 

15  039  000 

5  027  000 

20  066  000 

Loss  on  Disposal  of  Investment  Property 

" 

- 

- 

Total  Expenditure 

50  060  000 

4  452  000 

54  512  000 

Surplus/(Deficit) 

(3  275  125) 

1  590  125 

(1  685  000) 

Surplus/(Deficit  for  the  Year 

(3  275125) 

1  590  125 

(1  685  000) 

Financial  Performance:  Explanation  of  Variances  between  Approved  Budget  and  Actual 

Reasons  for  Variances  greater  than  10%  between  Approved  Budget  and  Actual  Amount  on  the  various  items  disclos 


Rental  of  Facilities  and  Equipment: 

The  Municipality  is  busy  disposing  of  its  Investment  Property,  and  therefore  no  balance  was  budgeted  for  at  y 

Interest  Earned  -  External  Investments: 

Although  the  Municipality  had  signficant  decrease  in  their  Cash  and  Cash  Equivalents,  the  funds  were  investe 

Other  Income: 

The  Municipality  is  generating  less  income  from  their  Shared  Services  due  to  other  Municipalities  experiencin 

Impairment  Losses: 

Based  on  historical  information,  the  Municipality  budgeted  for  impairment  losses  remaining  at  the  same  level. 

Repairs  and  Maintenance: 

Unforeseen  Repairs  and  Maintenance  expenditure  occurred. 

Finance  Costs: 

Finance  cost  on  the  Finance  Leases  resulted  in  the  over  expenditure. 

Contracted  Services: 

Due  to  cost  saving  exercises,  the  Municipality  was  able  to  save  on  the  amount  of  funds  spent  on  Contracted  : 

Grants  and  Subsidies  Paid: 

The  Municipality  received  a  number  of  Grants,  which  were  not  received  in  previous  financial  years  and  the  fui 

General  Expenses: 

Due  to  cost  saving  exercises,  the  Municipality  was  able  to  save  on  the  amount  of  funds  spent  on  Contracted  : 

Loss  on  Disposal  of  Investment  Property: 

Unforeseen  General  Expenditure  occurred. 
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PIXLEY-KA-S 

STATEMENT  OF  COMPARISON  OF  BUDGE! 


2016 


Description 

Original 

Total 

Budget 

Budget 

Adjustments 

Final 

Adjustments 

Budget 

CAPITAL  EXPENDITURE  PER  FUNCTION 

R 

R 

R 

Finance  and  Administration 

- 

11  000 

11  000 

Total  Capital  Expenditure 

- 

11  000 

11  000 

Capital  Expendirure  per  Function:  Explanation  of  Variances  between  Approved  Budget  and  Actual 

Reasons  for  Variances  greater  than  10%  between  Approved  Budget  and  Actual  Amount  on  the  various  items  for  Ca| 


Finance  and  Administration: 

A  number  of  movable  assets  were  acquired  during  the  year,  which  the  Municipality  did  not  budget  for. 


2016 


Description 

Original 

Total 

Budget 

Budget 

Adjustments 

Final 

Adjustments 

Budget 

CASH  FLOW 

Cash  Flows  from/(used  in)  Operating  Activities 

R 

R 

R 

Grants 

46  529  825 

5  812  125 

52  341  950 

Interest  Received 

205  000 

200  000 

405  000 

Other  Receipts 

- 

- 

- 

Employee  Related  Costs 

(28  138  000) 

1  300  000 

(26  838  000) 

Remuneration  of  Councillors 

(3  816  000) 

90  000 

(3  726  000) 

Interest  Paid 

(160  000) 

(20  000) 

(180  000) 

Suppliers  Paid 

Other  Payments 

(15  943  640) 

(4  901  860) 

(20  845  500) 

Cash  Flows  from/(used  in)  Investing  Activities 

Purchase  of  Property,  Plant  and  Equipment 

- 

(11  000) 

(11  000) 

Proceeds  on  Disposal  of  Investment  Property 

- 

- 

- 

Cash  Flows  from/(used  in)  Financing  Activities 

New  Loans  raised 

- 

- 

- 

Loans  repaid 

(629  000) 

- 

(629  000) 

Cash  and  Cash  Equivalents  at  End  of  the  Year 

(1  951  815) 

2  469  265 

517  450 

Cash  Flow:  Explanation  of  Variances  between  Approved  Budget  and  Actual 

Reasons  for  Variances  greater  than  10%  between  Approved  Budget  and  Actual  Amount  on  the  various  items  disclos 


Interest  Received: 

Although  the  Municipality  had  signficant  decrease  in  their  Cash  and  Cash  Equivalents,  the  funds  were  investe 

Interest  Paid: 

Finance  cost  on  the  Finance  Leases  resulted  in  the  over  expenditure. 

Suppliers  Paid: 

Unforeseen  Repairs  and  Maintenance  and  General  Expenditure  occurred. 

Purchase  of  Property,  Plant  and  Equipment: 

A  number  of  movable  assets  were  acquired  during  the  year,  which  the  Municipality  did  not  budget  for. 
Proceeds  on  Disposal  of  Property,  Plant  and  Equipment: 

The  Municipality  is  busy  disposing  of  its  Investment  Property  and  as  the  potential  proceeds  were  uncertain,  m 
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Loans  repaid: 

The  under-budgeted  balance  is  due  to  the  Finance  Lease  entered  into  in  the  previous  financial  year. 
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RECONCILIATION  OF  BUDGET  SURPLUS/(DEFICIT)  WITH  THE  SURPLUS/(DEFICIT)  IN  THE  STATEMENT  OF 


Descript 


Net  Surplus/(Deficit)  per  the  Statement  of  Financial  Performance 

Revenue  from  Non-exchange  Transactions 

Government  Grants  and  Subsidies  Received 
Public  Contributions  and  Donations 
Revenue  from  Exchange  Transactions 
Rental  of  Facilities  and  Equipment 
Interest  Earned  -  External  Investments 
Other  Revenue 
Other  Gains  and  Losses 

Expenditure 

Employee  Related  Costs 
Remuneration  of  Councillors 
Depreciation  and  Amortisation 
Impairment  Losses 
Repairs  and  Maintenance 
Finance  Costs 
Contracted  Services 
Grants  and  Subsidies  Paid 
General  Expenses 

Loss  on  Disposal  of  Property,  Plant  and  Equipment 

Net  Surplus/Deficit  per  Approved  Budget 
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Shifting 

Final 

Actual 

Unauthorised 

of 

Virement 

Variance 

Funds 

Budget 

Outcome 

Expenditure 

R 

R 

R 

R 

R 

R 

2  140  099 

2  221  147 

81  048 

- 

- 

- 

(175  895) 

- 

(175  895) 

- 

- 

1  041  901 

3  185  954 

- 

2  144  053 

- 

- 

- 

5  397 

- 

5  397 

10  934  998 

11  858  570 

923  572 

- 

- 

48  000 

9  306 

- 

(38  694) 

- 

- 

- 

1  210  000 

- 

1  210  000 

- 

- 

- 

11  764 

- 

11  764 

- 

- 

14164  998 

18  326  242 

- 

4  161  244 

1  223  132 

1  124  729 

(98  403) 

- 

- 

1  586  000 

8  046  410 

- 

6  460  410 

- 

- 

- 

2  381  101 

- 

2  381  101 

- 

- 

- 

1  322  443 

- 

1  322  443 

1  264  866 

2  820  494 

1  555  628 

- 

- 

- 

12  972  722 

- 

12  972  722 

- 

- 

4  073  998 

28  667  899 

- 

24  593  901 

- 

- 

10  091  000 

(10  341  657) 

- 

(20  432  657) 

- 

- 

10  091  000 

(10  341  660) 

- 

(20  432  660) 

- 

- 

10  091  000 

(10  341  660) 

- 

(20  432  660) 

;ed  in  the  Statement  of  Financial  Position  are  explained  below: 


3ar  it  was  budgeted  that  not  all  debts  would  be  settled.  Due  to  the  fact  that  the  majority  of  the  debtors  setted  th< 


;e  its  Cash  and  Investment  balance  during  the  year. 

;  been  included  by  management, 
its  were  purchased  during  the  year. 

'earend.  The  increase  in  comparison  to  the  prior  year  balance  is  due  to  the  R350  000  fair  value  adjustment  mac 
id  in  full  as  budgeted  for. 


ids  not  being  recognised  as  revenue. 


55 


SEME  DISTRICT  MUNICIPALITY 

r  AND  ACTUAL  AMOUNTS  FOR  THE  YEAR  ENDED  30  JUNE  2017 


n  input  VAT  not  allowed,  which  resulted  in  the  balance  at  yearend. 
assified  as  irregular  during  previous  audits. 
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Shifting 

Final 

Actual 

Unauthorised 

of 

Virement 

Variance 

Funds 

Budget 

Outcome 

Expenditure 

R 

R 

R 

R 

R 

R 

47  216  400 

49  515  453 

2  299  053 

- 

- 

- 

9  302 

9  302 

_ 

_ 

50  000 

103  056 

_ 

53  056 

- 

- 

312  000 

619  647 

- 

307  647 

- 

- 

5  299  922 

3  964  985 

- 

(1  334  937) 

- 

- 

- 

350  000 

- 

350  000 

- 

- 

52  878  322 

54  562  443 

- 

1  684121 

29  334  853 

29  282  022 

(52  831) 

- 

- 

3  949  176 

3  884  250 

- 

(64  926) 

- 

- 

2  000  000 

1  862  552 

- 

(137  448) 

- 

- 

- 

5  028 

- 

5  028 

- 

- 

133  000 

225  652 

- 

92  652 

- 

- 

120  000 

2  450  520 

- 

2  330  520 

- 

- 

1  440  000 

362  216 

- 

(1  077  784) 

- 

- 

211  000 

6  013  922 

- 

5  802  922 

- 

- 

18  463  562 

9  450  160 

- 

(9  013  402) 

- 

- 

- 

371  777 

- 

371  777 

- 

- 

55  651  591 

53  908  099 

- 

(1  743  492) 

- 

- 

(2  773  269) 

654  344 

- 

3  427  613 

- 

- 

(2  773  269) 

654  344 

- 

3  427  613 

;ed  in  the  Statement  of  Financial  Performance  are  explained  below: 


'earend.  As  all  property  was  not  sold,  the  Municipality  generated  Rental  Income  during  the  year. 
;e  its  Cash  and  Investment  balance  during  the  year, 
ig  financial  difficulties. 


oudgeted  for. 

Services. 

nds  were  spent  accordingly, 
senses. 


ases,  that  were  settled). 
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Shifting 

of 

Funds 

Virement 

Final 

Budget 

Actual 

Outcome 

Unauthorised 

Expenditure 

Variance 

R 

R 

R 

11  000 

R 

2  294  444 

R 

R 

2  283  444 

- 

- 

11  000 

2  294  444 

- 

2  283  444 

pital  Expenditure  per  Function  are  explained  below: 

into  account,  the  actual  capital  expenditure,  out  of  Own  Funds,  did  not  exceed  the  budgeted  amount. 


Shifting 

Final 

Actual 

Unauthorised 

of 

Virement 

Variance 

Funds 

Budget 

Outcome 

Expenditure 

R 

R 

R 

R 

R 

R 

46  327  000 

50  315  963 

3  988  963 

- 

- 

405  000 

619  647 

- 

214  647 

- 

- 

6  014  950 

2  195  320 

- 

(3  819  630) 

- 

- 

(26  615  175) 

(29  440  243) 

- 

(2  825  068) 

- 

- 

(3  949  176) 

(3  884  250) 

- 

64  926 

- 

- 

(180  000) 

(2  450  520) 

- 

(2  270  520) 

“ 

“ 

(20  845  500) 

(13  951  283) 

“ 

6  894  217 

- 

- 

(11  000) 

(2  294  444) 

- 

(2  283  444) 

2  286  700 

2  286  700 

- 

- 

(629  000) 

(761  146) 

- 

(132  146) 

- 

- 

517  099 

2  635  744 

- 

2  118  645 

;ed  in  the  Cash  Flow  Statement  are  explained  below: 


;e  its  Cash  and  Investment  balance  during  the  year, 
oudgeted  for. 

Contracted  Services  are  the  main  reasons  for  this). 

into  account,  the  actual  capital  expenditure,  out  of  Own  Funds,  did  not  exceed  the  budgeted  amount, 
oudgeted  for. 
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Shifting 

Final 

Actual 

Unauthorised 

of 

Virement 

Variance 

Funds 

Budget 

Outcome 

Expenditure 

R 

R 

R 

R 

R 

R 

- 

- 

2  140  099 

1  654  267 

- 

(485  832) 

- 

- 

1  041  901 

550  208 

- 

(491  693) 

“ 

“ 

- 

4  346 

“ 

4  346 

10  934  998 

11  783  984 

848  986 

- 

- 

48  000 

14  475 

- 

(33  525) 

- 

- 

- 

860  000 

- 

860  000 

- 

- 

- 

9  863 

- 

9  863 

- 

- 

14164  998 

14  877  143 

- 

712  145 

1  223  132 

1  180  404 

(42  728) 

- 

- 

1  586  000 

5  446  702 

- 

3  860  702 

- 

- 

- 

1  580  591 

- 

1  580  591 

- 

- 

- 

1  429  641 

- 

1  429  641 

- 

- 

- 

1  512  479 

- 

1  512  479 

1  264  866 

1  104  904 

(159  962) 

- 

“ 

- 

13  618  424 

- 

13  618  424 

- 

- 

4  073  998 

25  873  145 

- 

21  799  148 

- 

- 

10  091  000 

(10  996  002) 

- 

(21  087  002) 

- 

- 

10  091  000 

(10  996  004) 

- 

(21  087  004) 

- 

- 

10  091  000 

(10  996  004) 

- 

(21  087  004) 

;ed  in  the  Statement  of  Financial  Position  are  explained  below: 


jpport  management's  plans  as  certain  Shared  Service  Debtors  cannot  meet  their  financial  responsibilities, 
ng  VAT.  This  balance  is  being  repaid  and  a  number  of  VAT  Receivable  amounts  have  been  withheld  by  SARS 
:  balance  at  yearend  was  R0.  These  contracts  were  however  concluded  in  the  current  year,  resulting  in  an  Oper 
its  were  purchased  during  the  year. 

'earend. 

id  in  full  as  budgeted  for. 

ids  not  being  recognised  as  revenue. 
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ng  VAT.  This  balance  is  being  repaid  and  a  number  of  VAT  Receivable  amounts  have  been  withheld  by  SARS. 
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Shifting 

of 

Funds 

Virement 

Final 

Budget 

Actual 

Outcome 

Unauthorised 

Expenditure 

Variance 

R 

R 

R 

R 

R 

R 

- 

- 

46  327  000 

46  519  541 

- 

192  541 

80  000 

142  046 

62  046 

- 

- 

405  000 

495  478 

- 

90  478 

- 

- 

6  015  000 

3  932  720 

- 

(2  082  280) 

- 

- 

52  827  000 

51  089  785 

- 

(1  737  215) 

26  838  000 

28  589  133 

1  751  133 

- 

- 

3  726  000 

3  727  252 

- 

1  252 

- 

- 

2  249  000 

1  963  471 

- 

(285  529) 

- 

- 

- 

123  327 

- 

123  327 

- 

- 

201  000 

241  067 

- 

40  067 

- 

- 

182  000 

1  181  444 

- 

999  444 

- 

- 

1  250  000 

239  300 

- 

(1  010  700) 

- 

- 

- 

5  950  022 

- 

5  950  022 

- 

- 

20  066  000 

7  689  116 

- 

(12  376  884) 

- 

- 

- 

717  870 

- 

717  870 

- 

- 

54  512  000 

50  422  002 

- 

(4  089  998) 

- 

- 

(1  685  000) 

667  783 

- 

2  352  783 

- 

- 

(1  685  000) 

667  783 

- 

2  352  783 

;ed  in  the  Statement  of  Financial  Performance  are  explained  below: 


'earend.  As  all  property  was  not  sold,  the  Municipality  generated  Rental  Income  during  the  year. 
5d  in  Term  and  Call  Deposits,  which  generated  more  income  than  budgeted  for. 
ig  financial  difficulties. 

But,  as  Shared  Services  Debtors  were  recovered  this  expenditure  decreased  significantly. 


Services. 

nds  were  spent  accordingly. 
Services. 
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Shifting 

of 

Funds 

Virement 

Final 

Budget 

Actual 

Outcome 

Unauthorised 

Expenditure 

Variance 

R 

R 

R 

11  000 

R 

1  105  241 

R 

R 

1  094  241 

- 

- 

11  000 

1  105  241 

- 

1  094  241 

pital  Expenditure  per  Function  are  explained  below: 


Shifting 

Final 

Actual 

Unauthorised 

of 

Virement 

Variance 

Funds 

Budget 

Outcome 

Expenditure 

R 

R 

R 

R 

R 

R 

52  341  950 

47  175  011 

(5  166  939) 

- 

- 

405  000 

495  478 

- 

90  478 

- 

- 

- 

3  123  530 

- 

3  123  530 

- 

- 

(26  838  000) 

(28  027  775) 

- 

(1  189  775) 

- 

- 

(3  726  000) 

(3  727  252) 

- 

(1  252) 

- 

- 

(180  000) 

(1  181  444) 

- 

(1  001  444) 

- 

- 

(20  845  500) 

(13  523  846) 

- 

7  321  654 

“ 

“ 

(2  607  544) 

“ 

(2  607  544) 

. 

. 

(11  000) 

(1  105  241) 

. 

(1  094  241) 

417  300 

417  300 

- 

- 

(629  000) 

(1  012  812) 

- 

(383  812) 

- 

- 

517  450 

25  405 

- 

(492  045) 

;ed  in  the  Cash  Flow  Statement  are  explained  below: 


5d  in  Term  and  Call  Deposits,  which  generated  more  income  than  budgeted  for. 


one  were  budgeted  for. 
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:  FINANCIAL  PERFORMANCE: 

ion 
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Actual  Outcome 
as  %  of 

Final  Budget 

Actual  Outcome 
as  %  of 

Original  Budget 

R 

R 

3.79% 

(100.00)% 

205.78% 

100.00% 

237.50% 

100.00% 

8.45% 

(80.61)% 

100.00% 

100.00% 

(9.98)% 

(80.61)% 

100.00% 

100.00% 

(8.05)% 

407.34% 

100.00% 

100.00% 

100.00% 

(8.05)% 

407.34% 

100.00% 

100.00% 

100.00% 

122.99% 

100.00% 

122.99% 

100.00% 

(202.48)% 

(202.48)% 

eir  accounts,  the  balance  at  yearend 


ie,  based  on  a  Professional  Valuer's 
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Actual  Outcome 
as  %  of 

Final  Budget 

Actual  Outcome 
as  %  of 

Original  Budget 

R 

20758.58% 

R 

100.00% 

Actual  Outcome 
as  %  of 

Final  Budget 

Actual  Outcome 
as  %  of 

Original  Budget 

R 

R 

8.61% 

20.35% 

53.00% 

202.27% 

(63.50)% 

(53.52)% 

10.61% 

4.91% 

(1 .64)% 

(0.22)% 

1261.40% 

1431.58% 

(33.07)% 

(12.50)% 

20758.58% 

(100.00)% 

100.00% 

21.01% 


100.00% 

21.01% 
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Actual  Outcome 
as  %  of 

Final  Budget 

Actual  Outcome 
as  %  of 

Original  Budget 

R 

R 

(22.70)% 

(100.00)% 

(47.19)% 

100.00% 

(41.72)% 

100.00% 

7.76% 

(69.84)% 

100.00% 

100.00% 

(10.54)% 

(69.84)% 

100.00% 

100.00% 

(3.49)% 

243.42% 

100.00% 

100.00% 

100.00% 

(3.49)% 

243.42% 

100.00% 

100.00% 

100.00% 

(12.65)% 

100.00% 

(12.65)% 

100.00% 

(208.97)% 

(208.97)% 

placing  pressure  on  the  Cash  and 
ating  Lease  Asset  being 
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Actual  Outcome 

Actual  Outcome 

as  %  of 

as  %  of 

Final  Budget 

Original  Budget 

R 

R 

0.42% 

11.14% 

77.56% 

22.34% 

(34.62)% 

(30.71)% 

(89.51)% 

(100.00)% 

6.52% 

0.03% 

(12.70)% 

100.00% 

19.93% 

549.15% 

(80.86)% 

100.00% 

(61.68)% 

100.00% 


100.00% 

(13.90)% 

629.29% 

(61.71)% 

100.00% 

(48.87)% 

100.00% 


(139.63)% 


(120.39)% 
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Actual  Outcome 
as  %  of 

Final  Budget 

Actual  Outcome 
as  %  of 

Original  Budget 

R 

9947.65% 

R 

100.00% 

Actual  Outcome 
as  %  of 

Final  Budget 

Actual  Outcome 
as  %  of 

Original  Budget 

R 

R 

(9.87)% 

1.39% 

22.34% 

141.70% 

100.00% 

100.00% 

4.43% 

(0.39)% 

0.03% 

(2.33)% 

556.36% 

638.40% 

(35.12)% 

(15.18)% 

(100.00)% 

(100.00)% 

9947.65% 

#DIV/0! 

100.00% 

100.00% 

- 

- 

61.02% 


61.02% 
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2017 


2016 


R 

R 

654  344 

667  783 

(2  299  053) 

(192  541) 

(9  302) 

- 

(53  056) 

(62  046) 

(307  647) 

(90  478) 

1  334  937 

2  082  280 

(350  000) 

- 

(52  831) 

1  751  133 

(64  926) 

1  252 

(137  448) 

(285  529) 

5  028 

123  327 

92  652 

40  067 

2  330  520 

999  444 

(1  077  784) 

(1  010  700) 

5  802  922 

5  950  022 

(9  013  402) 

(12  376  884) 

371  777 

717  870 

(2  773  269 ) 

(1  685  000) 
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PIXLEY-KA-SEME  DISTRICT  MUNICIPAL 


ACCOUNTING  POLICIES  TO  THE  ANNUAL  FINANCIAL  J 
FOR  THE  YEAR  ENDED  30  JUNE  2017 


1.  BASIS  OF  PRESENTATION 

The  Annual  Financial  Statements  have  been  prepared  on  an  accrual  basis  of  accour 
historical  cost  convention,  except  where  indicated  otherwise. 

The  financial  statements  have  been  prepared  in  accordance  with  the  effective  Standards 
Practices  (GRAP),  as  approved  by  the  Minister  of  Finance,  including  any  interpretations,  c 
Accounting  Standards  Board  and  the  Municipal  Finance  Management  Act,  2003  (Act  No.  f 

1. 1  Changes  In  Accounting  Policy  And  Comparability 

Accounting  Policies  have  been  consistently  applied,  except  where  otherwise  indicated  belc 

For  the  years  ended  30  June  2016  and  30  June  2015,  the  Municipality  has  adopted  the  ac 
1  above.  The  details  of  any  resulting  changes  in  accounting  policy  and  comparative  restat< 

The  Municipality  changes  an  Accounting  Policy  only  in  the  following  instances: 

(a)  if  it  is  required  by  a  Standard  of  GRAP;  or 

(b)  when  it  results  in  the  financial  statements  providing  reliable  and  more  relevant  inform? 
other  events  or  conditions  on  the  entity’s  financial  position,  financial  performance  or  cash  f 

1.2  Critical  Judgements,  Estimations  And  Assumptions 

In  the  application  of  the  Municipality's  accounting  policies,  which  are  described  belov 
judgements,  estimates  and  assumptions  about  the  carrying  amounts  of  assets  and  liabili 
other  sources.  The  estimates  and  associated  assumptions  are  based  on  historical  e: 
considered  to  be  reasonable  under  the  circumstances,  the  results  of  which  form  the  b; 
carrvinq  values  of  assets  and  liabilities  that  are  not  readilv  apparent  from  other  sources.  Ai 

These  estimates  and  underlying  assumptions  are  reviewed  on  an  ongoing  basis.  Re 
recognised  in  the  period  in  which  the  estimate  is  revised  if  the  revision  affects  only  that 
and  future  periods  if  the  revision  affects  both  current  and  future  periods. 

The  following  are  the  critical  judgements  and  estimations  that  management  have  rr 
Municipality’s  Accounting  Policies  and  that  have  the  most  significant  effect  on  the  ami 

1.2.1  Revenue  Recognition 

Accounting  Policy  8.2  on  Revenue  from  Exchange  Transactions  and  Accounting  Policy 
Transactions  describes  the  conditions  under  which  revenue  will  be  recorded  by  the  manag 

In  making  their  judgement,  management  considered  the  detailed  criteria  for  the  recognit 
Revenue  from  Exchange  Transactions  and  GRAP  23:  Revenue  from  non-exchange  tr< 
Municipality,  when  goods  are  sold,  had  transferred  to  the  buyer  the  significant  risks  and  r< 
when  services  is  rendered,  whether  the  service  has  been  rendered.  Also  of  importance 
initially  measuring  revenue  at  the  fair  value  thereof.  Management  of  the  Municipality  is  sati 
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ACCOUNTING  POLICIES  TO  THE  ANNUAL  FINANCIAL  J 
FOR  THE  YEAR  ENDED  30  JUNE  2017 


1.2.2  Financial  assets  and  liabilities 

The  classification  of  financial  assets  and  liabilities,  into  categories,  is  based  on  judgemei 
7.1  on  Financial  Assets  Classification  and  Accounting  Policy  7.2  on  Financial  Liabilities  ( 
criteria  considered  by  the  management  of  the  Municipality  in  the  classification  of  financial ; 

In  making  the  above-mentioned  judgement,  management  considered  the  definition  and  r< 
of  financial  instruments  as  set  out  in  GRAP  104:  Financial  Instruments . 

1.2.3  Impairment  of  Financial  Assets 

Accounting  Policy  7.4  on  Impairment  of  Financial  Assets  describes  the  process  follov 
financial  assets  should  be  impaired.  In  making  the  estimation  of  the  impairment,  1 
considered  the  detailed  criteria  of  impairment  of  financial  assets  as  set  out  in  GRAP  10 
judgement  to  select  a  variety  of  methods  and  make  assumptions  that  are  mainly  based  or 
of  the  reporting  period.  The  management  of  the  Municipality  is  satisfied  that  the  impairmer 

The  calculation  in  respect  of  the  impairment  of  debtors  is  based  on  an  assessment 
defaulted  on  payments  already  due,  and  an  assessment  of  their  ability  to  make  payments 
was  performed  per  service-identifiable  categories  across  all  classes  of  debtors.  The 
impairment  of  trade  and  other  receivables  from  exchange  transactions  is  disclosed  in  note 
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ACCOUNTING  POLICIES  TO  THE  ANNUAL  FINANCIAL  i 
FOR  THE  YEAR  ENDED  30  JUNE  2017 

1.  BASIS  OF  PRESENTATION  (continued) 

1.2.4  Useful  lives  of  Property,  Plant  and  Equipment,  Intangible  Assets  and  Investmt 

As  described  in  Accounting  Policies  3.3,  4.2  and  5.2  the  Municipality  depreciates  its 
investment  property,  and  amortises  it's  intangible  assets  over  the  estimated  useful  lives 
residual  values  of  the  assets  at  the  end  of  their  useful  lives,  which  is  determined  when 
useful  lives  of  assets  are  based  on  management’s  estimation.  Management  considered  tl 
capital  funding,  service  requirements  and  required  return  on  assets  in  order  to  determin 
where  appropriate. 


Thp  PQtimptinn  nf  rpQirlnpl  vpIiipq  nf  pQQptQ  it;  hpQprl  nn  mananpmpnt’i:  inrlnpmpnt  aa  tn  \a/1 


1.2.5  Impairment:  Write  down  of  Property,  Plant  and  Equipment,  Investment  Proper 

Accounting  Policy  6  on  Impairment  of  assets  describes  the  conditions  under  which  non-fi 
impairment  losses  by  the  management  of  the  Municipality.  Significant  estimates  and  judg 
plant  and  equipment  impairment  testing  and  Intangible  assets  impairment  testing. 

In  making  the  above-mentioned  estimates  and  judgement,  management  considered  the  : 
indicators  of  potential  impairment  losses  as  set  out  in  GRAP  21:  Impairment  of  non-Cs 
Impairment  of  Cash  generating  Assets.  In  particular,  the  calculation  of  the  recoverable  s 
assets  involves  significant  judgment  by  management.  During  the  year  the  estimatec 
equipment  made  are  disclosed  in  note  6  to  the  AFS,  whilst  no  impairments  were  made  to  i 

1.2.6  Defined  Benefit  Plan  Liabilities 

As  described  in  Accounting  Policy  10,  the  Municipality  obtains  actuarial  valuations  of  i 
defined  benefit  obligations  of  the  Municipality  that  were  identified  are  Post-retirement  Hea 
liabilities  are  recorded  in  accordance  with  the  requirements  of  GRAP  25.  Details  of  the  lial 
by  the  actuaries  in  estimating  the  liabilities  are  provided  in  Note  13  to  the  Annual  Financial 

1.2.8  Budget  information 

Deviations  between  budget  and  actual  amounts  are  regarded  as  material  differences  wh< 
differences  are  explained  in  the  notes  to  the  annual  financial  statements. 

1.3  Presentation  Currency 

The  Annual  Financial  Statements  are  presented  in  South  African  Rand,  rounded  oft 
Municipality's  functional  currency. 

1.4  Going  Concern  Assumption 

The  Annual  Financial  Statements  have  been  prepared  on  a  going  concern  basis. 
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1.5  Offsetting 

Assets,  liabilities,  revenues  and  expenses  have  not  been  offset  except  when  offsetting  is  r 

1.6  Standards,  Amendments  to  Standards  and  Interpretations  issued  but  not  yet  Efi 

The  following  GRAP  standards  have  been  issued  but  are  not  yet  effective  and  have  not  be 

GRAP  18  Segment  Reporting  -  issued  March  2005 
GRAP  20  Related  Party  Disclosures  (Revised) 

GRAP  32  Service  Concession  Arrangement  Grantor 

GRAP  105  Transfers  between  entities  under  common  control  -  issued  November  201 
GRAP  106  Transfers  between  entities  not  under  common  control  -  issued  November 
GRAP  107  Mergers  -  issued  November  2010 
GRAP  108  Statutory  Receivables 

The  Minister  of  Finance  announced  that  the  application  of  GRAP  25  for  period  starting  aft 
listed  above  will  only  be  effective  when  a  date  is  announced  by  the  Minister  of  Finance. 
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ACCOUNTING  POLICIES  TO  THE  ANNUAL  FINANCIAL  i 
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1.  BASIS  OF  PRESENTATION  (continued) 

The  ASB  Directive  5  paragraph  29  sets  out  the  principles  for  the  application  of  the  GRA 
the  GRAP  Reporting  Framework  hierarchy,  as  set  out  in  the  standard  of  GRAP  3 
Accounting  Estimates  and  Errors. 

Where  a  standard  of  GRAP  is  approved  as  effective,  it  replaces  the  equivalent  stat 
Accounting  Standards  Board,  International  Financial  Reporting  Standards  or  Generally  Ai 
a  standard  of  GRAP  has  been  issued,  but  is  not  yet  in  effect,  an  entity  may  select  to  a 
standard  in  developing  an  appropriate  accounting  policy  dealing  with  a  particular  section  c 


The  Municipality  applied  the  principles  established  in  the  following  Standards  of  GRAP  tf 
effect,  in  developing  an  appropriate  accounting  policies  dealing  with  the  following  transact 
Standards: 

Management  has  considered  all  of  the  above-mentioned  GRAP  standards  issued  but  no 
adoption  of  these  standards  will  not  have  a  significant  impact  on  the  financial  position,  f 

2.  NETT  ASSETS 

Included  in  the  nett  assets  of  the  Municipality,  are  the  following  reserves  that  are  maintain 

2. 1  Accumulated  Surplus 

The  Municipality  creates  and  maintains  reserves  which  form  part  of  the  Accumulated  Surp 

3.  PROPERTY,  PLANT  AND  EQUIPMENT 

3. 1  Initial  Recognition 

Property,  plant  and  equipment  are  tangible  non-current  assets  that  are  held  for  use  in 
services,  rental  to  others,  or  for  administrative  purposes,  and  are  expected  to  be  used  duri 

The  cost  of  an  item  of  property,  plant  and  equipment  is  recognised  as  an  asset  if,  and  onl 
benefits  or  service  potential  associated  with  the  item  will  flow  to  the  Municipality,  and  if  th 

Property,  plant  and  equipment  are  initially  recognised  at  cost  on  its  acquisition  date  or  in  tl 
donation,  deemed  cost,  being  the  fair  value  of  the  asset  on  initial  recognition.  The  cc 
equipment  is  the  purchase  price  and  other  costs  attributable  to  bring  the  asset  to  the  loc 
be  capable  of  operating  in  the  manner  intended  by  the  Municipality.  Trade  discounts  and  i 
cost.  The  cost  also  includes  the  necessary  costs  of  dismantling  and  removing  the  asset  ar 

When  significant  components  of  an  item  of  property,  plant  and  equipment  have  different  i 
separate  items  (major  components)  of  property,  plant  and  equipment. 
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Where  an  asset  is  acquired  by  the  Municipality  for  no  or  nominal  consideration  (i.e.  a  n 
deemed  to  be  equal  to  the  fair  value  of  that  asset  on  the  date  acquired. 

The  cost  of  an  item  of  property,  plant  and  equipment  acquired  in  exchange  for  a  non-mor 
combination  of  monetary  and  non-monetary  assets  is  measured  at  the  fair  value  of  the  a 
the  asset  received  is  more  clearly  evident.  If  the  acquired  item  could  not  be  measured  a 
the  carrying  amount  of  the  asset  given  up. 

Major  spare  parts  and  servicing  equipment  qualify  as  property,  plant  and  equipment  wher 
during  more  than  one  period.  Similarly,  if  the  major  spare  parts  and  servicing  equipment  c 
item  of  property,  plant  and  equipment,  they  are  accounted  for  as  property,  plant  and  equip 

3.2  Subsequent  Measurement 

Subsequent  expenditure  relating  to  property,  plant  and  equipment  is  capitalised  if  it  is  pro 
potential  service  delivery  associated  with  the  subsequent  expenditure  will  flow  to  the  ei 
subsequent  expenditure  can  be  reliably  measured.  Subsequent  expenditure  incurred  or 
increases  the  capacity  or  future  economic  benefits  associated  with  the  asset.  Where  the  l\ 

it  rlprprnnni!5P<?  thp  nprt  nf  thp  p^pt  hpinn  rpnlprprl  pnrl  npnitpli<5P<?  thp  npw  mmnnnpnt 


Subsequently  all  property  plant  and  equipment  are  measured  at  cost,  less  accumulated  de 

Compensation  from  third  parties  for  items  of  property,  plant  and  equipment  that  were  impa 
Statement  of  Financial  Performance  when  the  compensation  becomes  receivable. 
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3.  PROPERTY,  PLANT  AND  EQUIPMENT  (continued) 

3.3  Depreciation 

Land  is  not  depreciated  as  it  is  regarded  as  having  an  unlimited  life.  Depreciation  on  a; 
cost,  using  the  straight  line  method,  to  allocate  their  cost  or  revalued  amounts  to  their  res 
lives  of  the  assets.  The  depreciation  method  used  reflects  the  pattern  in  which  the  asset 
potential  are  expected  to  be  consumed  by  the  Municipality.  Each  part  of  an  item  of  prop 
that  is  significant  in  relation  to  the  total  cost  of  the  item  shall  be  depreciated  separately.  Th 

Depreciation  only  commences  when  the  asset  is  available  for  use,  unless  stated  otherwise 


Buildings 

Years 

30  - 100 

Other 

Specialist  Vehicles 

5-20 

Other  Vehicles 

5-10 

Office  Equipment 

3-7 

Furniture  and  Fittings 

7-  10 

The  assets’  residual  values,  estimated  useful  lives  and  depreciation  method  are  reviewed 
appropriate,  at  each  reporting  date. 

Reviewing  the  useful  life  of  an  asset  on  an  annual  basis  does  not  require  the  entity  to 
expectations  differ  from  the  previous  estimate. 

3.4  Incomplete  Construction  Work 

Incomplete  construction  work  is  stated  at  historical  cost.  Depreciation  only  commences  wh 

3.5  Finance  Leases 

Assets  capitalised  under  finance  leases  are  depreciated  over  their  expected  useful  lives  or 
the  entity  or  where  shorter,  the  term  of  the  relevant  lease  if  there  is  no  reasonable  cer 
ownership  by  the  end  of  the  lease  term. 

3.6  Land 

Land  is  not  depreciated  as  it  is  deemed  to  have  an  indefinite  useful  life. 

3.7  Derecognition  of  property,  plant  and  equipment 

The  carrying  amount  of  an  item  of  property,  plant  and  equipment  is  derecognised  on  c 
benefits  or  service  potential  are  expected  from  its  use  or  disposal. 
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The  gain  or  loss  arising  from  the  derecognition  of  an  item  of  property,  plant  and  equip 
Financial  Performance  when  the  item  is  derecognised. 

Gains  or  losses  are  calculated  as  the  difference  between  the  carrying  value  of  assets  (cc 
accumulated  impairment  losses)  and  the  disposal  proceeds  is  included  in  the  Statement 
loss  on  disposal  of  property,  plant  and  equipment. 

4.  INTANGIBLE  ASSETS 

4. 1  Initial  Recognition 

Identifiable  non-monetary  assets  without  physical  substance  are  classified  and  re 
Municipality  recognises  an  intangible  asset  in  its  Statement  of  Financial  Position  only  v 
future  economic  benefits  or  service  potential  that  are  attributable  to  the  asset  will  flow  t 
value  of  the  asset  can  be  measured  reliablv. 


88 


PIXLEY-KA-SEME  DISTRICT  MUNICIPAL 


ACCOUNTING  POLICIES  TO  THE  ANNUAL  FINANCIAL  i 
FOR  THE  YEAR  ENDED  30  JUNE  2017 

4.  INTANGIBLE  ASSETS  (continued) 

Internally  generated  intangible  assets  are  subject  to  strict  recognition  criteria  before  they 
is  recognised  as  an  expense  as  it  is  incurred.  Costs  incurred  on  development  projects  (re 
or  improved  products)  are  recognised  as  intangible  assets  when  the  following  criteria  are  f 

■  it  is  technically  feasible  to  complete  the  intangible  asset  so  that  it  will  be  available  for 

■  management  intends  to  complete  the  intangible  asset  and  use  or  sell  it; 

■  there  is  an  ability  to  use  or  sell  the  intangible  asset; 

■  it  can  be  demonstrated  how  the  intangible  asset  will  generate  probable  future  econorr 

■  adequate  technical,  financial  and  other  resources  to  complete  the  development  and 
available;  and 

■  the  expenditure  attributable  to  the  intangible  asset  during  its  development  can  be  relic 

Other  development  expenditures  that  do  not  meet  these  criteria  are  recognised  as  an  exj: 
previously  recognised  as  an  expense  are  not  recognised  as  an  asset  in  a  subsequent  peri 
recorded  as  intangible  assets  and  amortised  from  the  point  at  which  the  asset  is  availc 
tested  for  impairment  annually,  in  accordance  with  GRAP  21  or  GRAP  26. 

Intangible  assets  are  initially  recognised  at  cost.  The  cost  of  an  intangible  asset  is 
attributable  to  bring  the  intangible  asset  to  the  location  and  condition  necessary  for  it  to  t 
intended  by  the  Municipality,  or  where  an  intangible  asset  is  acquired  at  no  cost,  or  for  a 
value  as  at  the  date  of  acquisition.  Trade  discounts  and  rebates  are  deducted  in  arriving 
asset  acquired  in  exchange  for  a  non-monetary  assets  or  monetary  assets,  or  a  combir 
assets  is  measured  at  the  fair  value  of  the  asset  given  up,  unless  the  fair  value  of  the  ass 
the  acquired  item  could  not  be  measured  at  its  fair  value,  its  cost  is  measured  at  the  car 
the  acnuired  item's  fair  value  was  not  determinable  it's  deemed  cost  is  the  carrvinn  amour 

4.2  Subsequent  Measurement,  Amortisation  and  Impairment 

After  initial  recognition,  intangible  assets  are  carried  at  its  cost  less  any  accumulated  amor 

After  initial  recognition,  intangible  assets  are  carried  at  a  revalued  amount,  being  its  fair  v; 
any  subsequent  accumulated  amortisation  and  any  subsequent  accumulated  impairin' 
carrying  amount  is  increased  as  a  result  of  a  revaluation,  the  increase  is  credited  directl; 
the  increase  is  recognised  in  the  Statement  of  Financial  Performance  to  the  extent  that  it  i 
same  intanaible  asset  oreviouslv  recoanised  in  the  Statement  of  Financial  Performance. 

Expenditure  on  an  intangible  item  that  was  initially  recognised  as  an  expense  shall  not  bi 
intangible  asset  at  a  later  date. 

In  terms  of  GRAP  31,  intangible  assets  are  distinguished  between  internally  generated 
assets.  It  is  further  distinguished  between  indefinite  or  finite  useful  lives.  Amortisation  is  ch 
intangible  assets'  useful  lives  (when  the  intangible  asset  is  available  for  use),  the  residual 
is  zero,  unless  an  active  market  exists.  Where  intangible  assets  are  deemed  to  have  ai 
assets  are  not  amortised,  however  such  intangible  assets  are  subject  to  an  annual  impairn 
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Intangible  asset  Years 

Software  3 

Intangible  assets  are  annually  tested  for  impairment,  including  intangible  assets  not  yet 
Policy  8:  Impairment  of  assets .  Where  items  of  intangible  assets  have  been  impaired, 
impairment  loss,  which  is  recognised  as  an  expense  in  the  period  that  the  impairment  is  ii 
reverses  a  previous  revaluation.  The  impairment  loss  is  the  difference  between  the  carryin 

The  estimated  useful  life,  residual  values  and  amortisation  method  are  reviewed  annuall; 
adjustments  arising  from  the  annual  review  are  applied  prospectively  as  a  change  in  aci 

4.3  Derecognition 

Intangible  assets  are  derecognised  when  the  asset  is  disposed  of  or  when  there  are  nc 
potential  expected  from  the  use  of  the  asset.  The  gain  or  loss  arising  on  the  disposal  c 
determined  as  the  difference  between  the  net  disposals  proceeds  and  the  carrying  value  a 

The  Municipality  changed  its  accounting  policy  from  GRAP  102  to  GRAP  31  with  no  effect 
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5.  INVESTMENT  PROPERTY 

5. 1  Initial  Recognition 

Investment  property  includes  property  (land  or  a  building,  or  part  of  a  building,  or  both  la 
lease)  held  to  earn  rentals  and/or  for  capital  appreciation,  rather  than  held  to  meet  service 
supply  of  goods  or  services,  or  the  sale  of  an  asset  in  the  ordinary  course  of  operations. 

At  initial  recognition,  the  Municipality  measures  investment  property  at  cost  including 
definition  of  investment  property.  However,  where  an  investment  property  was  acquired 
(i.e.  where  it  acquired  the  investment  property  for  no  or  a  nominal  value),  its  cost  is  its  fair 

The  cost  of  self-constructed  investment  property  is  the  cost  at  date  of  completion. 

Based  on  management's  judgement,  the  following  criteria  have  been  applied  to  distingu 
occupied  property  or  property  held  for  resale: 

■  All  properties  held  to  earn  market-related  rentals  or  for  capital  appreciation  or  both  a 
purposes  and  that  will  not  be  sold  within  the  next  12  months  are  classified  as  Investm 

■  Land  held  for  a  currently  undetermined  future  use.  (If  the  Municipality  has  not  determ 
occupied  property  or  for  short-term  sale  in  the  ordinary  course  of  business,  the 

■  A  building  owned  by  the  entity  (or  held  by  the  entity  under  a  finance  lease)  and  lea 
leases  (this  will  include  the  property  portfolio  rented  out  by  the  Housing  Board  on 

■  A  building  that  is  vacant  but  is  held  to  be  leased  out  under  one  or  more  operating  lea 
parties;  and 

■  Property  that  is  being  constructed  or  developed  for  future  use  as  investment  property 

5.2  Subsequent  Measurement  -  Fair  Value  Model 

Investment  property  is  measured  using  the  fair  value  model.  Investment  property  is  ca 
market  value  determined  by  external  valuers  at  the  date  of  the  last  general  valuation, 
prices,  adjusted,  if  necessary,  for  any  difference  in  the  nature,  location  or  condition  of  th( 
from  a  change  in  the  fair  value  of  investment  property  is  included  in  the  Statement  of  Final 

5.3  Derecognition 

An  investment  property  shall  be  derecognised  (eliminated  from  the  Statement  of  Financ 
investment  property  is  permanently  withdrawn  from  use  and  no  future  economic  benefits  o 

6.  IMPAIRMENT  OF  ASSETS 

The  entity  classifies  all  assets  held  with  the  primary  objective  of  generating  a  commercial 
other  assets  are  classified  as  non-cash-generating  assets. 

6. 1  Impairment  of  Cash  generating  assets 
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The  Municipality  assesses  at  each  reporting  date  whether  there  is  any  indication  that  ai 
indication  exists,  the  Municipality  estimates  the  recoverable  amount  of  the  individual  asset 

If  there  is  any  indication  that  an  asset  may  be  impaired,  the  recoverable  amount  is  estim; 
possible  to  estimate  the  recoverable  amount  of  the  individual  asset,  the  recoverable  amou 
the  asset  belongs  is  determined. 

The  recoverable  amount  of  an  asset  or  a  cash-generating  unit  is  the  higher  of  its  fair  value 

The  best  evidence  of  fair  value  less  cost  to  sell  is  the  price  in  a  binding  sale  agreement  ir 
for  the  incremental  cost  that  would  be  directly  attributable  to  the  disposal  of  the  asset. 

Value  in  use  of  a  cash-generating  asset  is  the  present  value  of  the  estimated  future  cash 
continuing  use  of  an  asset  and  from  its  disposal  at  the  end  of  its  useful  life. 

If  the  recoverable  amount  of  an  asset  is  less  than  its  carrying  amount,  the  carrying  a 
recoverable  amount.  That  reduction  is  an  impairment  loss. 

An  impairment  loss  of  assets  carried  at  cost  less  any  accumulated  depreciation  or  amortis 
Statement  of  Financial  Performance. 

An  impairment  of  assets  carried  at  revalued  amount  in  reduces  the  revaluation  surplus 
debited  directly  to  a  revaluation  surplus  to  the  extent  of  any  credit  balance  existing  in  the 
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6.  IMPAIRMENT  OF  ASSETS  (continued) 

An  impairment  loss  is  recognised  for  cash-generating  units  if  the  recoverable  amount  of  th 
of  the  unit.  The  impairment  loss  is  allocated  to  reduce  the  carrying  amount  of  the  assets  c 
carrying  amount  of  each  asset  in  the  unit. 

A  Municipality  assesses  at  each  reporting  date  whether  there  is  any  indication  that  ar 
periods  for  assets  may  no  longer  exist  or  may  have  decreased.  If  any  such  indication  exist 

The  increased  carrying  amount  of  an  asset  attributable  to  a  reversal  of  an  impairment  loss 
that  would  have  been  determined  had  no  impairment  loss  been  recognised  for  the  asset  in 

A  reversal  of  an  impairment  loss  of  assets  carried  at  cost  less  accumulated  deprei 
immediately  in  the  Statement  of  Financial  Performance. 

6.2  Impairment  of  Non-Cash  generating  assets 

The  Municipality  assesses  at  each  reporting  date  whether  there  is  any  indication  that  ai 
indication  exists,  the  Municipality  estimates  the  recoverable  service  amount  of  the  asset. 

If  there  is  any  indication  that  an  asset  may  be  impaired,  the  recoverable  service  amount  is 
is  not  possible  to  estimate  the  recoverable  service  amount  of  the  individual  asset,  the  rec 
generating  unit  to  which  the  asset  belongs  is  determined. 

The  recoverable  service  amount  is  the  higher  of  a  non-cash  generating  asset's  fair  value  l< 

The  value  in  use  for  a  non-cash  generating  asset  is  the  present  value  of  the  asset’s  remaii 

Fair  value  less  costs  to  sell  is  the  amount  obtainable  from  the  sale  of  an  asset  in  . 
knowledgeable,  willing  parties,  less  the  costs  of  disposal. 

If  the  recoverable  service  amount  of  an  asset  is  less  than  its  carrying  amount,  the  carrying 
recoverable  service  amount.  That  reduction  is  an  impairment  loss. 

An  impairment  loss  of  assets  carried  at  cost  less  any  accumulated  depreciation  or  amortis 
Statement  of  Financial  Performance.  Any  impairment  loss  of  a  revalued  asset  is  treated  a 

An  impairment  loss  is  recognised  for  non-cash  generating  units  if  the  recoverable  servic 
carrying  amount  of  the  unit.  The  impairment  loss  is  allocated  to  reduce  the  carrying  amour 
(i)  to  the  assets  of  the  unit,  pro  rata  on  the  basis  of  the  carrying  amount  of  each  asset  in  tl 

A  Municipality  assesses  at  each  reporting  date  whether  there  is  any  indication  that  ar 
periods  for  assets  may  no  longer  exist  or  may  have  decreased.  If  any  such  indication  exis 

thncp  Qccotc  are  octimatoH 
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The  increased  carrying  amount  of  an  asset  attributable  to  a  reversal  of  an  impairment  loss 
that  would  have  been  determined  had  no  impairment  loss  been  recognised  for  the  asset  in 

A  reversal  of  an  impairment  loss  of  assets  carried  at  cost  less  accumulated  deprei 
immediately  in  the  Statement  of  Financial  Performance.  Any  reversal  of  an  impairment  Ic 

7.  FINANCIAL  INSTRUMENTS 

The  Municipality  has  various  types  of  financial  instruments  and  these  can  be  broadly  c 
financial  liabilities  or  residual  interests  in  accordance  with  the  substance  of  the  contracl 
recognises  a  financial  instrument  when  it  becomes  a  party  to  the  contractual  provisions  of 

Initial  recognition 

Financial  assets  and  financial  liabilities  are  recognised  on  the  entity's  Statement  of  Finan 
party  to  the  contractual  provisions  of  the  instrument 

The  Entity  does  not  offset  a  financial  asset  and  a  financial  liability  unless  a  legally  enfoi 

o rr»/^i  into  r*t  irr^rvHv/  Aviot-  onrl  tho  Qntitv/  +/^  cottlo  r\n  o  riQ+  hocio  r\r  taoHoa  + 
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7.  FINANCIAL  INSTRUMENTS  (continued) 

7.1  Financial  Assets  -  Classification 

A  financial  asset  is  any  asset  that  is  cash,  a  contractual  right  to  receive  cash  or  another  fin 

In  accordance  with  GRAP  104  the  Financial  Assets  of  the  Municipality  are  classified  as  fo 
by  this  standard: 

-  Financial  Asset  at  fair  value 

-  Financial  Asset  at  fair  amortised  cost 

-  Financial  Asset  at  cost 

Financial  asset  at  amortised  cost  are  non-derivative  financial  assets  with  fixed  or  determii 
an  active  market.  They  are  included  in  current  assets,  except  for  maturities  greater  than  1 
current  assets.  Financial  asset  at  amortised  cost  are  initially  recognised  at  fair  value  p 
attributable  to  the  acquisition  or  issue  of  the  financial  asset.  After  initial  recognition  Financ 
cost,  using  the  effective  interest  rate  method  less  a  provision  for  impairment. 

Financial  assets  measured  at  fair  value  are  financial  assets  that  meet  either  of  the  followin 

(a)  derivatives; 

(b)  combined  instruments  that  are  designated  at  fair  value 

(c)  instruments  held  for  trading. 

(d)  non-derivative  financial  assets  or  financial  liabilities  with  fixed  or  determinable  paymer 
initial  recognition;  or 

(e)  financial  instruments  that  do  not  meet  the  definition  of  financial  instruments  at  amortise 

Financial  assets  measured  at  cost  are  investments  in  residual  interests  that  do  not  hav 
market,  and  whose  fair  value  cannot  be  reliably  measured. 

The  Municipality  has  the  following  types  of  financial  assets  as  reflected  on  the  face  of  the 
the  notes  thereto: 


Type  of  Financial  Asset 

Classificat 

Bank  Balances  and  Cash 

Financial  asset  at  amo 

Other  Debtors 

Financial  asset  at  amo 

Investments  in  Fixed  Deposits 

Financial  asset  at  amo 

Cash  includes  cash  on  hand  (including  petty  cash)  and  cash  with  banks  (including  call  c 
term  highly  liquid  investments,  readily  convertible  into  known  amounts  of  cash  that  are  he 
with  maturities  of  three  months  or  less  and  are  subject  to  an  insignificant  risk  of  change  i 
flow  statement,  cash  and  cash  equivalents  comprise  cash  on  hand,  deposits  held  on  call  v 
Municipality  categorises  cash  and  cash  equivalents  as  financial  assets:  Financial  asset  at . 

7.2  Financial  Liabilities  -  Classification 

A  financial  liability  is  a  contractual  obligation  to  deliver  cash  or  another  financial  asset  to  ar 
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There  are  three  main  categories  of  Financial  Liabilities,  the  classification  determinini 
liabilities  may  be  measured  at: 

(i)  Financial  liabilities  measured  at  fair  value  or 

(ii)  Financial  liabilities  measured  at  amortised  cost 

(iii)  Financial  liabilities  measured  at  cost 

The  Municipality  has  the  following  types  of  financial  liabilities  as  reflected  on  the  face  of  th 
the  notes  thereto: 


Type  of  Financial  Liabilities 

Classificat 

Long  term  Liabilities 

Financial  liability  at  am 

Other  Creditors 

Financial  liability  at  am 

Current  portion  of  Lonq-Term  Liabilities 

Financial  liability  at  am 

Financial  liabilities  that  are  measured  at  fair  value  financial  liabilities  that  are  essentially  h 
intention  to  sell  or  repurchase  in  the  short  term;  derivatives  other  than  hedging  instrumen 
instruments  where  there  is  recent  actual  evidence  of  short-term  profiteering  or  are  derivati' 

Bank  overdrafts  are  recorded  based  on  the  facility  utilised.  Finance  charges  on  bank  overc 
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7.  FINANCIAL  INSTRUMENTS  (continued) 

7.3  Initial  and  Subsequent  Measurement 

7. 3. 1  Financial  Assets: 

Financial  asset  at  amortised  cost  are  initially  measured  at  fair  value  plus  transaction  coi 
acquisition  or  issue  of  the  financial  asset.  Subsequently,  these  assets  are  measured  i 
Interest  Method  less  any  impairment,  with  interest  recognised  on  an  effective  yield  basis. 

Trade  and  other  receivables  (excluding  Value  Added  Taxation,  prepayments  and  op. 
Municipality  entities  and  loans  that  have  fixed  and  determinable  payments  that  are  not  qu< 
as  Financial  asset  at  amortised  cost. 

Financial  Assets  measured  at  fair  value  are  initially  measured  at  fair  value  excluding  direc 
are  subsequently  measured  at  fair  value  with  unrealised  gains  or  losses  recognised  directl 

Fair  value  methods  and  assumptions 

The  fair  values  of  financial  instruments  are  determined  as  follows: 

The  fair  valuaa  of  minted  investments  ara  hased  on  currant  hid  nrices 

7.3.2  Financial  Liabilities: 

Financial  liabilities  measured  at  fair  value 

Financial  liabilities  measured  at  fair  value  are  stated  at  fair  value,  with  any  resulted  gain  ( 
Financial  Performance. 

Financial  Liabilities  measured  at  amortised  cost 

Any  other  financial  liabilities  are  classified  as  "Other  financial  liabilities"  (All  payables,  Ic 
other  liabilities)  and  are  initially  measured  at  fair  value,  net  of  transaction  costs.  Trade  anc 
including  finance  lease  liabilities,  non-interest  bearing  debt  and  bank  borrowings  are  sub: 
using  the  effective  interest  rate  method.  Interest  expense  is  recognised  in  the  Statement 
the  effective  interest  rate. 

Bank  borrowings,  consisting  of  interest-bearing  short-term  bank  loans,  repayable  on  derm 

r\  r>or\do  rcinn  n  /nd  C  inonco  otn  o  oocx  i  i  ntcid  f/-\  r  i  ir>ir\d  oc>ori  i  o  I  knr>ir>  o  n  d  odrlrv/ 

Prepayments  are  carried  at  cost  less  any  accumulated  impairment  losses. 

7.4  Impairment  of  Financial  Assets 
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Financial  assets,  other  than  those  measured  at  fair  value,  are  assessed  for  indicators  of  in 
period.  Financial  assets  are  impaired  where  there  is  objective  evidence  of  impairme 
probability  of  insolvency  or  significant  financial  difficulties  of  the  debtor).  If  there  is  suet 
estimated  and  an  impairment  loss  is  recognised  in  accordance  with  GRAP  104. 

Financial  assets  carried  at  amortised  cost 

Accounts  receivable  encompasses  long  term  debtors,  consumer  debtors  and  other  debtor: 

Initially  Accounts  Receivable  are  valued  at  fair  value  plus  transaction  costs  and  subsequer 
effective  interest  rate  method.  An  estimate  is  made  for  doubtful  debt  based  on  past 
amounts  at  year-end.  Bad  debts  are  written  off  the  year  in  which  they  are  identified  as  irre 
12  months  from  the  date  of  renortinn  are  classified  as  current 

A  provision  for  impairment  of  accounts  receivables  is  established  when  there  is  objective 
be  able  to  collect  all  amounts  due  according  to  the  original  terms  of  receivables.  The 
GRAP  104  whereby  the  recoverability  of  accounts  receivable  is  assessed  individually  ar 
assets  in  financial  assets  with  similar  credit  risk  characteristics.  The  amount  of  the  pn 
financial  asset’s  carrying  amount  and  the  present  value  of  estimated  future  cash  flow: 
interest  rate.  Future  cash  flows  in  a  group  of  financial  assets  that  are  collectively  evaluate 

hpQiQ  nf  hiQtnrinpl  Ioqq  pynpripnnp  fnr  pqqpI-q  with  rrprlit  ri^k  rhprprtpriQtirQ  Qimilpr  tn  thnQP 

The  carrying  amount  of  the  financial  asset  is  reduced  by  the  impairment  loss  directly  for  a 
cost  with  the  exception  of  consumer  debtors,  where  the  carrying  amount  is  reduced  thro 
When  a  consumer  debtor  is  considered  uncollectible,  it  is  written  off  against  the  allowanc 
amounts  previously  written  off  are  credited  against  revenue.  Changes  in  the  carrying  i 

rprnnnispd  in  thp  Stptnmpnt  nf  Finpnnial  Pprfnrmpnnp 
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7.  FINANCIAL  INSTRUMENTS  (continued) 

Impairment  of  Financial  Assets  measured  at  cost 

If  there  is  objective  evidence  that  an  impairment  loss  has  been  incurred  on  an  investr 
measured  at  fair  value  because  its  fair  value  cannot  be  measured  reliably,  the  amount  c 
the  difference  between  the  carrying  amount  of  the  financial  asset  and  the  present  \ 
discounted  at  the  current  market  rate  of  return  for  a  similar  financial  asset.  Such  impairme 

7.5  Derecognition  of  Financial  Assets 

The  Municipality  derecognises  Financial  Assets  only  when  the  contractual  rights  to  the  < 
transfers  the  financial  asset  and  substantially  all  the  risks  and  rewards  of  ownership  of  th< 
Council  approves  the  write-off  of  Financial  Assets  due  to  non-recoverability. 

If  the  Municipality  neither  transfers  nor  retains  substantially  all  the  risks  and  rewards  of  o 
transferred  asset,  the  Municipality  recognises  its  retained  interest  in  the  asset  and  an  c 
have  to  pay.  If  the  Municipality  retains  substantially  all  the  risks  and  rewards  of  ownersh 
Municipality  continues  to  recognise  the  financial  asset  and  also  recognises  a  collateralised 

7.6  Derecognition  of  Financial  Liabilities 

The  Municipality  derecognises  Financial  Liabilities  when,  and  only  when,  the  Municipality's 
or  they  expire. 

The  Municipality  recognises  the  difference  between  the  carrying  amount  of  the  financial 
extinguished  or  transferred  to  another  party  and  the  consideration  paid,  including  any  nc 
assumed,  in  the  Statement  of  Financial  Performance. 

8.  GRANTS  AND  RECEIPTS 

Grants,  transfers  and  donations  received  or  receivable  are  recognised  as  assets  when  the 
to  the  Municipality,  meet  the  definition  and  criteria  for  recognition  of  an  asset. 

A  corresponding  liability  is  recognised  to  the  extent  that  the  grant,  transfer  or  donation 
conditions  which  require  that  the  entity  either  consumes  the  future  economic  benefits 
specified  or  that  in  the  event  that  the  conditions  are  breached  the  entity  returns  such 
potential  to  the  transferor.  The  liability  is  transferred  to  revenue  when  the  conditions 

rlnnatinn!?  arp  mpt  nrant<?  tran^fpr?;  nr  rlnnatinn!?  that  arp  nnt  <?i  ihiprt  tn  anv  nnnrlitinn!?  ar 

9.  REVENUE  RECOGNITION 
9.1  General 
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Revenue,  excluding  value-added  taxation  where  applicable,  is  derived  from  a  variety  of  sc 
tiers  of  government  and  revenue  from  trading  activities  and  other  services  provided.  Reve 
that  future  economic  benefits  or  service  potential  will  flow  to  the  Municipality  and  thes 
except  when  specifically  stated  otherwise. 

Revenue  comprises  the  fair  value  of  the  consideration  received  or  receivable  for  the  sale 
course  of  the  Municipality’s  activities.  Revenue  is  shown  net  of  value-added  tax,  returns,  re 

The  Municipality  recognises  revenue  when  the  amount  of  revenue  can  be  reliably  measur 
benefits  will  flow  to  the  Municipality  and  when  specific  criteria  have  been  met  for  ea 
described  below.  The  amount  of  revenue  is  not  considered  to  be  reliably  measurable  unt 
have  been  resolved.  The  Municipality  bases  its  estimates  on  historical  results,  taking  int 
the  type  of  transaction  and  the  specifics  of  each  arrangement.  Furthermore  services  ren 
the  staae  of  comoletion  of  the  transaction  at  the  reoortina  date. 

Revenue  from  exchange  transactions  refers  to  revenue  that  accrued  to  the  Municipality  d 
goods  sold,  the  value  of  which  approximates  the  consideration  received  or  receivable. 

Revenue  from  non-exchange  transactions  refers  to  transactions  where  the  Municipality 
without  directly  giving  approximately  equal  value  in  exchange.  Revenue  from  non-exchanc 
to  the  extent  that  the  related  receipt  or  receivable  qualifies  for  recognition  as  an  asset  and 
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9.  REVENUE  RECOGNITION  (continued) 

9.2  Revenue  from  Exchange  Transactions 

9.2.1  Finance  income 

Interest  earned  on  investments  is  recognised  in  the  Statement  of  Financial  Performance 
takes  into  account  the  effective  yield  on  the  investment. 

Interest  earned  on  the  following  investments  is  not  recognised  in  the  Statement  of  Financi; 

■  Interest  earned  on  trust  funds  is  allocated  directly  to  the  fund. 

■  Interest  earned  on  unutilised  conditional  grants  is  allocated  directly  to  the  creditor:  uni 
conditions  indicate  that  interest  is  payable  to  the  funder. 

9.2.2  Tariff  Charges 

Revenue  arising  from  the  application  of  the  approved  tariff  of  charges  is  recognised  wh( 
applying  the  relevant  authorised  tariff.  This  includes  the  issuing  of  licenses  and  permits. 

9.2.3  Rentals 

Revenue  from  the  rental  of  facilities  and  equipment  is  recognised  on  a  straight-line  basis  c 

9.3  Revenue  from  Non-exchange  Transactions 

An  inflow  of  resources  from  a  non-exchange  transaction,  that  meets  the  definition  of  an  < 
when  it  is  probable  that  the  future  economic  benefits  or  service  potential  associated  with 
and  the  fair  value  of  the  asset  can  be  measured  reliably.  The  asset  shall  be  recognised  a 
liability  is  also  recoqnised  in  respect  of  the  same  inflow. 

A  present  obligation  arising  from  a  non-exchange  transaction  that  meets  the  definition 
liability  when  it  is  probable  that  an  outflow  of  economic  benefit  will  be  required  to  settle  the 

9.3. 1  Government  Grants  And  Receipts 

Equitable  share  allocations  are  recognised  in  revenue  at  the  start  of  the  financial  year  if  nc 

Conditional  Grants  and  receipts 
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Conditional  grants,  donations  and  funding  are  recognised  as  revenue  to  the  extent  that  the 
the  criteria,  conditions  or  obligations  embodied  in  the  agreement.  Where  the  agreemei 
asset,  other  future  economic  benefits  or  service  potential,  in  the  event  of  non-compliam 
enforced  by  the  transferor,  a  liability  is  recognised  to  the  extent  that  the  criteria,  conditic 
Where  such  requirements  are  not  enforceable,  or  where  past  experience  has  indicated  t 
the  requirement  to  return  the  transferred  asset,  other  future  economic  benefits  or  se 
occurred,  the  stipulation  will  be  considered  a  restriction  and  is  recognised  as  revenue. 

Government  grants  that  are  receivable  as  compensation  for  expenses  or  losses  already 
immediate  financial  support  to  the  Municipality  with  no  future  related  costs  are  recoc 
Performance  in  the  period  in  which  they  become  receivable. 

Revenue  is  recognised  when  all  conditions  associated  with  the  contribution  have  been  mel 

9.3.2  Revenue  From  Recovery  Of  Unauthorised,  Irregular,  Fruitless  And  Wasteful  E : 

Revenue  from  the  recovery  of  unauthorised,  irregular,  fruitless  and  wasteful  expenditur 
including  those  set  out  in  the  Municipal  Finance  Management  Act  (Act  No. 56  of  2003) 
thereof  from  the  responsible  councillors  or  officials  is  virtually  certain. 

10.  PROVISIONS 

Provisions  for  legal  claims  are  recognised  when  the  Municipality  has  a  present  legal  or 
past  events,  it  is  probable  that  an  outflow  of  resources  embodying  economic  benefits  c 
settle  the  obligation  and  a  reliable  estimate  can  be  made  of  the  obligation. 

The  best  estimate  of  the  expenditure  required  to  settle  the  present  obligation  is  the  amoui 
settle  the  obligation  at  the  reporting  date  or  to  transfer  it  to  a  third  party  at  that  time  and  c 
management  of  the  entity,  supplemented  by  experience  of  similar  transactions  and,  in  s 
experts.  The  evidence  considered  includes  any  additional  evidence  provided  by  events 
surrounding  the  amount  to  be  recognised  as  a  provision  are  dealt  with  by  various  means  a 

thp  nrn\/i<;inn  hpinn  mpp^nrprl  in\/nl\/P!S  p  Iprnp  nnnnlptinn  nf  itpm<?  thp  nhlinptinn  i!5  p<?timp 
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10.  PROVISIONS  (continued) 

Future  events  that  may  affect  the  amount  required  to  settle  an  obligation  are  reflected  in  1 
is  sufficient  objective  evidence  that  they  will  occur.  Gains  from  the  expected  disposal  ol 
measuring  a  provision.  Provisions  are  not  recognised  for  future  operating  losses.  The 
contract  is  recognised  and  measured  as  a  provision.  An  onerous  contract  is  a  contra 
meeting  the  obligations  under  the  contract  exceed  the  economic  benefits  expected  to  t 
costs  under  a  contract  reflect  the  least  net  cost  of  exiting  from  the  contract,  which  is  the  I 

nnmnpnQPtinn  nr  nnnpItinQ  pri^inn  from  fpili  irp  tn  fi  ilfill  it  -  thiQ  i  inpvnirlphlp  rnc;t  tpqi  iltinn  frr 


Provisions  are  reviewed  at  reporting  date  and  the  amount  of  a  provision  is  the  present  va 
required  to  settle  the  obligation.  When  the  effect  of  discounting  is  material,  provision 
expected  future  cash  flows  that  reflect  current  market  assessments  of  the  time  value  c 
unwinding  of  the  discount  is  recognised  in  the  Statement  of  Financial  Performance  as  a  fir 

11.  EMPLOYEE  BENEFITS 

11.1  Short-Term  Employee  Benefits 

Remuneration  to  employees  is  recognised  in  the  Statement  of  Financial  Performance  as 
non-accumulating  benefits,  which  are  only  recognised  when  the  specific  event  occurs. 

The  Municipality  treats  its  provision  for  leave  pay  as  an  accrual. 

The  costs  of  all  short-term  employee  benefits  such  as  leave  pay,  are  recognised  durii 
renders  the  related  service.  The  liability  for  leave  pay  is  based  on  the  total  accrued  leavt 
creditor  in  the  Statement  of  Financial  Position.  The  Municipality  recognises  the  expect* 
when  the  Municipality  has  a  present  legal  or  constructive  obligation  to  make  such  paymenl 

11.2  Post-Employment  Benefits 

The  Municipality  provides  retirement  benefits  for  its  employees  and  councillors,  and  f 
contribution  post-employment  plans. 

11.2.1  Defined  Contribution  Plans 

A  defined  contribution  plan  is  a  plan  under  which  the  Municipality  pays  fixed  contributions  i 
has  no  legal  or  constructive  obligation  to  pay  further  contributions  if  the  fund  does  not  hold 
the  benefits  relating  to  service  in  the  current  or  prior  periods. 

The  Municipality’s  contributions  to  the  defined  contribution  funds  are  established  in  terrr 
Contributions  are  recognised  in  the  Statement  of  Financial  Performance  in  the  period  in 
relevant  employees.  The  Municipality  has  no  further  payment  obligations  once  the 
contributions  are  recognised  as  employee  benefit  expense  when  they  are  due.  Prepaid  co 
to  the  extent  that  a  cash  refund  or  a  reduction  in  the  future  payments  is  available. 

11.2.2  Defined  Benefit  Plans 
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A  defined  benefit  plan  is  a  post-  employment  benefit  plan  other  than  a  defined  contributic 

11.3  Post-Retirement  Health  Care  Benefits: 

The  Municipality  has  an  obligation  to  provide  Post-retirement  Health  Care  Benefits  to  ce 
rules  of  the  Medical  Aid  Funds,  with  which  the  Municipality  is  associated,  a  member 
Service),  on  retirement,  is  entitled  to  remain  a  continued  member  of  the  Medical  Aid  Fi 
liable  for  a  certain  oortion  of  the  medical  aid  membershio  fee. 

The  defined  benefit  liability  is  the  aggregate  of  the  present  value  of  the  defined  benefit 
gains  and  losses,  reduced  by  unrecognised  past  service  costs.  The  plan  is  unfunded.  Th 
obligation  is  calculated  using  the  projected  unit  credit  method,  incorporating  actuarial  assi 
the  government  bond  rate.  Valuations  of  these  obligations  are  carried  out  annually  by  inde 

Actuarial  gains  or  losses  recognised  immediately  in  the  Statement  of  Financial  Performanc 

Past-service  costs  are  recognised  immediately  in  the  Statement  of  Financial  Performance. 

11.4  Defined  Benefit  Pension  Plans 

The  Municipality  has  an  obligation  to  provide  Post-retirement  pension  Benefits  to  certain  < 
respect  of  employees  who  were  not  members  of  a  pension  fund  are  recognised  as  an  e: 
funds  are  maintained  to  accommodate  personnel  who,  due  to  age,  cannot  join  or  be  p; 
Municioalitv  contributes  monthlv  to  the  funds. 
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11.  EMPLOYEE  BENEFITS  (continued) 

The  liability  recognised  in  the  balance  sheet  in  respect  of  defined  benefit  pension  plan 
benefit  obligation  at  the  end  of  the  reporting  period  less  the  fair  value  of  plan  assets,  toget 
past-service  costs.  The  defined  benefit  obligation  is  calculated  annually  by  independent  a< 
method.  The  present  value  of  the  defined  benefit  obligation  is  determined  by  discountir 
using  interest  rates  of  high-quality  corporate  bonds  that  are  denominated  in  the  currency 

that  ha\/p  tprm<5  tn  matnritv  annrnYimatinn  tn  thp  tprm<?  nf  thp  rplatprl  npn<;inn  liahilitv 


Actuarial  gains  or  losses  recognised  immediately  in  the  Statement  of  Financial  Performanc 
Past-service  costs  are  recognised  immediately  in  the  Statement  of  Financial  Performance. 

12.  LEASES 

Lease  Classification 

Leases  are  classified  as  finance  leases  where  substantially  all  the  risks  and  rewards  assc 
transferred  to  the  Municipality. 

Leases  of  property,  plant  and  equipment,  in  which  a  significant  portion  of  the  risks  and  rev 
lessor  are  classified  as  operating  leases. 

12.1  The  Municipality  As  Lessee 

Finance  leases 

Where  the  Municipality  enters  into  a  finance  lease,  property,  plant  and  equipment  or  inta 
agreements  are  capitalised  at  amounts  equal  to  the  fair  value  of  the  leased  asset  or,  if  lo\ 
lease  payments,  each  determined  at  the  inception  of  the  lease.  Corresponding  liabilit 
Financial  Position  as  Finance  Lease  Liabilities.  The  corresponding  liabilities  are  initially  re 
and  are  measured  as  the  sum  of  the  minimum  lease  payments  due  in  terms  of  the  lease  £ 
interest.  In  discounting  the  lease  payments,  the  Municipality  uses  the  interest  rate  that 
and  unguaranteed  residual  value  to  the  fair  value  of  the  asset  plus  any  direct  costs  inc 

4- t-\  /-n  I  4- 1-\  /-n  p  /-i  rv  1 4"  I  iiiy^/mi>4  ■  mmn  4,l^rt  /^ff/>/\4i\  i  w4/\*,<^r»4  i*/^4^ 


Subsequent  to  initial  recognition,  the  leased  assets  are  accounted  for  in  accordance 
applicable  to  property,  plant,  equipment  or  intangibles.  The  lease  liability  is  reduced  by  thi 
between  the  lease  finance  cost  and  the  capital  repayment  using  the  effective  interest  r 
expensed  when  incurred.  The  accounting  policies  relating  to  derecognition  of  financ 
oavables.  The  lease  asset  is  deoreciated  over  the  shorter  of  the  asset's  useful  life  or  the  le 

Operating  leases 

The  Municipality  recognises  operating  lease  rentals  as  an  expense  in  the  Statement  of  Fi 
basis  over  the  term  of  the  relevant  lease.  The  difference  between  the  amounts  recognis< 
payments  are  recognised  as  an  operating  lease  asset  or  liability. 
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In  the  event  that  lease  incentives  are  received  to  enter  into  operating  leases,  such  incent 
aggregate  benefit  of  incentives  is  recognised  as  a  reduction  of  rental  expense  on  a  strc 
systematic  basis  is  more  representative  of  the  time  pattern  in  which  economic  benefits  fror 

12.2  The  Municipality  As  Lessor 

Amounts  due  from  lessees  under  finance  leases  or  installment  sale  agreements  are  recc 
the  Municipality’s  net  investment  in  the  leases.  Finance  lease  or  installment  sale  income 
as  to  reflect  a  constant  periodic  rate  of  return  on  the  Municipality’s  net  investment  outstanc 

Operating  lease  rental  income  is  recognised  on  a  straight-line  basis  over  the  term  of  the  re 

12.3  Determining  Whether  An  Arrangement  Contains  A  Lease 

At  inception  of  an  arrangement,  the  Municipality  determines  whether  such  an  arrangem 
asset  is  the  subject  of  a  lease  if  fulfillment  of  the  arrangement  is  dependent  on  the  use  ol 
conveys  the  right  to  use  the  asset  if  the  arrangement  conveys  to  the  Municipality  the  rig 
asset.  At  inception  or  upon  reassessment  of  the  arrangement,  the  Municipality  separat 
required  by  such  an  arrangement  into  those  for  the  lease  and  those  for  other  elements  oi 
If  the  Municipality  concludes  for  a  finance  lease  that  it  is  impracticable  to  separate  the  pa} 
are  recognised  at  an  amount  equal  to  the  fair  value  of  the  underlying  asset.  Subsequent 

o ro  morlo  onrl  on  imm  itorl  finonro  nhorno  nn  tho  lioKilifw  i o  roomnicarl  i  icinn  fho  l\/li  inininoli 
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13.  BORROWING  COSTS 

The  Municipality  capitalises  borrowing  costs  incurred  that  are  directly  attributable  to  the  ac 
a  qualifying  asset  as  part  of  the  cost  of  that  asset  only  when  the  commencement  date 
2008,  while  all  other  borrowing  costs  incurred  (including  borrowing  cost  incurred  on  qualify 
date  for  capitalisation  is  prior  to  1  July  2008)  are  recognised  as  an  expense  in  the  SI 
accordance  with  the  requirements  of  GRAP  5.  To  the  extent  that  an  entity  borrows  fu 
purpose  of  obtaining  a  qualifying  asset,  the  entity  shall  determine  the  amount  of  borrow 
applying  a  capitalisation  rate  to  the  expenditure  on  that  asset.  The  capitalisation  rate 
borrowing  costs  applicable  to  the  borrowings  of  the  entity  that  are  outstanding  during  thi 

er\^r'ifir‘oll\/  fr\r  thci  rvi  irnnco  r\f  r\Kfo ininrt  o  m  ialif\/inn  oocaf  Tho  o mm  inf  ryf  hnrrn\A/inn  nr\ etc 

The  Municipality  ceases  to  capitalise  borrowing  costs  when  substantially  all  the  activitie 
assets  for  its  intended  use  has  been  completed.  Where  the  construction  of  the  qualifying 
part  is  capable  of  being  used  while  construction  continues  on  other  parts,  the  entity  sh 
when  it  completes  substantially  all  the  activities  necessary  to  prepare  that  part. 

14.  GRANTS-IN-AID 

The  Municipality  transfers  money  to  individuals,  organisations  and  other  sectors  of  g< 
making  these  transfers,  the  Municipality  does  not: 

■  receive  any  goods  or  services  directly  in  return,  as  would  be  expected  in  a  purchase  c 

■  expect  to  be  repaid  in  future;  or 

■  expect  a  financial  return,  as  would  be  expected  from  an  investment. 

These  transfers  are  recognised  in  the  Statement  of  Financial  Performance  as  expenses  ii 
to  the  transfer  occurred. 

15.  VALUE  ADDED  TAX 

The  Municipality  is  registered  with  SARS  for  VAT  on  the  payments  basis,  in  accordanc 
Added  Tax  Act  No  89  of  1991. 

16.  UNAUTHORISED  EXPENDITURE 

Unauthorised  expenditure  is  expenditure  that  has  not  been  budgeted,  expenditure  that  i 
allocation  received  from  another  sphere  of  government,  Municipality  or  organ  of  state  and 
is  not  permitted  in  terms  of  the  Municipal  Finance  Management  Act  (Act  No  56  of  2003).  / 
expenditure  is  recognised  as  an  expense  in  the  Statement  of  Financial  Performance 
incurred.  The  expenditure  is  classified  in  accordance  with  the  nature  of  the  expense,  an 
accounted  for  as  revenue  in  the  Statement  of  Financial  Performance. 

17.  IRREGULAR  EXPENDITURE 
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Irregular  expenditure  is  expenditure  that  is  contrary  to  the  Municipal  Finance  Manag< 
Municipal  Systems  Act  (Act  No  32  of  2000)  and  the  Public  Office  Bearers  Act  (Act  No  2C 
Municipality’s  or  Municipal  Entities’  supply  chain  management  policies.  Irregular  expenditu 
Irregular  expenditure  is  accounted  for  as  an  expense  in  the  Statement  of  Financial  Perf( 
where  recovered,  it  is  subseauentlv  accounted  for  as  revenue  in  the  Statement  of  Financie 

18.  FRUITLESS  AND  WASTEFUL  EXPENDITURE 

Fruitless  and  wasteful  expenditure  is  expenditure  that  was  made  in  vain  and  would  hav 
been  exercised.  All  expenditure  relating  to  fruitless  and  wasteful  expenditure  is  recognisi 
Financial  Performance  in  the  year  that  the  expenditure  was  incurred.  The  expenditure  is  c 
of  the  expense,  and  where  recovered,  it  is  subsequently  accounted  for  as  revenue  in  the  S 

19.  CHANGES  IN  ACCOUNTING  POLICIES,  ESTIMATES  AND  ERRORS 

Changes  in  accounting  policies  that  are  effected  by  management  have  been  applied  retro 
requirements,  except  to  the  extent  that  it  is  impracticable  to  determine  the  period-specific 
change  in  policy.  In  such  cases  the  Municipality  shall  restate  the  opening  balances  of  a; 
earliest  period  for  which  retrospective  restatement  is  practicable.  Refer  to  Note  31  fordeta 

Changes  in  accounting  estimates  are  applied  prospectively  in  accordance  with  GRAP  c 
estimates  are  disclosed  in  the  notes  to  the  annual  financial  statements  where  applicable. 

Correction  of  errors  is  applied  retrospectively  in  the  period  in  which  the  error  has  oi 
requirements,  except  to  the  extent  that  it  is  impracticable  to  determine  the  period-specific 
error.  In  such  cases  the  Municipality  shall  restate  the  opening  balances  of  assets,  Mat 
period  for  which  retrospective  restatement  is  practicable.  Refer  to  Note  32  to  the  Annu 
corrections  of  errors  recorded  durinq  the  period  under  review. 

20.  RELATED  PARTIES 

Individuals  as  well  as  their  close  family  members,  and/or  entities  are  related  parties  if 
indirectly,  to  control  or  jointly  control  the  other  party  or  exercise  significant  influence  ov 
and/or  operating  decisions.  Management  is  regarded  as  a  related  party  and  compris 
Mayoral  Committee  members,  Municipal  Manager,  executive  directors  and  all  other  mana 
Manaqer  or  as  desiqnated  bv  the  Municipal  Manaqer. 

21 .  EVENTS  AFTER  THE  REPORTING  DATE 

Events  after  the  reporting  date  that  are  classified  as  adjusting  events  have  been  ac 
Statements.  The  events  after  the  reporting  date  that  are  classified  as  non-adjusting  ever 
disclosed  in  the  notes  to  the  Annual  Financial  Statements. 

22.  FOREIGN  CURRENCIES 

Transactions  in  foreign  currencies  are  translated  to  the  functional  currency  of  the  entity  at 
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Monetary  assets  and  liabilities  denominated  in  foreign  currencies  at  the  reporting  date  are 
at  the  exchange  rate  at  that  date.  The  foreign  currency  gain  or  loss  on  monetary  items  is 
and  fair  value  in  the  functional  currency  at  the  beginning  of  the  period,  adjusted  for  effec 
period,  and  the  amortised  cost  in  foreign  currency  translated  at  the  exchange  rate  at  the  e 

Non-monetary  assets  and  liabilities  denominated  in  foreign  currencies  that  are  measure 
functional  currency  at  the  exchange  rate  at  the  date  that  the  fair  value  was  determined.  F 
retranslation  are  recognised  in  the  Statement  of  Financial  Performance. 

Non-monetary  items  that  are  measured  in  terms  of  historical  cost  in  a  foreign  currency  are 
the  date  of  the  transaction. 

Cash  flows  arising  from  transactions  in  a  foreign  currency  are  recorded  in  Rand's  by  app 
the  exchange  rate  between  the  Rand  and  the  foreign  currency  at  the  date  of  the  cash  flow 

23.  COMPARATIVE  INFORMATION 

23.1  Prior  Year  Comparatives 

When  the  presentation  or  classification  of  items  in  the  Annual  Financial  Statements  i: 
amounts  are  reclassified.  The  nature  and  reasons  for  the  reclassification  are  disclosed. 

23.2  Budget  Information 

The  annual  budget  figures  have  been  prepared  in  accordance  with  the  GRAP  standard  £ 
policies  adopted  by  the  Council  for  the  preparation  of  these  financial  statements.  The  £ 
additional  financial  statement,  called  the  Statement  of  Comparison  of  Budget  and  Acti 
provided  in  the  notes  to  the  annual  financial  statements  giving  firstly  reasons  for  overal 
secondly  motivations  for  over-  or  under  spending  on  line  items.  The  annual  budget  figure 
are  for  the  Municipality  and  do  not  include  budget  information  relating  to  subsidiaries  oi 
approved  by  the  Council  at  the  beginning  and  during  the  year  following  a  period  of  con: 

I nfor'i rotorl  Hox/QlnnmQnt  nlon  Tho  h\i  iHnot  ie  annrr»/ciH  r\n  on  oonri  i o I  hoc io  K\/  noli  i no  olocoi 


24.  CONTINGENT  ASSETS  AND  CONTINGENT  LIABILITIES 

Contingent  liabilities  represent  a  possible  obligation  that  arises  from  past  events  and  who 
an  occurrence  or  non-occurrence  of  one  or  more  uncertain  future  events  not  wholly  within 
A  contingent  liability  can  also  arise  as  a  result  of  a  present  obligation  that  arises  from  past 
a  liability  either  because  it  is  not  probable  that  an  outflow  of  resources  embodying  econc 
the  obligation  or  the  amount  of  the  obligation  cannot  be  measured  with  sufficient  reliability. 

Contingent  assets  represent  possible  assets  that  arise  from  past  events  and  whose  e> 
occurrence  or  non-occurrence  of  one  or  more  uncertain  future  events  not  wholly  within  the 


25.  TREATMENT  OF  ADMINISTRATION  AND  OTHER  OVERHEAD  EXPENSES 
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The  costs  of  internal  support  services  are  transferred  to  the  various  services  and  departme 
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26.  CAPITAL  COMMITMENTS 

Items  are  classified  as  commitments  where  the  Municipality  commits  itself  to  future  trans 
outflow  of  resources. 

Capital  commitments  are  not  recognised  in  the  Statement  of  Financial  Position  as  a  liab 
notes  in  the  following  cases: 

■  Approved  and  contracted  commitments,  where  the  expenditure  has  been  approved  and 
reporting  date,  where  disclosure  is  required  by  a  specific  standard  of  GRAP. 

■  Approved  but  not  yet  contracted  commitments,  where  the  expenditure  has  been  appi 
awarded  or  is  awaiting  finalisation  at  the  reporting  date. 

■  Items  are  classified  as  commitments  where  the  Municipality  commits  itself  to  future  tran 
outflow  of  resources. 

■  Contracts  that  are  entered  into  before  the  reporting  date,  but  goods  and  services  have  i 
the  disclosure  notes  to  the  financial  statements. 

■  Other  commitments  for  contracts  are  non-cancellable  or  only  cancellable  at  signifi 

_ xu : _xi -  xi _ xi i_  .  . _ : _r  xi i\  n .  . „  :  _ : i :x.  . 


27.  IN-KIND  DONATIONS  AND  CONTRIBUTIONS 

In-kind  Donations  and  Contributions  are  recognised  when  it  is  probable  that  future  ecor 
flow  to  the  Municipality  and  these  benefits  can  be  measured  reliably,  except  when 
Donations  and  Contributions  are  recognised  at  the  fair  value  of  the  consideration  received 

In  the  case  of  Donated  Assets,  the  Donation  is  recognised  at  the  fair  value  of  the  asset  ret 

28.  PUBLIC  PRIVATE  PARTNERSHIPS 

A  PPP  can  generally  be  described  as  an  agreement  between  a  public  sector  entity  (e 
(private  party).  In  terms  of  this  the  private  party  assumes  some  substantial  financial,  o 
risks  in  the  design,  financing,  building  and  operation  of  a  project.  It  typically  involves  £ 
and/or  services  that  previously  were  developed  or  provided  by  an  entity.  The  private  par 
behalf  of  the  entity  through  the  use  of  assets  and/or  the  management  of  such  an  asset.  I 
throuah  Davments  from  the  entitv.  Such  Davments  are  based  on  service  outouts  delivered 

The  definition  of  a  PPP  agreement  in  the  MFMA  identifies  two  broad  categories  of  PPF 
party  performs  an  institutional  function  on  behalf  of  the  entity,  and  the  other  where  the  p 
property  for  its  own  commercial  purposes.  The  PPP  agreement  can  also  be  a  combination 

The  Standard  of  GRAP  on  Revenue  from  Non-exchange  Transactions  (Taxes  and  Trans 
an  asset  arises  when  the  entity  can  use  or  otherwise  benefit  from  the  asset  in  pursuit 
otherwise  regulate  the  access  of  others  to  that  benefit.  GRAP  23  requires  that  the  ability 
others  to  the  benefits  of  an  asset  is  an  essential  element  of  control  that  distinguishes  an  e 
that  all  entities  have  access  to  and  from  which  thev  benefit. 

Under  the  control  approach,  the  Municipality  uses  the  following  criteria  to  determine  whetf 
asset  in  the  PPP  agreement: 
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■  The  Municipality  controls  or  regulates  what  services  the  private  party  must  provide 
must  provide  them  and  at  what  price. 

■  The  Municipality  controls  -  through  ownership,  beneficial  entitlement  or  otherwise  - 
asset  at  the  end  of  the  agreement. 

The  control  approach  to  assets  that  are  developed,  constructed,  acquired  or  used  in  terr 
are  used  by  the  private  party  to  perform  part  of  an  entity’s  service  delivery  or  administrate 

The  control  approach  is  also  applied  to  PPP  agreements  where  the  Municipality  provides  t 
and  the  private  party  upgrades,  operates  and  maintains  the  asset  for  a  specified  period  c 
the  private  party  to  use  its  own  asset,  the  Municipality  only  recognises  the  asset  in  its  finar 
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iting  and  are  in  accordance  with  the 


>  of  Generally  Recognised  Accounting 
guidelines  and  directives  issued  by  the 
>6  of  2003). 


)w: 

counting  framework  as  set  out  in  point 
aments  are  set  out  below. 


ation  about  the  effects  of  transactions, 
low. 


n,  management  is  required  to  make 
ties  that  are  not  readily  apparent  from 
xperience  and  other  factors  that  are 
asis  of  making  the  judgements  about 
ctual  results  mav  differ  from  these 

avisions  to  accounting  estimates  are 
period,  or  in  the  period  of  the  revision 


lade  in  the  process  of  applying  the 
ounts  recognised  in  Annual  Financial 


8.3  on  Revenue  from  Non-exchange 
lement  of  the  Municipality. 

ion  of  revenue  as  set  out  in  GRAP  9: 
ansactions.  In  particular,  whether  the 
ewards  of  ownership  of  the  goods  and 
is  the  estimation  process  involved  in 
isfied  that  recognition  of  the  revenue 
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nt  by  management.  Accounting  Policy 
Classification  describe  the  factors  and 
assets  and  liabilities. 

acognition  criteria  for  the  classification 


ved  to  determine  the  value  at  which 
the  management  of  the  Municipality 
14:  Financial  Instruments  and  used  its 

1  market  conditions  existing  at  the  end 
it  of  financial  assets  recorded  during 

of  the  extent  to  which  debtors  have 
;  based  on  their  creditworthiness.  This 
}  total  increase  in  estimation  of  the 

2  to  the  AFS. 
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mt  Property 

;  property,  plant  and  equipment  and 
of  the  assets,  taking  into  account  the 
the  assets  are  available  for  use.  The 
he  impact  of  technology,  availability  of 
e  the  optimum  useful  life  expectation, 


npthpr  thp  pQQptQ  will  hp  Qnlrl  nr  i  iqpH 


ty  and  Intangible  Assets 

nancial  assets  are  tested  for  potential 
ements  are  made  relating  to  property, 


subsequent  measurement  criteria  and 
ish  generating  Assets  and  GRAP  26: 
ervice  amount  for  PPE  and  intangible 
I  impairments  to  property,  plant  and 
ntangible  assets. 


ts  defined  benefit  plan  liabilities.  The 
ilth  Benefit  Obligations.  The  estimated 
bilities  and  the  key  assumptions  made 
Statements. 


3n  a  10%  deviation  exists.  All  material 


F  to  the  nearest  Rand,  which 


is  the 
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equired  or  permitted  by  a  Standard  of 
Fective 

sen  early  adopted  by  the  Municipality: 


0 

2010 


er  1  April  2013.  All  other  standards  as 
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P  3  guidelines  in  the  determination  of 
on  Accounting  Policies,  Changes  in 


ement  of  International  Public  Sector 
ccepted  Accounting  Principles.  Where 
ipply  the  principles  established  in  that 
>r  event  before  applying  paragraph  .12 


lat  have  been  issued,  but  is  not  yet  in 
ions,  but  have  not  early  adopted  these 


t  yet  effective  and  anticipates  that  the 
inancial  performance  or  cash  flows  of 


3d  in  terms  of  specific  requirements: 


lus  in  terms  of  specific  requirements. 


the  production  or  supply  of  goods  or 
ing  more  than  one  year. 

ly  if  it  is  probable  that  future  economic 
e  cost  or  fair  value  of  the  item  can  be 

he  case  of  assets  acquired  by  grant  or 
Dst  of  an  item  of  property,  plant  and 
ation  and  condition  necessary  for  it  to 
rebates  are  deducted  in  arriving  at  the 
id  restoring  the  site  on  which  it  is 

useful  lives,  they  are  accounted  for  as 
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ion-exchange  transaction),  the  cost  is 


letary  assets  or  monetary  assets,  or  a 
sset  given  up,  unless  the  fair  value  of 
t  its  fair  value,  its  cost  is  measured  at 


i  the  Municipality  expects  to  use  them 
:an  be  used  only  in  connection  with  an 
ment. 


bable  that  future  economic  benefits  or 
ntity  and  the  cost  or  fair  value  of  the 
i  an  asset  is  only  capitalised  when  it 
i/lunicipality  replaces  parts  of  an  asset, 


jpreciation  and  accumulated 

tired,  lost  or  given  up  is  included  in  the 
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ssets  other  than  land  is  calculated  on 
idual  values  over  the  estimated  useful 
:’s  future  economic  benefits  or  service 
>erty,  plant  and  equipment  with  a  cost 
le  depreciation  rates  are  based  on  the 


annually,  and  adjusted  prospectively  if 


amend  the  previous  estimate  unless 


len  the  asset  is  available  for  use. 


~\  the  same  basis  as  PPE  controlled  by 
lainty  that  the  Municipality  will  obtain 


iisposal,  or  when  no  future  economic 
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>ment  is  included  in  the  Statement  of 


)st  less  accumulated  depreciation  and 
of  Financial  Performance  as  a  gain  or 


cognised  as  intangible  assets.  The 
when  it  is  probable  that  the  expected 
o  the  Municipality  and  the  cost  or  fair 
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are  capitalised.  Research  expenditure 
lating  to  the  design  and  testing  of  new 
ulfilled: 

use; 


lie  benefits; 

to  use  or  sell  the  intangible  asset  are 
ably  measured. 

Dense  as  incurred.  Development  costs 
od.  Capitalised  development  costs  are 
able  for  use.  Development  assets  are 


the  purchase  price  and  other  costs 
ae  capable  of  operating  in  the  manner 
nominal  cost,  the  cost  shall  be  its  fair 
at  the  cost.  The  cost  of  an  intangible 
nation  of  monetary  and  non-monetary 
>et  received  is  more  clearly  evident.  If 
Tying  amount  of  the  asset  given  up.  If 
it  of  the  assetfst  niven  un 


lisation  and  any  accumulated 

alue  at  the  date  of  the  revaluation  less 
lent  losses.  If  the  intangible  asset’s 
y  to  the  revaluation  surplus.  However, 
'everses  a  revaluation  decrease  of  the 


e  recognised  as  part  of  the  cost  of  an 


intangible  assets  and  other  intangible 
larged  on  a  straight-line  basis  over  the 
value  of  assets  with  finite  useful  lives 
n  indefinite  useful  life,  such  intangible 
nent  test.  The  useful  lives  per 
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:  available  for  use,  as  per  Accounting 
the  carrying  value  is  adjusted  by  the 
dentified  except  where  the  impairment 
g  amount  and  the  recoverable 

y  at  the  end  of  the  financial  year.  Any 
counting  estimate  in  the  Statement  of 


)  further  economic  benefits  or  service 
Dr  retirement  of  an  intangible  asset  is 
ind  is  recognised  in  the  Statement  of 

on  the  financial  information  disclosed 
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nd  and  buildings  held  under  a  finance 
2  delivery  objectives,  the  production  or 


transaction  costs  once  it  meets  the 
through  a  non-exchange  transaction 
value  as  at  the  date  of  acquisition. 


lish  investment  properties  from  owner 

nd  that  are  not  used  for  administrative 
ent  Properties; 

lined  that  it  will  use  the  land  as  owner- 
land  is  regarded  as  held  for  capital 

ised  out  under  one  or  more  operating 
a  commercial  basis  on  behalf  of  the 
ises  on  a  commercial  basis  to  external 


rried  at  fair  value,  representing  open 
Fair  value  is  based  on  active  market 
2  specific  asset.  A  gain  or  loss  arising 
icial  Performance  for  the  period  in 


;ial  Position)  on  disposal  or  when  the 
ir  service  potential  are  expected  from 


I  return  as  cash-generating  assets.  All 
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n  asset  may  be  impaired.  If  any  such 


ated  for  the  individual  asset.  If  it  is  not 
nt  of  the  cash-generating  unit  to  which 

;  less  costs  to  sell  and  its  value  in  use. 
i  an  arm's  length  transaction,  adjusted 

flows  expected  to  be  derived  from  the 


imount  of  the  asset  is  reduced  to  its 


;ation  is  recognised  immediately  in  the 


for  that  asset.  The  decrease  shall  be 
}  revaluation  surplus  in  respect  of  that 
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e  unit  is  less  than  the  carrying  amount 
i)f  the  unit,  pro  rata  on  the  basis  of  the 


1  impairment  loss  recognised  in  prior 
s,  the  recoverable  amounts  of  those 

;  does  not  exceed  the  carrying  amount 
i  prior  periods. 

ciation  or  amortisation  is  recognised 


n  asset  may  be  impaired.  If  any  such 


:  estimated  for  the  individual  asset.  If  it 
;overable  service  amount  of  the  cash- 


ass  costs  to  sell  and  its  value  in  use. 

ning  service  potential. 

an  arm’s  length  transaction  between 


g  amount  of  the  asset  is  reduced  to  its 


;ation  is  recognised  immediately  in  the 
s  a  revaluation  decrease. 

:e  amount  of  the  unit  is  less  than  the 
it  of  the  assets  of  the  unit  as  follows: 
he  unit. 

1  impairment  loss  recognised  in  prior 
ts,  the  recoverable  service  amounts  of 
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;  does  not  exceed  the  carrying  amount 
i  prior  periods. 

ciation  or  amortisation  is  recognised 
iss  of  a  revalued  asset  is  treated  as  a 


:ategorised  as  either  financial  assets, 
tual  agreement.  The  Municipality  only 
the  instrument. 


cial  Position  when  the  entity  becomes 


rceable  right  to  set  off  the  recognised 

q  oooq+  onrl  o ex++l  fho  lioKili+x/ 
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lancial  asset  from  another  entity. 

Hows  into  the  three  categories  allowed 


nable  payments  that  are  not  quoted  in 
2  months,  which  are  classified  as  non- 
ilus  transaction  costs  that  are  directly 
:ial  Assets  are  measured  at  amortised 


g  conditions: 


its  that  are  designated  at  fair  value  at 
id  cost  or  financial  instruments  at  cost, 
'e  a  quoted  market  price  in  an  active 


3  Statement  of  Financial  Position  or  in 


ion  in  terms  of  GRAP  104 

rtised  cost 
rtised  cost 

rtised  cost _ 


ieposits).  Cash  equivalents  are  short- 
eld  with  registered  banking  institutions 
n  value.  For  the  purposes  of  the  cash 
vith  banks,  net  of  bank  overdrafts.  The 
amortised  cost. 


nother  entity. 
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g  how  they  are  measured.  Financial 


e  Statement  of  Financial  Position  or  in 


ion  in  terms  of  GRAP  104 

ortised  cost 
ortised  cost 

ortised  cost _ 


eld  for  trading  (i.e.  purchased  with  the 
ts  or  are  part  of  a  portfolio  of  financial 
ves). 

irafts  are  expensed  as  incurred. 
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sts  that  are  directly  attributable  to  the 
a t  amortised  cost  using  the  Effective 


)erating  lease  receivables),  loans  to 
oted  in  an  active  market  are  classified 


tly  attributable  transaction  costs.  They 
y  in  the  Statement  of  Financial 


Dr  loss  recognised  in  the  Statement  of 


>ans  and  borrowings  are  classified  as 
i  other  payables,  interest  bearing  debt 
sequently  measured  at  amortised  cost 
of  Financial  Performance  by  applying 


and  and  overdrafts  are  recorded  at  the 

"I  trv  tkrv  r>nm#mn  o  kv-»  /-\  i  m+  /~vF  tkirv 
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npairment  at  the  end  of  each  reporting 
mt  of  Financial  Assets  (such  as  the 
l  evidence  the  recoverable  amount  is 


s. 

itly  carried  at  amortised  cost  using  the 
default  experience  of  all  outstanding 
icoverable.  Amounts  receivable  within 


evidence  that  the  Municipality  will  not 
provision  is  made  in  accordance  with 
id  then  collectively  after  grouping  the 
ovision  is  the  difference  between  the 
3,  discounted  at  the  original  effective 
id  for  impairment  are  estimated  on  the 

i  in  thp  nrnnn  HpQh  fln\A/Q  rplptinn  tn 

ill  financial  assets  carried  at  amortised 
ugh  the  use  of  an  allowance  account. 
;e  account.  Subsequent  recoveries  of 
amount  of  the  allowance  account  are 
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nent  in  a  residual  interest  that  is  not 
if  the  impairment  loss  is  measured  as 
/alue  of  estimated  future  cash  flows 
nt  losses  shall  not  be  reversed. 


cash  flows  from  the  asset  expire  or  it 
3  asset  to  another  entity,  except  when 


wnership  and  continues  to  control  the 
associated  liability  for  amounts  it  may 
lip  of  a  transferred  financial  asset,  the 
I  borrowing  for  the  proceeds  received. 


;  obligations  are  discharged,  cancelled 


liability  (or  part  of  a  financial  liability) 
in-cash  assets  transferred  or  liabilities 


;  resources  that  have  been  transferred 


recognised  as  an  asset,  is  subject  to 
or  service  potential  of  the  asset  as 
i  future  economic  benefits  or  service 
attached  to  the  grants,  transfers  or 

■p  rprnnni<?prl  P!?  rpvpnnp  whpn  thp 
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>urces  which  include  grants  from  other 
inue  is  recognised  when  it  is  probable 
e  benefits  can  be  measured  reliably, 


of  goods  and  services  in  the  ordinary 
abates  and  discounts. 

ed,  it  is  probable  that  future  economic 
ch  of  the  municipalities’  activities  as 
il  all  contingencies  relating  to  the  sale 
:o  consideration  the  type  of  customer, 
idered  are  recognised  by  reference  to 


irectly  in  return  for  services  rendered  / 


received  revenue  from  another  entity 
je  transactions  is  generally  recognised 
there  is  no  liability  to  repay  the 
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3  on  the  time  proportionate  basis  that 


al  Performance: 

jtilised  conditional  grants,  if  the  grant 


an  the  relevant  service  is  rendered  by 


>ver  the  term  of  the  lease  agreement. 


asset  shall  be  recognised  as  an  asset 
i  the  asset  will  flow  to  the  Municipality 
is  revenue,  except  to  the  extent  that  a 

of  a  liability  will  be  recognised  as  a 
obligation  and  a  reliable  estimate  of 


)  time-based  restrictions  exist. 
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}  Municipality  has  complied  with  any  of 
it  contains  a  stipulation  to  return  the 
ce  to  these  stipulations  and  would  be 
)ns  or  obligations  have  not  been  met. 
:hat  the  transferor  has  never  enforced 
arvice  potential  when  breaches  have 


r  incurred  or  for  the  purpose  of  giving 
gnised  in  the  Statement  of  Financial 


t  or  where  the  contribution  is  to 

xpenditure 

-e  is  based  on  legislated  procedures, 
and  is  recognised  when  the  recovery 


■  constructive  obligation  as  a  result  of 
>r  service  potential  will  be  required  to 


it  that  an  entity  would  rationally  pay  to 
are  determined  by  the  judgment  of  the 
ome  cases,  reports  from  independent 
after  the  reporting  date.  Uncertainties 
iccording  to  the  circumstances,  Where 

tprl  hv  wpinhtinn  all  nn<?<;ihlp 
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the  amount  of  a  provision  where  there 
f  assets  are  not  taken  into  account  in 
present  obligation  under  an  onerous 
ct  in  which  the  unavoidable  costs  of 
>e  received  under  it.  The  unavoidable 
lower  of  the  cost  of  fulfilling  it  and  any 

">m  thp  rnntrprt  ic;  thp  amniint  nf  thp 


ilue  of  the  expenditure  expected  to  be 
s  are  determined  by  discounting  the 
>f  money.  The  impact  of  the  periodic 
lance  cost  as  it  occurs. 


the  services  are  rendered,  except  for 


ng  the  period  in  which  the  employee 
3  days  at  year  end  and  is  shown  as  a 
3d  cost  of  performance  bonuses  only 
t  and  a  reliable  estimate  can  be  made. 


las  both  defined  benefit  and  defined 


into  a  separate  entity.  The  Municipality 
I  sufficient  assets  to  pay  all  employees 


is  of  the  rules  governing  those  plans, 
which  the  service  is  rendered  by  the 
contributions  have  been  paid.  The 
ntributions  are  recognised  as  an  asset 
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)n  plan. 


srtain  of  its  retirees.  According  to  the 
(who  is  on  the  current  Conditions  of 
jnd,  in  which  case  the  Municipality  is 


obligation  and  unrecognised  actuarial 
ie  present  value  of  the  defined  benefit 
imptions  and  a  discount  rate  based  on 
pendent  qualified  actuaries. 


:e. 


cf  its  retirees.  Pension  contributions  in 
xpense  when  incurred.  Staff  provident 
art  of  the  various  pension  funds.  The 
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is  is  the  present  value  of  the  defined 
her  with  adjustments  for  unrecognised 
ctuaries  using  the  projected  unit  credit 
ig  the  estimated  future  cash  outflows 
in  which  the  benefits  will  be  paid,  and 


:e. 


)ciated  with  ownership  of  an  asset  are 


vards  of  ownership  are  retained  by  the 


ngible  assets  subject  to  finance  lease 
/ver,  the  present  value  of  the  minimum 
ies  are  included  in  the  Statement  of 
scognised  at  the  inception  of  the  lease 
agreement,  discounted  for  the  effect  of 
exactly  discounts  the  lease  payments 
aurred.  Lease  payments  are  allocated 


a  with  the  stated  accounting  policies 
e  lease  payments,  which  are  allocated 
■ate  method.  Lease  finance  costs  are 
ial  instruments  are  applied  to  lease 
aase  term. 


nancial  Performance  on  a  straight-line 
ad  as  an  expense  and  the  contractual 
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ives  are  recognised  as  a  liability.  The 
jight-line  basis,  except  where  another 
n  the  leased  asset  are  consumed. 


Drded  as  receivables  at  the  amount  of 
i  is  allocated  to  accounting  periods  so 
ting  in  respect  of  the  leases  or 

ilevant  lease. 


lent  is  or  contains  a  lease.  A  specific 
F  that  specified  asset.  An  arrangement 
ht  to  control  the  use  of  the  underlying 
es  payments  and  other  consideration 
n  the  basis  of  their  relative  fair  values, 
/ments  reliably,  an  asset  and  a  liability 
ly  the  liability  is  reduced  as  payments 

f\/’c  i npramontol  hnrrn\A/inn  roto 
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quisition,  construction  or  production  of 
for  capitalisation  is  on  or  after  1  July 
/ing  assets  where  the  commencement 
tatement  of  Financial  Performance  in 
nds  generally  and  uses  them  for  the 
/ing  costs  eligible  for  capitalisation  by 
shall  be  the  weighted  average  of  the 
e  period,  other  than  borrowings  made 

th  of  on  ontitx/  no nito I icoc  Hiirinn  o 

s  necessary  to  prepare  the  qualifying 
asset  is  completed  in  parts  and  each 
all  cease  capitalising  borrowing  costs 


Dvernment  from  time  to  time.  When 
Dr  sale  transaction; 


i  the  period  that  the  events  giving  rise 


:e  with  Section  15(2)(a)  of  the  Value¬ 


s  not  in  terms  of  the  conditions  of  an 
expenditure  in  the  form  of  a  grant  that 
\W  expenditure  relating  to  unauthorised 
in  the  year  that  the  expenditure  was 
d  where  recovered,  it  is  subsequently 
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ament  Act  (Act  No  56  of  2003),  the 
)  of  1998)  or  is  in  contravention  of  the 
re  excludes  unauthorised  expenditure. 
Drmance  in  the  period  it  occurred  and 
al  Performance. 


'e  been  avoided  had  reasonable  care 
ed  as  an  expense  in  the  Statement  of 
lassified  in  accordance  with  the  nature 
Statement  of  Financial  Performance. 


spectively  in  accordance  with  GRAP  3 
effects  or  the  cumulative  effect  of  the 
ssets,  liabilities  and  net  assets  for  the 
lils  of  changes  in  accounting  policies. 

5  requirements.  Details  of  changes  in 


ccurred  in  accordance  with  GRAP  3 
effects  or  the  cumulative  effect  of  the 
oilities  and  net  assets  for  the  earliest 
lal  Financial  Statements  for  details  of 


one  party  has  the  ability,  directly  or 
er  the  other  party  in  making  financial 
es  the  councillors,  Executive  Mayor, 
gers  reporting  directly  to  the  Municipal 


icounted  for  in  the  Annual  Financial 
its  after  the  reporting  date  have  been 


exchange  rates  at  the  dates  of  the 
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retranslated  to  the  functional  currency 
the  difference  between  amortised  cost 
;tive  interest  and  payments  during  the 
nd  of  the  reporting  period. 

d  at  fair  value  are  retranslated  to  the 
oreign  currency  differences  arising  on 


i  translated  using  the  exchange  rate  at 


(lying,  to  the  foreign  currency  amount, 


3  amended,  prior  period  comparative 


ind  are  consistent  with  the  accounting 
(mounts  are  scheduled  as  a  separate 
lal  amounts.  Explanatory  comment  is 
I  growth  or  decline  in  the  budget  and 
js  included  in  the  financial  statements 
r  associates.  These  figures  are  those 
sultation  with  the  public  as  part  of  the 

ifi/^ofirin  Tho  onnrrw/cirl  Ki  irln^t  r*r»\/Qrc 


se  existence  will  be  confirmed  only  by 
the  control  of  the  entity, 
events  but  which  is  not  recognised  as 
:>mic  benefits  will  be  required  to  settle 


<istence  will  be  confirmed  only  by  an 
control  of  the  entity. 
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3nts  to  whom  resources  are  made 
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aactions  that  will  normally  result  in  the 

ility  but  are  included  in  the  disclosure 
the  contract  has  been  awarded  at  the 
roved  and  the  contract  has  yet  to  be 
sactions  that  will  normally  result  in  the 
not  yet  been  received  are  disclosed  in 
cant  cost  contracts  should  relate  to 


lomic  benefits  or  service  potential  will 
specifically  stated  otherwise.  In-kind 
or  receivable. 

:eived. 


entity)  and  a  private  sector  institution 
onstruction,  technical  and  operational 
a  private  party  that  supplies  an  asset 
■ty  provides  a  service  to  the  public  on 
n  return,  the  private  party  is  rewarded 
to  SDecification.  charaes  to  users  of 

’  agreements  -  one  where  the  private 
private  party  acquires  the  use  of  state 
of  these. 

fers)  (GRAP  23)  states  that  control  of 
of  its  objectives,  and  can  exclude  or 
/  to  exclude  or  regulate  the  access  of 
intity’s  assets  from  those  public  goods 


ier  it  controls  the  use  of  the  underlying 
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with  the  associated  asset,  to  whom  it 
any  significant  residual  interest  in  the 


ns  of  PPP  agreements.  These  assets 
3  functions  (institutional  function). 

he  private  party  with  an  existing  asset, 
if  time.  If  the  PPP  agreement  requires 
icial  statements  if  both  the  control 
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1.  GENERAL  INFORMATION 

Pixley-ka-Seme  District  Municipality  (the  Municipality)  is  a  local  government  institution 
registered  office  and  principal  place  of  business  are  disclosed  under  "General  Informal 
introduction  of  the  Annual  Report.  The  principal  activities  of  the  Municipality  are  disclose 

2.  RECEIVABLES  FROM  EXCHANGE  TRANSACTIONS 


As  at  30  June  2017 

Other  Receivables 

Property  Rental  Debtors 
Shared  Services 
Sundry  Debtors 

Total  Receivables  from  Exchange  Transactions 


As  at  30  June  2016 

Other  Receivables 

Property  Rental  Debtors 
Shared  Services 
Sundry  Debtors 

Total  Receivables  from  Exchange  Transactions 

Other  Receivables  include  outstanding  debtors  for  various  other  services,  e.g.  Shared 
Aid  Receivables  and  Property  Rental. 

The  average  credit  period  for  Receivables  is  30  days.  No  interest  is  charged  for  outstar 
Municipality  strictly  enforces  its  approved  credit  control  policy  to  ensure  the  recovery  of 

The  Municipality  does  not  hold  deposits  or  other  security  for  its  Receivables. 

None  of  the  Receivables  have  been  pledged  as  security  for  the  Municipality's  financial  li 

The  Management  of  the  Municipality  is  of  the  opinion  that  the  carrying  value  of  Receiv 
their  fair  values. 

2. 1  Ageing  of  Receivables  from  Exchange  Transactions 
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As  at  30  June  2017 


Current 

0  -  30  days 

31-60  Days 

Property  Rental  Debtors: 


Gross  Balances 

541 

- 

Less:  Provision  for  Impairment 

“ 

Net  Balances 

541 

- 

Shared  Services: 


Gross  Balances 

2  184  284 

- 

Less:  Provision  for  Impairment 

- 

- 

Net  Balances 

2  184  284 

- 

Sundry  Debtors: 

Gross  Balances 

9013 

- 

Less:  Provision  for  Impairment 

“ 

“ 

Net  Balances 

9  013 

- 
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2.  RECEIVABLES  FROM  EXCHANGE  TRANSACTIONS  (continued) 

As  at  30  June  Receivables  of  R27  309  were  past  due  but  not  impaired.  The  age 
Receivables  are  as  follows: 


All  Receivables: 

Gross  Balances 

Less:  Provision  for  Impairment 

Net  Balances 


As  at  30  June  2016 


Current 

0  -  30  days 

31-60  Days 

Property  Rental  Debtors: 

Gross  Balances 

Less:  Provision  for  Impairment 

Net  Balances 


Shared  Services: 


Gross  Balances 

1  486  327 

62  015 

Less:  Provision  for  Impairment 

“ 

Net  Balances 

1  486  327 

62  015 

Sundry  Debtors: 

Gross  Balances 

103  332 

85 

Less:  Provision  for  Impairment 

- 

- 

Net  Balances 

103  332 

85 

As  at  30  June  Receivables  of  R64  608  were  past  due  but  not  impaired.  The  age 
Receivables  are  as  follows: 


31-60  Days 


All  Receivables: 

Gross  Balances 

Less:  Provision  for  Impairment 
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Net  Balances 

2.2  Reconciliation  of  Provision  for  Impairment 

Balance  at  beginning  of  year 
Impairment  Losses  recognised 
Amounts  written  off  as  uncollectable 


62  100 


Balance  at  end  of  year 

The  Provision  for  Impairment  was  calculated  after  grouping  all  the  financial  assets  of 
risk  ratings  and  assessing  the  recoverability. 

In  determining  the  recoverability  of  the  Receivables  from  Exchange  Transactions 
considers  any  change  in  the  credit  quality  of  the  Debtor  from  the  date  credit  was  initially 
reporting  date.  The  concentration  of  credit  risk  is  limited  due  to  the  customer  base 
unrelated.  Accordingly,  the  management  believe  that  there  is  no  further  credit  provision 

2.3  Derecognition  of  Financial  Assets 

No  Financial  Assets  have  been  transferred  to  other  parties  during  the  year. 
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3.  VAT  RECEIVABLE  (PAYABLE) 


VAT  Receivable  (Payable) 


VAT  is  payable  on  the  receipts  basis.  Only  once  payment  is  received  from  debtors,  V AT 

No  interest  is  payable  to  SARS  if  the  VAT  is  paid  over  timeously,  but  interest  for  late  pa 
according  to  SARS  policies.  The  Municipality  has  financial  risk  policies  in  place  to  ens 
are  affected  before  the  due  date. 

4.  CASH  AND  CASH  EQUIVALENTS 

Current  Investments 
Bank  Accounts 
Bank  Overdraft 

Total  Bank,  Cash  and  Cash  Equivalents 

For  the  purposes  of  the  Statement  of  Financial  Position  and  the  Cash  Flow  Statemen 
Equivalents  include  Cash-on-Hand,  Cash  in  Banks  and  Investments  in  Money  Market  I 
outstanding  Bank  Overdrafts. 

4. 1  Current  Investment  Deposits 

Term  Deposits 
Call  Deposits 

Total  Current  Investment  Deposits 

Call  Deposits  are  investments  with  a  maturity  period  of  less  than  3  months  and  e 
varying  from  5.10%  to  5.75%  (2016:  5.10%  to  5.75%)  per  annum. 

Notice  Deposits  are  investments  with  a  maturity  period  of  less  than  12  months  and  i 
varying  from  5.54%  to  5.68%  (2016:  5.54%  to  5.68%)  per  annum. 

Deposits  attributable  to  Unspent  Conditional  Grants 

Total  Deposits  attributable  to  Commitments  of  the  Municipality 

Deposits  of  R2  381  101  (2016:  R452  543)  are  ring-fenced  and  attributable  to  Unspent  C 

4.2  Bank  Accounts 

Cash  in  Bank 
Bank  Overdraft 

Total  Bank  Accounts 
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The  Municipality  has  the  following  bank  accounts: 

Primary  Bank  Account 

ABSA  Bank  Limited  -  De  Aar  Branch  -  Cheque  Account  Number  185  000  0197 
Cash  book  balance  at  beginning  of  year 
Cash  book  balance  at  end  of  year 

Bank  statement  balance  at  beginning  of  year 
Bank  statement  balance  at  end  of  year 

Term  Deposits 

ABSA  Bank  Limited  -  De  Aar  Branch  -  Term  Deposit  Number  605  438  4570 
Cash  book  balance  at  beginning  of  year 
Cash  book  balance  at  end  of  year 

Bank  statement  balance  at  beginning  of  year 
Bank  statement  balance  at  end  of  year 
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4.  CASH  AND  CASH  EQUIVALENTS  (continued) 

Call  Deposits 

ABSA  Bank  Limited  -  De  Aar  Branch  -  Call  Deposit  Number  927  463  4894 
Cash  book  balance  at  beginning  of  year 
Cash  book  balance  at  end  of  year 

Bank  statement  balance  at  beginning  of  year 
Bank  statement  balance  at  end  of  year 

ABSA  Bank  Limited  -  De  Aar  Branch  -  Call  Deposit  Number  912  355  2505 
Cash  book  balance  at  beginning  of  year 
Cash  book  balance  at  end  of  year 

Bank  statement  balance  at  beginning  of  year 
Bank  statement  balance  at  end  of  year 

ABSA  Bank  Limited  -  De  Aar  Branch  -  Call  Deposit  Number  927  538  6731 
Cash  book  balance  at  beginning  of  year 
Cash  book  balance  at  end  of  year 

Bank  statement  balance  at  beginning  of  year 
Bank  statement  balance  at  end  of  year 

ABSA  Bank  Limited  -  De  Aar  Branch  -  Call  Deposit  Number  927  638  8425 
Cash  book  balance  at  beginning  of  year 
Cash  book  balance  at  end  of  year 

Bank  statement  balance  at  beginning  of  year 
Bank  statement  balance  at  end  of  year 

ABSA  Bank  Limited  -  De  Aar  Branch  -  Call  Deposit  Number  927  498  2487 
Cash  book  balance  at  beginning  of  year 
Cash  book  balance  at  end  of  year 

Bank  statement  balance  at  beginning  of  year 
Bank  statement  balance  at  end  of  year 

ABSA  Bank  Limited  -  De  Aar  Branch  -  Call  Deposit  Number  930  121  9733 
Cash  book  balance  at  beginning  of  year 
Cash  book  balance  at  end  of  year 

Bank  statement  balance  at  beginning  of  year 
Bank  statement  balance  at  end  of  year 
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ABSA  Bank  Limited  -  De  Aar  Branch  -  Call  Deposit  Number  927  624  8065 
Cash  book  balance  at  beginning  of  year 
Cash  book  balance  at  end  of  year 

Bank  statement  balance  at  beginning  of  year 
Bank  statement  balance  at  end  of  year 

Standard  Bank  of  South  Africa  -  De  Aar  Branch  -  Call  Deposit  Number  082  929  963 
Cash  book  balance  at  beginning  of  year 
Cash  book  balance  at  end  of  year 

Bank  statement  balance  at  beginning  of  year 
Bank  statement  balance  at  end  of  year 

ABSA  Bank  Limited  -  De  Aar  Branch  -  Call  Deposit  Number  929  8348  243 
Cash  book  balance  at  beginning  of  year 
Cash  book  balance  at  end  of  year 

Bank  statement  balance  at  beginning  of  year 
Bank  statement  balance  at  end  of  year 
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4.  CASH  AND  CASH  EQUIVALENTS  (continued) 

4.3  Cash  and  Cash  Equivalents 

Cash  Floats  and  Advances 

Total  Cash  on  hand  in  Cash  Floats,  Advances  and  Equivalents 

The  Municipality  did  not  pledge  any  of  its  Cash  and  Cash  Equivalents  as  collateral  for  it! 

No  restrictions  have  been  imposed  on  the  Municipality  in  terms  of  the  utilisation  of  its  Cc 

The  management  of  the  Municipality  is  of  the  opinion  that  the  carrying  value  of  C 
Deposits,  Bank  Balances,  Cash  and  Cash  Equivalents  recorded  at  amortised  cost  in  thi 
Statements  approximate  their  fair  values. 

5.  OPERATING  LEASE  RECEIVABLES 

Operating  Leases  are  recognised  on  the  straight-line  basis  as  per  the  requiremenl 
respect  of  Non-cancellable  Operating  Leases  the  following  assets  have  been  recognisei 

Balance  at  beginning  of  year 
Operating  Lease  Revenue  recorded 
Operating  Lease  Revenue  effected 

Total  Operating  Lease  Receivables 

Less:  Amounts  due  for  settlement  within  12  months  (Current  Portion) 

Total  Operating  Lease  Receivables 

5. 1  Leasing  Arrangements 
The  Municipality  as  Lessor: 

Operating  Leases  relate  to  Property  owned  by  the  Municipality  with  lease  terms  of  betv 
2  to  5)  years,  with  an  option  to  extend. 

All  operating  lease  contracts  contain  market  review  clauses  in  the  event  that  the  le: 
option  to  renew.  The  lessee  does  not  have  an  option  to  purchase  the  property  at  the  ex| 

5.2  Amounts  receivable  under  Operating  Leases 

At  the  Reporting  Date  the  following  minimum  lease  payments  were  receivable  unde 
Operating  Leases  for  Property,  Plant  and  Equipment,  which  are  receivable  as  follows: 

Up  to  1  year 
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2  to  5  years 
More  than  5  years 

Total  Operating  Lease  Arrangements 

The  impact  of  charging  the  escalations  in  Operating  Leases  on  a  straight-line  basis  o\ 
lease  has  been  an  increase  of  R2  951  (2016:  increase  of  R14  209)  in  current  year  incor 

The  following  payments  have  been  recognised  for  Rental  Income  and  Repairs  and  Mail 
in  the  Statement  of  Financial  Performance: 

Rental  Income 
Repairs  and  Maintenance 

The  following  restrictions  have  been  imposed  by  the  municipality  in  terms  of  the  lease  a 

(i)  The  lessee  shall  not  have  the  right  to  sublet,  cede  or  assign  the  whole  or  any  portion 

(ii)  The  lessor  or  its  duly  authorised  agent,  representative  or  servant  shall  have  the  rigf 
times  to  inspect  the  premises  let. 

(iii)  The  lessee  shall  use  the  premises  let  for  the  sole  purpose  prescribed  in  the  agreerr 
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NICIPALITY 

YEAR  ENDED  30  JUNE  2017 

2017  2016 

R  R 


i  in  De  Aar,  Northern  Cape  Province.  The  addresses  of  its 
:ion"  included  in  the  Annual  Financial  Statements  and  in  the 
id  in  the  Annual  Report  and  are  prescribed  by  the  Municipal 


Gross 

Balances 

R 


Provision  for 
Impairment 
R 


Net 

Balances 

R 


2  221  147  -  2  221  147 


541 

- 

541 

2  184  284 

- 

2  184  284 

36  322 

- 

36  322 

2  221  147 


2  221  147 


Gross 

Balances 

R 


Provision  for 
Impairment 
R 


Net 

Balances 

R 


3  221  831 _ (1  567  564)  1  654  267 


- 

- 

- 

2  939  467 

(1  391  125) 

1  548  342 

282  364 

(176  439) 

105  925 

3  221  831  (1  567  564)  1  654  267 


Services,  Medical 


iding  debtors.  The 
Receivables. 


abilities. 

ables  approximate 
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YEAR  ENDED  30  JUNE  2017 

2017  2016 

R  R 


Past  Due 

61-90  Days 

+  90  Days 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

27  309 

- 

27  309 

Total 


541 


541 


2  184  284 


2  184  284 


36  322 


36  322 
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YEAR  ENDED  30  JUNE  2017 

2017  2016 

R  R 


analysis  of  these 


Past  Due 

61-90  Days 

+  90  Days 

Total 


27  309 


27  309 


27  309 


27  309 


Past  Due 

61-90  Days 

+  90  Days 

Total 


- 

1  391  125 

2  939  467 

- 

(1  391  125) 

(1  391  125) 

- 

- 

1  548  342 

85 

178  862 

282  364 

- 

(176  439) 

(176  439) 

85 

2  423 

105  925 

analysis  of  these 


Past  Due 

61-90  Days 

+  90  Days 

Total 


85 

1  569  987 

1  632  172 

(1  567  564) 

(1  567  564) 

157 


NICIPALITY 

YEAR  ENDED  30  JUNE  2017 


2017  2016 

R  R 


85 

2  423 

64  608 

(1  567  565) 
1  567  565 


(1  427  690) 
(446  125) 
306  250 


(1  567  565) 


similar  nature  and 


the  Municipality 
/  granted  up  to  the 
3  being  large  and 
required  in 
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NICIPALITY 

YEAR  ENDED  30  JUNE  2017 

2017  2016 

R  R 


(175  895)  (1  429  641) 


'  is  paid  over  to 

yments  is  charged 
ure  that  payments 


1  855  745  452  543 

1  330  209  97  665 


3  185  954  550  208 


it,  Cash  and  Cash 
nstruments,  net  of 


43  152 

1  855  745  409  391 


1  855  745  452  543 


iarn  interest  rates 


earn  interest  rates 


tonditional  Grants. 


1  330  209  97  665 


1  330  209  97  665 
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NICIPALITY 

YEAR  ENDED  30  JUNE  2017 

2017  2016 

R  R 


97  665 

248  085 

1  330  209 

97  665 

97  665 

248  319 

1  330  209 

97  665 

43  152 

41  708 

- 

43  152 

43  152 

41  708 

- 

43  152 
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NICIPALITY 

YEAR  ENDED  30  JUNE  2017 


2017 

2016 

R 

R 

5  376 

5  351 

6  545 

5  376 

5  376 

5  351 

6  545 

5  376 

389  502 

1  419  373 

1  851 

389  502 

389  502 

1  419  373 

1  851 

389  502 

- 

1  055 

- 

1  055 

- 

1  034 

- 

1  034 

8  292 

220  302 

8  292 

8  292 

220  302 

8  292 

1  004 

1  053 

1  004 

1  004 

161 


NICIPALITY 

YEAR  ENDED  30  JUNE  2017 

2017  2016 

R  R 


1  808 

1  961 

2  303 

1  808 

1  808 

1  961 

2  303 

1  808 

_ 

_ 

- 

- 

3  408 

1  207 

428  718 

3  408 

3  408 

428  718 
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NICIPALITY 

YEAR  ENDED  30  JUNE  2017 

2017  2016 

R  R 


3  financial 

ash  and  Cash 

lurrent  Investment 
e  Annual  Financial 


t  of  GRAP  13.  In 
d: 


14  209 

- 

2  951 

14  209 

17  161 

14  209 

(5  397) 

(4  346) 

11  764 

9  863 

veen  2  to  5  (2016: 


ssee  exercises  its 
Diry  of  the  lease 


;r  Non-cancellable 


5  397  4  346 
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YEAR  ENDED  30  JUNE  2017 


2017  2016 

R  R 

1 1  764  9  863 


17  161  14  209 


/er  the  term  of  the 
ne. 

ntenance  Expense 


100413  111  234 


greements: 
i  of  the  premises 
it  at  all  reasonable 

lent. 
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PIXLEY-KA-SEM 

NOTES  TO  THE  FINANCIAL  STATE 

6.  PROPERTY,  PLANT  AND  EQUIPMENT 
30  June  2017 


Reconciliation  of  Carrying  Value 


Description 

Land  and 
Buildings 

Computer 

Equipment 

Carrying  values  at  1  July  2016 

R 

8  439  408 

R 

382  632 

Cost 

15  098  960 

1  144  577 

Completed  Assets 

15  098  960 

1  144  577 

Under  Construction 

- 

- 

Accumulated  Impairment  Losses 

- 

(872) 

Accumulated  Depreciation 

(6  659  552) 

(761  073) 

Acquisitions 

. 

7  744 

Donated  Assets 

- 

9  302 

Depreciation 

(913  295) 

(95  182) 

Carrying  value  of  Disposals 

(585) 

Cost 

- 

(3  222) 

Accumulated  Impairment  Losses 

- 

- 

Accumulated  Depreciation 

- 

2  637 

Impairment  Losses 

Carrying  values  at  30  June  2017 

7  526  113 

303  910 

Cost 

15  098  960 

1  158  401 

Completed  Assets 

15  098  960 

1  158  401 

Under  Construction 

- 

- 

Accumulated  Impairment  Losses 

- 

(872) 

Accumulated  Depreciation: 

(7  572  847) 

(853  619) 

30  June  2016 


Reconciliation  of  Carrying  Value 


Description 

Land  and 
Buildings 

Computer 

Equipment 

R 

R 

Carrying  values  at  1  July  2015 

9  397  303 

303  763 

Cost 

15  219  160 

981  315 

Completed  Assets 

15  219  160 

981  315 

Under  Construction 

- 

- 
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Accumulated  Impairment  Losses 

- 

(872) 

Accumulated  Depreciation 

(5  821  857) 

(676  680) 

Acquisitions 

. 

163  262 

Depreciation 

(916  425) 

(84  393) 

Carrying  value  of  Disposals 

(41  470) 

- 

Cost 

(120  200) 

- 

Accumulated  Impairment  Losses 

- 

- 

Accumulated  Depreciation 

78  730 

- 

Impairment  Losses 

Carrying  values  at  30  June  2016 

8  439  408 

382  632 

Cost 

15  098  960 

1  144  577 

Completed  Assets 

15  098  960 

1  144  577 

Under  Construction 

- 

- 

Accumulated  Impairment  Losses 

- 

(872) 

Accumulated  Depreciation: 

(6  659  552) 

(761  073) 

Refer  to  Appendices  "B,  C  and  E  (4)"  for  more  detail  on  Property,  Plant  and  Equipn 
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E  DISTRICT  MUNICIPALITY 

EMENTS  FOR  THE  YEAR  ENDED  30  JUNE  2017 


Furniture  and 
Fittings 

Machinery 

Equipment 

Transport  Assets 

Leased  Assets 

Total 

R 

R 

R 

R 

R 

442  830 

249  060 

1  884  340 

385  715 

11  783  984 

1  901  183 

1  053  497 

2  388  548 

1  894  010 

23  480  775 

1  901  183 

1  053  497 

2  388  548 

1  894  010 

23  480  775 

(3) 

(1  458  350) 

(2  843) 
(801  594) 

(504  208) 

(1  508  295) 

(3  718) 
(11  693  073) 

2  286  700 

2  294  444 

- 

- 

- 

- 

9  302 

(68  526) 

(49  299) 

(116  808) 

(614  272) 

(1  857  383) 

(3  643) 

(90  926) 

(276  623) 

(371  777) 

“ 

(28  699) 

(200  000) 

(1  536  184) 

(1  768  104) 

- 

25  055 

109  074 

1  259  561 

1  396  327 

374  304 

196  118 

1  676  605 

1  781  520 

11  858  570 

1  901  183 

1  024  798 

2  188  548 

2  644  526 

24  016  417 

1  901  183 

1  024  798 

2  188  548 

2  644  526 

24  016  417 

(3) 

(1  526  876) 

(2  843) 
(825  838) 

(511  943) 

(863  006) 

(3  718) 
(12  154  128) 

Furniture  and 
Fittings 

Machinery 

Equipment 

Transport  Assets 

Leased  Assets 

Total 

R 

R 

R 

R 

R 

525  759 

235  254 

1  031  706 

1  167  000 

12  660  785 

1  899  429 

983  864 

1  517  956 

1  894  010 

22  495  734 

1  899  429 

983  864 

1  517  956 

1  894  010 

22  495  734 

- 

- 

- 

- 

- 
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(3) 

(1  373  667) 

(2  843) 
(745  767) 

(486  250) 

(727  010) 

(3  718) 
(9  831  231) 

1  754 
(84  683) 

69  633 
(55  827) 

870  592 
(17  959) 

(781  285) 

1  105  241 
(1  940  572) 

- 

- 

- 

- 

(41  470) 

- 

- 

- 

- 

(120  200) 

- 

- 

- 

- 

78  730 

442  830 

249  060 

1  884  340 

385  715 

11  783  984 

1  901  183 

1  053  497 

2  388  548 

1  894  010 

23  480  775 

1  901  183 

1  053  497 

2  388  548 

1  894  010 

23  480  775 

(3) 

(1  458  350) 

(2  843) 
(801  594) 

(504  208) 

(1  508  295) 

(3  718) 
(11  693  073) 

nent,  including  those  in  the  course  of  construction. 
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NOTES  TO  THE  FINANCIAL  STATEMENTS  FOR  THE  YEAR  ENDED  30  JUNE  2017 


2017  2016 

R  R 


6.  PROPERTY,  PLANT  AND  EQUIPMENT  (continued) 

6. 1  Gross  Carrying  Amount  of  Property,  Plant  and  Equipment  that  is  fully  depreciated  and  still  in  use 

There  are  no  Property,  Plant  and  Equipment  that  is  fully  depreciated  at  year-end  and  still  in  use  by  the 

6.2  Carrying  Amount  of  Property,  Plant  and  Equipment  retired  from  active  use  and  held  for  disposal 
No  Property,  Plant  and  Equipment  were  retired  from  active  use  and  held  for  disposal  during  the  financial 

6.3  Assets  pledged  as  security 

The  Municipality’s  obligations  under  Finance  Leases  (see  Note  12)  are  secured  by  the  lessors’  title  to  the 
leased  assets.  No  other  assets  of  the  Municipality  have  been  pledged  as  security. 

6.4  Impairment  of  Property,  Plant  and  Equipment 

No  impairment  losses  have  been  recognised  on  Property,  Plant  and  Equipment  of  the  Municipality  at  the 
reporting  date. 

6.5  Change  in  Estimate  -  Useful  Life  of  Property,  Plant  and  Equipment  reviewed 

A  change  in  the  estimated  useful  life  of  various  assets  of  the  Municipality  has  resulted  in  the  following 
decreases  in  depreciation  for  the  mentioned  asset  categories  for  the  financial  year: 

Other  Assets  (157  144)  (214  510) 

Total  Change  in  Estimate  for  Useful  Life  of  Property,  Plant  and  Equipment  _ (157  144)  _ (214  510) 

The  change  in  estimates  will  result  in  a  decrease  of  R157  144  (2016:  R214  510)  in  the  Depreciation 
Expense  for  the  Municipality  over  the  next  three  financial  years. 

6.6  Land  and  Buildings  carried  at  Fair  Value 

The  Municipality's  Land  and  Buildings  are  accounted  for  according  to  the  cost  model  and  therefore  no  fair 
value  has  been  determined. 


7.  INTANGIBLE  ASSETS 

At  Cost  less  Accumulated  Amortisation  9  306  14  475 


The  movement  in  Intangible  Assets  is  reconciled  as  follows: 


Carrying  values  at  1  July  14  475  37  374 


Cost 

397  692 

397  692 

Accumulated  Amortisation 

(383  217) 

(360  318) 

Acquisitions 


Amortisation 

(5  169) 

(22  899) 

Disposals 

- 

- 

Carrying  values  at  30  June 

9  306 

14  475 

Cost 

397  692 

397  692 

Accumulated  Amortisation 

(388  386) 

(383  217) 

The  amortisation  expense  has  been  included  in  the  line  item  "Depreciation  and  Amortisation"  in  the 
Statement  of  Financial  Performance  (see  Note  22). 

All  of  the  Municipality’s  Intangible  Assets  are  held  under  freehold  interests  and  no  Intangible  Assets  had 
been  pledged  as  security  for  any  liabilities  of  the  Municipality. 

No  restrictions  apply  to  any  of  the  Intangible  Assets  of  the  Municipality. 

Refer  to  Appendix  "B"  for  more  detail  on  Intangible  Assets. 

7. 1  Intangible  Assets  with  Indefinite  Useful  Lives 
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2016 
R 


2017 

R 


The  Municipality  amortises  all  its  Intangible  Assets  and  no  of  such  assets  are  regarded  as  having  indefinite 
useful  lives. 

The  useful  lives  of  the  Intangible  Assets  remain  unchanged  from  the  previous  year. 

7.  INTANGIBLE  ASSETS  (continued) 

7.2  Impairment  of  Intangible  Assets 

No  impairment  losses  have  been  recognised  on  Intangible  Assets  of  the  Municipality  at  the  reporting  date. 

8.  INVESTMENT  PROPERTY 


At  Fair  Value 

1  210  000 

860  000 

The  movement  in  Investment  Property  is  reconciled  as  follows: 

Carrying  values  at  1  July 

860  000 

1  953  700 

Fair  Value 

860  000 

1  953  700 

Accumulated  Impairment  Losses 

- 

- 

Acquisitions  during  the  Year 

. 

. 

Net  Gains  /  (Losses)  from  Fair  Value  Adjustments 

350  000 

- 

Impairment  Losses  during  the  Year 

- 

- 

Disposals  during  the  Year: 

- 

(1  093  700) 

At  Fair  Value 

- 

(1  093  700) 

At  Accumulated  Impairment 

- 

- 

Carrying  values  at  30  June 

1  210  000 

860  000 

Fair  Value 

1  210  000 

860  000 

Accumulated  Impairment 

- 

- 

Estimated  Fair  Value  of  Investment  Property  at  30  June 

1  210  000 

860  000 

Revenue  and  Expenditure  disclosed  in  the  Statement  of  Financial  Performance  include  the  following: 

Rental  Revenue  earned  from  Investment  Property 

100  105 

142  046 

Direct  Operating  Expenses  -  incurred  to  generate  rental  revenue 

- 

- 

Direct  Operating  Expenses  -  incurred  which  did  not  generate  rental  revenue 

- 

- 

All  of  the  Municipality’s  Investment  Property  is  held  under  freehold  interests  and  no  Investment  Property 
had  been  pledged  as  security  for  any  liabilities  of  the  Municipality. 

There  are  no  restrictions  on  the  reliability  of  Investment  Property  or  the  remittance  of  revenue  and 
proceeds  of  disposal. 

There  are  no  contractual  obligations  on  Investment  Property. 

Refer  to  Appendix  "B"  for  more  detail  on  Investment  Property. 

8. 1  Investment  Property  carried  at  Fair  Value 

The  Municipality’s  Investment  Property  is  valued  annually  at  30  June  at  fair  value  by  an  independent, 
professionally  qualified,  valuer.  The  valuation,  which  conforms  to  International  Valuation  Standards,  is 
arrived  at  by  reference  to  market  evidence  of  transaction  prices  for  similar  properties. 

The  following  assumptions  were  used: 

Discount  Rate  11.50%  7.80% 

Other 

8.2  Impairment  of  Investment  Property 

No  impairment  losses  have  been  recognised  on  Investment  Property  of  the  Municipality  at  the  reporting 
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2017  2016 

R  R 

9.  CURRENT  PORTION  OF  EMPLOYEE  BENEFIT  LIABILITIES 


Current  Portion  of  Ex-Gratia  Benefit  Liabilty  (See  Note  13) 

20  160 

23  400 

Current  Portion  of  Post-retirement  Health  Care  Benefits  Liability  (See  Note  13) 

1  104  569 

1  157  004 

Total  Current  Portion  of  Employee  Benefit  Liabilities 

1  124  729 

1  180  404 

The  movement  in  provisions  are  reconciled  as  follows: 

Current  Portion  of  Employee  Benefit  Liabilities 

Ex-Gratia 

Post-retirement 

R 

R 

2017 

Balance  at  beginning  of  year 

23  400 

1  157  004 

Contributions  to  provision 

(3  240) 

(52  435) 

Expenditure  incurred 

- 

- 

Balance  at  end  of  year 

20  160 

1  104  569 

Ex-Gratia 

Post-retirement 

R 

R 

2016 

Balance  at  beginning  of  year 

23  400 

1  062  984 

Contributions  to  provision 

- 

94  020 

Expenditure  incurred 

- 

- 

Balance  at  end  of  year 

23  400 

1  157  004 

PAYABLES  FROM  EXCHANGE  TRANSACTIONS 

Trade  Creditors 

1  093  285 

879  002 

Payments  received  in  Advance 

24  158 

68  273 

Performance  Bonuses 

891  684 

623  812 

Staff  Bonuses 

832  073 

751  093 

Advances  from  Road  Department 

240  750 

240  750 

Other  Creditors 

3  148  920 

1  381  776 

Accrued  Leave 

1  696  298 

1  501  996 

Settlement 

119  242 

- 

Total  Payables 

8  046  410 

5  446  702 

The  average  credit  period  on  purchases  is  30  days  from  the  receipt  of  the  invoice,  as  determined  by  the 
MFMA.  No  interest  is  charged  for  the  first  30  days  from  the  date  of  receipt  of  the  invoice.  Thereafter  interest 
is  charged  in  accordance  with  the  credit  policies  of  the  various  individual  creditors  that  the  Municipality 
deals  with.  The  Municipality  has  financial  risk  policies  in  place  to  ensure  that  all  payables  are  paid  within 

The  Municipality  did  default  on  payment  of  its  Creditors.  However,  no  terms  for  payment  have  been  re¬ 
negotiated  by  the  Municipality. 

The  management  of  the  Municipality  is  of  the  opinion  that  the  carrying  value  of  Creditors  approximates  their 
fair  values. 

11.  UNSPENT  CONDITIONAL  GRANTS  AND  RECEIPTS 


11.1  Conditional  Grants  from  Government 

2  381  101 

1  580  591 

National  Government  Grants 

427  258 

- 

Provincial  Government  Grants 

1  953  843 

1  275  029 

Local  Government  Grants 

- 

305  562 

1 1.2  Other  Conditional  Receipts 

Public  Contributions 


Total  Conditional  Grants  and  Receipts  _ 2  381  101  _ 1  580  591 


The  Unspent  Conditional  Grants  and  Receipts  are  invested  in  investment  accounts  until  utilised. 
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2016 
R 


2017 

R 


See  Note  15  for  the  reconciliation  of  Grants  from  Government.  The  Unspent  Grants  are  cash  backed  by 
term  deposits.  The  Municipality  complied  with  the  conditions  attached  to  all  grants  received  to  the  extent  of 
revenue  recognised.  No  grants  were  withheld. 

Refer  to  Appendix  "F"  for  more  detail  on  Conditional  Grants. 

12.  LONG-TERM  LIABILITIES 


Annuity  Loans  1  558  460  1  262  494 

Finance  Lease  Liabilities  2  584  477  1  354  889 


Sub-total 


4  142  937  2  617  383 


Less:  Current  Portion  transferred  to  Current  Liabilities 
Annuity  Loans 
Finance  Lease  Liabilities 


Total  Long-term  Liabilities  (Neither  past  due,  nor  impaired)  _ 2  820  494  _ 1  104  904 


12.1  Summary  of  Arrangements 

Annuity  Loans  are  repaid  over  periods  varying  from  5  to  10  (2016:  5  to  10)  years  and  at  interest  rates 
varying  from  9.86%  to  9.89%  (2016:  9.86%  to  9.89%)  per  annum.  Annuity  Loans  are  not  secured. 


(1  322  443)  (1  512  479) 


(1  032  941) 

(658  832) 

(289  502) 

(853  647) 

The  management  of  the  Municipality  is  of  the  opinion  that  the  carrying  value  of  Long-term  Liabilities 
recorded  at  amortised  cost  in  the  Annual  Financial  Statements  approximate  their  fair  values. 


The  fair  value  of  Long-term  Liabilities  was  determined  after  considering  the  standard  terms  and  conditions 
of  agreements  entered  into  between  the  Municipality  and  the  relevant  financing  institutions. 


Refer  to  Appendix  "A"  for  more  detail  on  Long-term  Liabilities. 

12.2  Obligations  under  Finance  Lease  Liabilities 


The  Municipality  as  Lessee: 

Finance  Leases  relate  to  Property,  Plant  and  Equipment  with  lease  terms  not  more  than  3  years  (2016:  3 
years).  The  effective  interest  rate  on  Finance  Leases  is  between  2.16%  and  7.93%  (2016:  1.48%  and 


The  Municipality  has  options  to  purchase  the  Property,  Plant  and  Equipment  for  a  nominal  amount  at  the 
conclusion  of  the  lease  agreements.  The  Municipality’s  obligations  under  Finance  Leases  are  secured  by 
the  lessors’  title  to  the  leased  assets. 

Minimum  Lease  Payments 

The  obligations  under  Finance  Leases  are  as  follows:  2017  2016 

R  R 

Amounts  payable  under  finance  leases: 


Present  Value  of  Minimum  Lease 
Payments 

2017  2016 

R  R 


Within  one  year  1  394  984  1  334  667  289  502  853  647 

In  the  second  to  fifth  years,  inclusive  _ 4  198  112  _ 285  847  2  294  975  258  288 

5  593  096  1  620  514  2  584  477  1  1 1 1  935 

Less:  Future  Finance  Obligations  (3  008  619)  (508  580) 

Present  Value  of  Minimum  Lease  Obligations  _ 2  584  477  _ 1  111  934  2  584  477  1  111  935 


Less:  Amounts  due  for  settlement  within  12  months  (Current  Portion)  (289  502)  (853  647) 


Finance  Lease  Obligations  due  for  settlement  after  12  months  (Non-current  Portion)  _ 2  294  975  _ 258  288 


The  Municipality  has  finance  lease  agreements  for  the  following  significant  classes  of  assets: 
-  IT  equipment 


Included  in  these  classes  are  the  following  significant  leases: 
(i)  IT  Equipment 

-  Installments  are  payable  quarterly  in  advance 

-  Average  period  outstanding 


R  2  584  477  R  1  1 1 1  934 


1  month  1  month 
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-  Average  effective  interest  rate 

-  Average  monthly  installment 

12.3  Breach  of  Loan  Agreement 

The  Municipality  did  not  default  on  any  payment  of  its  Long-term  Liabilities.  No  terms  for  payment  have 
been  re-negotiated  by  the  Municipality. 


2017 

R 

40.59% 
R  86  500 


2016 

R 


4.81% 
R  116  890 


173 


PIXLEY-KA-SEME  DISTRICT  MUNICIPALITY 

NOTES  TO  THE  FINANCIAL  STATEMENTS  FOR  THE  YEAR  ENDED  30  JUNE  2017 

2017 

2016 

R 

R 

13.  EMPLOYEE  BENEFIT  LIABILITIES 

Ex-Gratia  Benefit  Liability 

59  618 

69  859 

Post-retirement  Health  Care  Benefits  Liability 

12  913  104 

13  548  565 

Total  Employee  Benefit  Liabilities 

12  972  722 

13  618  424 

13.1  Ex-Gratia  Benefit  Liability 

Balance  at  beginning  of  Year 

93  259 

101  730 

Increase  due  to  Discounting 

6  843 

6  575 

Expenditure  incurred 

(23  400) 

(23  400) 

Actuarial  (Gains)  /Losses 

3  076 

8  354 

Balance  at  end  of  Year 

79  778 

93  259 

Transfer  to  Current  Provisions 

(20  160) 

(23  400) 

Total  Post-retirement  Health  Care  Benefits  Liability 

59  618 

69  859 

The  Municipality  provides  certain  ex-gratia  (pension)  benefits  by  funding  the  pension  fund  contributions  of 
qualifying  retired  members  of  the  Municipality.  According  to  the  rules  of  the  Pension  Funds,  with  which  the 
Municipality  is  associated,  a  member  (who  is  on  the  current  Conditions  of  Service)  is  entitled  to  remain  a 
continued  member  of  such  pension  fund  on  retirement,  in  which  case  the  Municipality  is  liable  for  a  certain 
portion  of  the  pension  fund  membership  fee.  The  Municipality  operates  an  unfunded  defined  benefit  plan 
for  these  qualifying  employees.  No  other  post-retirement  benefits  are  provided  to  these  employees. 

The  most  recent  actuarial  valuations  of  plan  assets  and  the  present  value  of  the  defined  benefit  obligation 
were  carried  out  at  30  June  2017  by  Mr  C  Weiss,  Fellow  of  the  Actuarial  Society  of  South  Africa.  The 
present  value  of  the  defined  benefit  obligation,  and  the  related  current  service  cost  and  past  service  cost, 
were  measured  using  the  Projected  Unit  Credit  Method. 

The  members  of  the  Ex-Gratia  Benefit  Plan  are  made  up  as  follows: 

Continuation  Members  (Retirees,  widowers  and  orphans) 

3 

4 

Total  Members 

3 

4 

The  liability  in  respect  of  past  service  has  been  estimated  as  follows: 

Continuation  Members  (Retirees,  widowers  and  orphans) 

79  778 

93  259 

Total  Liability 

79  778 

93  259 

The  principal  assumptions  used  for  the  purposes  of  the  actuarial  valuations  were  as  follows: 

Discount  Rate 

7.48% 

8.37% 

Health  Care  Cost  Inflation  Rate 

0.00% 

0.00% 

Net  Effective  Discount  Rate 

0 

8.37% 

Expected  Retirement  Age  -  Females 

60 

60 

Expected  Retirement  Age  -  Males 

60 

60 

Movements  in  the  present  value  of  the  Defined  Benefit  Obligation  were  as  follows: 

Balance  at  the  beginning  of  the  year 

93  259 

101  730 

Interest  cost 

6  843 

6  575 

Benefits  paid 

(23  400) 

(23  400) 

Actuarial  losses  /  (gains) 

3  076 

8  354 

Total  Recognised  Benefit  Liability 

79  778 

93  259 

The  amounts  recognised  in  the  Statement  of  Financial  Position  are  as  follows: 

Present  value  of  fund  obligations 

79  778 

93  259 

Total  Benefit  Liability 

79  778 

93  259 

The  amounts  recognised  in  the  Statement  of  Financial  Performance  are  as  follows: 

Interest  cost 

6  843 

6  575 

Expenditure  incurred 

(23  400) 

(23  400) 

Actuarial  losses  /  (gains) 

3  076 

8  354 
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2017 

R 


Total  Post-retirement  Benefit  included  in  Employee  Related  Costs  (Note  20) 


(13  481) 


2016 

R 


(8  471) 
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2017 

2016 

R 

R 

13.  EMPLOYEE  BENEFIT  LIABILITIES  (continued) 

The  history  of  experienced  adjustments  is  as  follows: 

2017 

2016 

2015 

2014 

R 

R 

R 

R 

Present  Value  of  Defined  Benefit  Obligation 

79  778 

93  259 

101  730 

107  201 

Deficit 

79  778 

93  259 

107  201 

177  294 

Experienced  adjustments  on  Plan  Liabilities 

79  778 

93  259 

90  782 

163  085 

The  effect  of  a  1%  movement  in  the  assumed  rate  of  health  care  cost  inflation  is  as  follows: 

Increase: 


Effect  on  the  aggregate  of  the  current  service  cost  and  the  interest  cost 

7  411 

7  214 

Effect  on  the  defined  benefit  obligation 

77  406 

90  560 

Decrease: 

Effect  on  the  aggregate  of  the  current  service  cost  and  the  interest  cost 

6  235 

5  886 

Effect  on  the  defined  benefit  obligation 

82  305 

96  130 

rs.t;it;i  iu  i\iuit?  h-z  iviuiu-tM i i|jiuyt;i  rs.euiemei u  DtMieiii  ii iiui iiiciliui i  lu  mt;  /-uniucti  rn icii iuicii  oiciitHiitn iis>  iui 

more  information  regarding  the  Municipality's  other  retirement  funds  that  is  Provincially  and  Nationally 

orlminiotQrQrl 

13.2  Post-retirement  Health  Care  Benefits  Liability 


Balance  at  beginning  of  Year 

14  705  569 

14  655  101 

Contributions  to  Provision 

357  443 

373  682 

Increase  due  to  Discounting 

1  290  784 

1  176  744 

Expenditure  incurred 

(1  059  227) 

(1  108  125) 

Actuarial  (Gains)  /Losses 

(1  276  896) 

(391  833) 

Balance  at  end  of  Year 

14  017  673 

14  705  569 

Transfer  to  Current  Provisions 

(1  104  569) 

(1  157  004) 

Total  Long  Service  Awards  Liability 

12  913  104 

13  548  565 

The  Municipality  provides  certain  post-retirement  health  care  benefits  by  funding  the  medical  aid 
contributions  of  qualifying  retired  members  of  the  Municipality.  According  to  the  rules  of  the  Medical  Aid 
Funds,  with  which  the  Municipality  is  associated,  a  member  (who  is  on  the  current  Conditions  of  Service)  is 
entitled  to  remain  a  continued  member  of  such  medical  aid  fund  on  retirement,  in  which  case  the 
Municipality  is  liable  for  a  certain  portion  of  the  medical  aid  membership  fee.  The  Municipality  operates  an 
unfunded  defined  benefit  plan  for  these  qualifying  employees.  No  other  post-retirement  benefits  are 

The  most  recent  actuarial  valuations  of  plan  assets  and  the  present  value  of  the  defined  benefit  obligation 
were  carried  out  at  30  June  2017  by  Mr  C  Weiss,  Fellow  of  the  Actuarial  Society  of  South  Africa.  The 
present  value  of  the  defined  benefit  obligation,  and  the  related  current  service  cost  and  past  service  cost, 
were  measured  using  the  Projected  Unit  Credit  Method. 

The  members  of  the  Post-employment  Health  Care  Benefit  Plan  are  made  up  as  follows: 

In-service  Members  (Employees) 

28 

27 

Continuation  Members  (Retirees,  widowers  and  orphans) 

28 

30 

Total  Members 

56 

57 

The  liability  in  respect  of  past  service  has  been  estimated  as  follows: 

In-service  Members 

4  452  290 

4  125  960 

Continuation  Members 

9  565  384 

10  579  610 

Total  Liability  _ 

14  017  674 

14  705  570 

The  Municipality  makes  monthly  contributions  for  health  care  arrangements  to  the  following  Medical  Aid  Schemes: 

-  Hosmed 

-  Keyhealth 
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R 


2017 

R 


LA  Health 
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2017  2016 

R  R 

13.  EMPLOYEE  BENEFIT  LIABILITIES  (continued) 

The  Current-service  Cost  for  the  year  ending  30  June  2017  is  estimated  to  be  R357,443,  whereas  the  cost 
for  the  ensuing  year  is  estimated  to  be  R396.239  (2016:  R373  682  and  R357  443  respectively). 

The  principal  assumptions  used  for  the  purposes  of  the  actuarial  valuations  were  as  follows: 

Discount  Rate 

Health  Care  Cost  Inflation  Rate 
Net  Effective  Discount  Rate 
Expected  Retirement  Age  -  Females 
Expected  Retirement  Age  -  Males 


Movements  in  the  present  value  of  the  Defined  Benefit  Obligation  were  as  follows: 


Balance  at  the  beginning  of  the  year 

Current  service  costs 

Interest  cost 

Benefits  paid 

Actuarial  losses  /  (gains) 

14  705  569 

357  443 

1  290  784 
(1  059  227) 

(1  276  896) 

14  655  101 

373  682 

1  176  744 
(1  108  125) 
(391  833) 

Total  Recognised  Benefit  Liability 

14  017  673 

14  705  569 

The  amounts  recognised  in  the  Statement  of  Financial  Position  are  as  follows: 

Present  value  of  fund  obligations 

14  017  673 

14  705  569 

Total  Benefit  Liability 

14  017  673 

14  705  569 

The  amounts  recognised  in  the  Statement  of  Financial  Performance 

Current  service  cost 

Interest  cost 

Benefits  paid 

Actuarial  losses  /  (gains) 

are  as  follows: 

357  443 

1  290  784 
(1  059  227) 

(1  276  896) 

373  682 

1  176  744 
(1  108  125) 
(391  833) 

Total  Post-retirement  Benefit  included  in  Employee  Related  Costs  (Note  20) 

(687  896) 

50  468 

The  history  of  experienced  adjustments  is  as  follows: 

2017 

R 

2016 

R 

2015 

R 

2014 

R 

Present  Value  of  Defined  Benefit  Obligation 

14  017  673 

14  705  569 

14  655  101 

15  584  738 

Deficit 

14  017  673 

14  705  569 

15  584  738 

16  114  922 

Experienced  adjustments  on  Plan  Liabilities 

15  196  793 

15  142  544 

16  211  251 

16  540  584 

The  effect  of  a  1%  movement  in  the  assumed  rate  of  health  care  cost  inflation  is  as  follows: 

Increase: 

Effect  on  the  aggregate  of  the  current  service  cost  and  the  interest  cost 
Effect  on  the  defined  benefit  obligation 

1  892  900 

15  632  000 

1  782  100 

16  368  000 

Decrease: 

Effect  on  the  aggregate  of  the  current  service  cost  and  the  interest  cost 
Effect  on  the  defined  benefit  obligation 

1  450  200 

12  668  000 

1  362  600 

13  315  000 

The  Municipality  expects  to  make  a  contribution  of  R1  104  569  (2016:  R1  157  004)  to  the  Defined  Benefit 
Plans  during  the  next  financial  year. 

14.  ACCUMULATED  SURPLUS 

The  Accumulated  Surplus  consists  of  the  following  Internal  Funds  and  Reserves: 

Accumulated  Surplus  /  (Deficit)  due  to  the  results  of  Operations  (10  341  660)  (10  996  004) 


Total  Accumulated  Surplus  (10  341  660)  (10  996  004) 

Refer  to  Statement  of  Changes  in  Net  Assets  for  more  detail  and  the  movement  on  Accumulated  Surplus. 


8.81% 

9.13% 

7.20% 

8.27% 

1 .50% 

0.80% 

58 

58 

58 

58 
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2017  2016 

R  R 

15.  GOVERNMENT  GRANTS  AND  SUBSIDIES 


National  Equitable  Share 

35  824  000 

35  320  000 

Provincial:  Health  Subsidy 

91  719 

492  748 

Operational  Grants 

35  915  719 

35  812  748 

Conditional  Grants 

13  599  734 

10  706  793 

National:  EPWP 

576  512 

997  276 

National:  FMG 

1  250  000 

1  250  000 

National:  MSIG 

- 

930  000 

Provincial:  Roads 

857  965 

818013 

Provincial:  Shared  Services 

3  464  000 

- 

Provincial:  COGHSTA  (Housing  Accreditation) 

1  620  000 

1  000  000 

Provincial:  Project  Hopetwon 

1  026  798 

- 

Provincial:  DPSA  Grant 

186  920 

- 

Provincial:  NEAR 

350  000 

349  042 

Provincial:  Cleaning  Project 

262  671 

2  737  329 

Provincial:  Renosterberg  Valuations 

1  000  000 

- 

Provincial:  RAMS  Grant 

3  004  867 

2  625  133 

Other  Spheres  of  Government:  Various  Grants 

- 

- 

Total  Government  Grants  and  Subsidies 

49  515  453 

46  519  541 

Government  Grants  and  Subsidies: 

Conditional  Grants  -  Capital 

- 

- 

Conditional  Grants  -  Operational 

10  979  735 

6  969  464 

Unconditional  Grants  -  Capital 

- 

- 

Unconditional  Grants  -  Operational 

37  535  719 

36  812  748 

Total  Government  Grants  and  Subsidies 

48  515  454 

43  782  212 

Summary  of  Transfers: 

Conditions  met  -  transferred  to  Revenue:  Operating  Expenses 

48  515  454 

43  782  212 

Conditions  met  -  transferred  to  Revenue:  Capital  Expenses 

- 

- 

Total  Transfers 

48  515  454 

43  782  212 

Operational  Grants: 

15.1  National:  Equitable  Share 

35  824  000 

35  320  000 

The  Municipality's  Equitable  Share  allocation  of  the  Local  Government  Sphere's  share  of  revenue  raised 
nationally.  No  funds  were  withheld. 

15.2  Provincial:  COGHSTA  (Housing  Accreditation) 

Balance  unspent  at  beginning  of  year 

Current  year  receipts  1  620  000  1  000  000 

Conditions  met  -  transferred  to  Operating  Revenue  (1  620  000)  (1  000  000) 

Conditions  met  -  transferred  to  Capital  Revenue 
Conditions  met  -  transferred  to  Other  Revenue  (Own  Income) 

Other  Adjustments  /  Refunds 

Conditions  still  to  be  met  -  transferred  to  Current  liabilities  (see  Note  1 1 )  _ 


This  grant  was  allocated  to  improve  capacity  within  the  administration  of  the  Municipality  in  respect  to  the 
Housing  Department.  All  conditions  attached  to  the  grant  were  met.  No  funds  have  been  withheld. 

Conditional  Grants: 


15.3  Provincial:  Health  Subsidy 

Balance  unspent  at  beginning  of  year  7  252 

Current  year  receipts  250  000  500  000 

Conditions  met  -  transferred  to  Operating  Revenue  (91  719)  (492  748) 

Conditions  met  -  transferred  to  Capital  Revenue 

Conditions  met  -  transferred  to  Other  Revenue  (Own  Income) 

Other  Adjustments  /  Refunds 

Conditions  still  to  be  met  -  transferred  to  Current  liabilities  (see  Note  11)  165  533  7  252 
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2016 
R 


2017 

R 


To  promote  and  support  HIV  Aids  programmes  within  the  Municipal  area.  No  funds  were  withheld. 
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15.  GOVERNMENT  GRANTS  AND  SUBSIDIES  (continued) 

15.4  National:  Expanded  Public  Works  Programme 

Balance  unspent  at  beginning  of  year 
Current  year  receipts 

Conditions  met  -  transferred  to  Operating  Revenue 
Conditions  met  -  transferred  to  Capital  Revenue 
Conditions  met  -  transferred  to  Other  Revenue  (Own  Income) 

Other  Adjustments  /  Refunds 

Conditions  still  to  be  met  -  transferred  to  Current  liabilities  (see  Note  11) 

To  incentivise  municipalities  to  expand  work  creation  efforts  through  the  use  of  labour  intensive  delivery 
methods  in  the  identified  focus  areas  in  compliance  with  the  EPWP  Guidelines.  All  conditions  attached  to 
the  grant  were  met.  No  funds  have  been  withheld. 

15.5  National:  Financial  Management  Grant  (FMG) 

Balance  unspent  at  beginning  of  year 
Current  year  receipts 

Conditions  met  -  transferred  to  Operating  Revenue 
Conditions  met  -  transferred  to  Capital  Revenue 
Conditions  met  -  transferred  to  Other  Revenue  (Own  Income) 

Other  Adjustments  /  Refunds 

Conditions  still  to  be  met  -  transferred  to  Current  liabilities  (see  Note  11) 

The  Financial  Management  Grant  is  paid  by  National  Treasury  to  municipalities  to  help  implement  the 
financial  reforms  required  by  the  Municipal  Finance  Management  Act  (MFMA),  2003.  The  FMG  Grant  also 
pays  for  the  cost  of  the  Financial  Management  Internship  Programme  (e.g.  salary  costs  of  the  Financial 
Management  Interns).  All  conditions  attached  to  the  grant  were  met.  No  funds  have  been  withheld. 

15.6  Provincial:  Shared  Services 

Balance  unspent  at  beginning  of  year 
Current  year  receipts 

Conditions  met  -  transferred  to  Operating  Revenue 
Conditions  met  -  transferred  to  Capital  Revenue 
Conditions  met  -  transferred  to  Other  Revenue  (Own  Income) 

Other  Adjustments  /  Refunds 

Conditions  still  to  be  met  -  transferred  to  Current  liabilities  (see  Note  11) 

Provincial  provided  the  Municipality  with  this  grant  in  order  to  fund  its  Shared  Service  activities  at  the  local 
municipalities.  All  conditions  attached  to  the  grant  were  met.  No  funds  have  been  withheld. 

15.7  National:  Municipal  Systems  Improvement  Grant  (MSIG) 

Balance  unspent  at  beginning  of  year 
Current  year  receipts 

Conditions  met  -  transferred  to  Operating  Revenue 
Conditions  met  -  transferred  to  Capital  Revenue 
Conditions  met  -  transferred  to  Other  Revenue  (Own  Income) 

Other  Adjustments  /  Refunds 

Conditions  still  to  be  met  -  transferred  to  Current  liabilities  (see  Note  11) 

The  Municipal  Systems  Improvement  Grant  is  allocated  to  municipalities  to  improve  municipal  systems  and 
was  used  to  improve  information  technology  networks  and  Ward  Committee  operations.  All  conditions 
attached  to  the  grant  were  met.  No  funds  have  been  withheld. 

15.8  Provincial:  Department  of  Roads 

Balance  unspent  at  beginning  of  year 
Current  year  receipts 

Conditions  met  -  transferred  to  Operating  Revenue 
Conditions  met  -  transferred  to  Capital  Revenue 
Conditions  met  -  transferred  to  Other  Revenue  (Own  Income) 

Other  Adjustments  /  Refunds 

Conditions  still  to  be  met  -  transferred  to  Current  assets  (see  Note  2) 


2017 

2016 

R 

R 

3  772 

1  048 

1  000  000 

1  000  000 

(576  513) 

(997  276) 

427  259 

3  772 

1  250  000 

1  250  000 

(1  250  000) 

(1  250  000) 

- 

- 

3  464  000 

_ 

(3  464  000) 

- 

- 

- 

_ 

930  000 

- 

(930  000) 

- 

- 

- 

(197  474) 

857  965 

1  015  487 

(857  965) 

(818  013) 

- 

- 
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2017  2016 

R  R 


The  Roads  Grant  was  allocated  for  the  payment  of  the  medical  aid  ex  gratia  for  personnel  that  is  and  has 
been  on  pension.  No  funds  have  been  withheld. 

15.  GOVERNMENT  GRANTS  AND  SUBSIDIES  (continued) 

15.9  Provincial:  Project  Hopetown 

Balance  unspent  at  beginning  of  year 
Current  year  receipts 

Conditions  met  -  transferred  to  Operating  Revenue 
Conditions  met  -  transferred  to  Capital  Revenue 
Conditions  met  -  transferred  to  Other  Revenue  (Own  Income) 

Other  Adjustments  /  Refunds 

Conditions  still  to  be  met  -  transferred  to  Current  liabilities  (see  Note  11) 

This  grant  was  allocated  to  the  Municipality  for  a  cleaning  project.  All  conditions  attached  to  the  grant  were 
met.  No  funds  have  been  withheld. 

15.10  Provincial:  DPS  A  Grant 

Balance  unspent  at  beginning  of  year 
Current  year  receipts 

Conditions  met  -  transferred  to  Operating  Revenue 
Conditions  met  -  transferred  to  Capital  Revenue 
Conditions  met  -  transferred  to  Other  Revenue  (Own  Income) 

Other  Adjustments  /  Refunds 

Conditions  still  to  be  met  -  transferred  to  Current  liabilities  (see  Note  11) 

imu  puipubu  ui  mu  uron  yrcmi  ib  iu  dbbibi  uiu  iviumiui penny  iu  uurnpiy  wim  liiu  ivi o^um  luyuiciuurib  emu  iu 

upgrade  its  computer  service,  in  order  to  run  GIS.  All  conditions  attached  to  the  grant  were  met.  No  funds 

ho\/o  hoon  \A/ith holrl 


235  000 
(186  920) 


48  080 


1  492  000 
(1  026  798) 


465  202 


15.11  Provincial:  NEAR 


Balance  unspent  at  beginning  of  year 

1  274  130 

923  172 

Current  year  receipts 

350  000 

700  000 

Conditions  met  -  transferred  to  Operating  Revenue 

(350  000) 

(349  042) 

Conditions  met  -  transferred  to  Capital  Revenue 

- 

- 

Conditions  met  -  transferred  to  Other  Revenue  (Own  Income) 

- 

- 

Other  Adjustments  /  Refunds 

- 

- 

Conditions  still  to  be  met  -  transferred  to  Current  liabilities  (see  Note  11) 

1  274  130 

1  274  130 

This  grants  is  provided  for  disaster  management  within  the  boundries  of  the  district.  All  conditions  attached 
to  the  grant  were  met.  No  funds  have  been  withheld. 

15.12  Provincial:  Electrification  Programme 

Balance  unspent  at  beginning  of  year  898  898 

Current  year  receipts 

Conditions  met  -  transferred  to  Operating  Revenue 
Conditions  met  -  transferred  to  Capital  Revenue 
Conditions  met  -  transferred  to  Other  Revenue  (Own  Income) 

Other  Adjustments  /  Refunds 

Conditions  still  to  be  met  -  transferred  to  Current  liabilities  (see  Note  11)  _ 898  _ 898 


inib  yicuu  wdb  ciiiuuciiuu  iu  impruvu  emu  upyiciuu  mu  uiuumiy  n  nicibii  uuiuiu  emu  uuiicmuu  mu  uiuumuiiy 
capacity  within  the  Municipality.  All  conditions  attached  to  the  grant  were  met.  No  funds  have  been 

\A/ith  holrl 

15.13  Provincial:  Cleaning  Project 

Balance  unspent  at  beginning  of  year 
Current  year  receipts 

Conditions  met  -  transferred  to  Operating  Revenue 
Conditions  met  -  transferred  to  Capital  Revenue 
Conditions  met  -  transferred  to  Other  Revenue  (Own  Income) 

Other  Adjustments  /  Refunds 

Conditions  still  to  be  met  -  transferred  to  Current  liabilities  (see  Note  1 1 ) 


262  671 
(262  671) 


3  000  000 
(2  737  329) 


262  671 
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This  grant  was  allocated  to  the  Municipality  for  a  cleaning  project.  All  conditions  attached  to  the  grant  were 
met.  No  funds  have  been  withheld. 


2016 

R 
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15.  GOVERNMENT  GRANTS  AND  SUBSIDIES  (continued) 


15.14  Provincial:  Renosterberg  Valuations 


Balance  unspent  at  beginning  of  year 

- 

- 

Current  year  receipts 

1  000  000 

- 

Conditions  met  -  transferred  to  Operating  Revenue 

(1  000  000) 

- 

Conditions  met  -  transferred  to  Capital  Revenue 

- 

- 

Conditions  met  -  transferred  to  Other  Revenue  (Own  Income) 

- 

- 

Other  Adjustments  /  Refunds 

- 

- 

Conditions  still  to  be  met  -  transferred  to  Current  liabilities  (see  Note  11) 

- 

- 

Funds  were  provided  in  order  for  the  Municipality  to  assist  the  Renosterberg  Local  Municiplaity  (local 
municipality  within  the  district)  to  perform  its  general  valuation  of  properties.  All  conditions  attached  to  the 
grant  were  met.  No  funds  have  been  withheld. 

15.15  Provincial:  RAMS  Grant 

Balance  unspent  at  beginning  of  year 

31  867 

- 

Current  year  receipts 

2  973  000 

2  657  000 

Conditions  met  -  transferred  to  Operating  Revenue 

(3  004  867) 

(2  625  133) 

Conditions  met  -  transferred  to  Capital  Revenue 

- 

- 

Conditions  met  -  transferred  to  Other  Revenue  (Own  Income) 

- 

- 

Other  Adjustments  /  Refunds 

- 

- 

Conditions  still  to  be  met  -  transferred  to  Current  liabilities  (see  Note  11) 

- 

31  867 

To  incentivise  municipalities  to  expand  work  creation  efforts  through  the  use  of  labour  intensive  delivery 
methods  in  the  identified  focus  areas  in  road  infrastructure  and  usage.  All  conditions  attached  to  the  grant 
were  met.  No  funds  have  been  withheld. 

16.  PUBLIC  CONTRIBUTIONS  AND  DONATIONS 

Other  Donations 

9  302 

- 

Total  Public  Contributions  and  Donations 

9  302 

- 

17.  RENTAL  OF  FACILITIES  AND  EQUIPMENT 

Rental  Revenue  from  Other  Facilities 

103  056 

142  046 

Total  Rental  of  Facilities  and  Equipment 

103  056 

142  046 

Rental  revenue  earned  on  Facilities  and  Equipment  is  in  respect  of  Non-financial  Assets  rented  out. 

18.  INTEREST  EARNED 

External  Investments: 

Bank  Account 

9  945 

7  980 

Investments 

609  702 

487  498 

619  647 

495  478 

Total  Interest  Received 

Interest  -  Fixed  Deposits 

756 

115  927 

Interest  -  Notice  Deposits 

608  946 

371  572 

Interest  -  Other 

9  945 

7  980 

Interest  -  Variable  Rate  Instruments 

619  647 

495  479 

Total  Interest  Earned 

619  647 

495  479 

Interest  Earned  on  Financial  Assets,  analysed  by  category  of  asset,  is  as  follows: 

Available-for-Sale  Financial  Assets 

619  647 

495  479 

Loans  and  Receivables 

619  647 

495  479 

184 


PIXLEY-KA-SEME  DISTRICT  MUNICIPALITY 

NOTES  TO  THE  FINANCIAL  STATEMENTS  FOR  THE  YEAR  ENDED  30  JUNE  2017 


2017 

2016 

R 

R 

19.  OTHER  REVENUE 

Money  Various 

71  498 

38  514 

SETA  Claims 

308  559 

3  897 

Administration  Cost 

273  250 

332  850 

Insurance  Claims  Received 

79  230 

29  835 

Telephone  Deductions 

44  040 

52  349 

Tender  Documents 

4  000 

2  400 

Contribution  from  Municipalities 

3  184  408 

3  472  875 

Total  Other  Revenue  3  964  985  3  932  720 


The  amounts  disclosed  above  for  Other  Revenue  are  in  respect  of  services,  other  than  described  in  Notes 
15  to  18,  rendered  which  are  billed  to  or  paid  for  by  the  users  as  the  services  are  required  according  to 
approved  tariffs.  Inter-departmental  Recoveries  are  received  from  other  trading  and  economic  services. 

20.  EMPLOYEE  RELATED  COSTS 


Employee  Related  Costs  -  Salaries  and  Wages 

22  073  226 

21  168  440 

Basic  Salaries  and  Wages 

19  565  650 

18  933  116 

Contribution  to  Leave  Fund 

231  492 

393  625 

Performance  Bonuses 

617  956 

273  729 

Service  Bonuses 

1  658  128 

1  567  970 

Employee  Related  Costs  -  Contributions  for  UIF,  Pensions  and  Medical  Aids 

4  095  028 

3  912  806 

Medical 

660  501 

599  978 

Pension 

3  287  683 

3  174  629 

Industrial  Council  Levy 

7  503 

7  301 

UIF 

139  341 

130  898 

Travel,  MotorCar,  Accommodation,  Subsistence  and  Other  Allowances 

2  081  616 

1  839  536 

Allowances 

2  081  616 

1  839  536 

Pensioners  Allowances 

- 

- 

Housing  Benefits  and  Allowances 

264  915 

256  769 

Overtime  Payments 

385  986 

261  460 

Defined  Benefit  Plan  Expense: 

381  250 

1  150  122 

Current  Service  Cost 

357  443 

373  682 

Interest  Cost 

1  297  627 

1  183  319 

Net  Actuarial  (gains)/losses  recognised 

(1  273  820) 

(406  879) 

Total  Employee  Related  Costs 

29  282  022 

28  589  133 

No  advances  were  made  to  employees. 

Included  in  Employee  Related  Costs  is  an  amount  of  R3  287  683  (2016:  R3  174  629)  paid  by  the 
Municipality  to  Defined  Contribution  Plans  at  rates  specified  by  the  rules  of  the  plans. 

Remuneration  of  Section  57  Employees: 


Remuneration  of  the  Municipal  Manager 


Annual  Remuneration 

Performance  Bonus 

986  700 

186  527 

922  260 

87  984 

Service  Bonus 

82  225 

76  855 

Car  and  Other  Allowances 

97  217 

103  290 

Company  Contributions  to  UIF,  Medical  and  Pension  Funds 

179  483 

167  878 

Total 

1  532  152 

1  358  267 

Remuneration  of  the  Chief  Financial  Officer 

Annual  Remuneration 

880  500 

832  200 

Performance  Bonus 

167  874 

79  186 

Service  Bonus 

73  375 

69  350 

Car  and  Other  Allowances 

95  750 

89  068 

Company  Contributions  to  UIF,  Medical  and  Pension  Funds 

160  367 

151  668 

Total 

1  377  866 

1  221  472 

Remuneration  of  the  Infrastructure  Manager 

Annual  Remuneration 

708  000 

634  297 

Performance  Bonus 

131  777 

44  399 

Service  Bonus 

59  000 

55  450 
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Car  and  Other  Allowances  183  283  225  621 

Company  Contributions  to  UIF,  Medical  and  Pension  Funds  _ 1  877  _ 1  872 

Total  1  083  937  961  639 
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20.  EMPLOYEE  RELATED  COSTS  (continued) 

Remuneration  of  the  Chief  Audit  Executive 

Annual  Remuneration 
Service  Bonus 
Car  and  Other  Allowances 

Company  Contributions  to  UIF,  Medical  and  Pension  Funds 

Total 


Remuneration  of  the  Planner  PIMS 

Annual  Remuneration  -  136  423 

Service  Bonus  -  9  733 

Car  and  Other  Allowances  -  16  760 

Company  Contributions  to  UIF,  Medical  and  Pension  Funds  -  32  004 

Total  -  194  920 


The  post  has  was  vacant  from  1  July  201 6  to  30  June  201 7. 


519  268 
38  662 
100  492 
112  077 

770  499 


Remuneration  of  the  Chief  Corporate  Services 


Annual  Remuneration 

651  600 

808  308 

Performance  Bonus 

131  777 

62  159 

Service  Bonus 

- 

- 

Car  and  Other  Allowances 

181  395 

101  723 

Company  Contributions  to  UIF,  Medical  and  Pension  Funds 

119  165 

147  367 

Total 

1  083  937 

1  119  557 

No  compensation  was  payable  to  key  management  personnel  in  terms  of  GRAP  25  as  at  30  June. 

REMUNERATION  OF  COUNCILLORS 

Executive  Mayor 

815  740 

770  012 

Speaker 

527  383 

617  210 

Members  of  Mayoral  Committee 

1  907  820 

1  156  220 

Councillors 

633  307 

1  183  810 

Total  Councillors'  Remuneration 

3  884  250 

3  727  252 

Remuneration  of  Councillors: 

In-kind  Benefits 

i  lit:  uuuiiuiiuii  uuuuyymy  me  yusmui  ij>  ui  iviayui,  opccii\t;i,  ^iiici  winy  emu  iuui  iiieiiiueo  ui  me  i^Aeuuuvt: 

Committee  of  the  Municipality  serve  in  a  full-time  capacity.  They  are  provided  with  office  accommodation 
and  secretarial  support  at  the  expense  of  the  Municipality  in  order  to  enable  them  to  perform  their  official 

Hi  ifioc 

Councillors  may  utilise  official  Council  transportation  when  engaged  in  official  duties. 

The  Mayor  has  use  of  a  Council  owned  vehicle  for  official  duties. 

DEPRECIATION  AND  AMORTISATION 

Depreciation:  Property,  Plant  and  Equipment 

1  857  383 

1  940  572 

Amortisation:  Intangible  Assets 

5  169 

22  899 

Total  Depreciation  and  Amortisation 

1  862  552 

1  963  471 
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23.  IMPAIRMENT  LOSSES 

23. 1  Impairment  Losses  on  Financial  Assets 

Impairment  Losses  Recognised: 

Receivables  from  Exchange  Transactions 

23.2  Bad  Debts  Written-off 

Bad  Debts  Written-off: 

Receivables  from  Exchange  Transactions 

Total  Impairment  Losses 
25.  REPAIRS  AND  MAINTENANCE 


123  327 
123  327 


5  028 
5  028 


5  028 


5  028  123  327 


Land  and  Buildings  29  880  98  215 

Other  Assets  195  771  142  852 

Total  Repairs  and  Maintenance  225  652  241  067 

26.  FINANCE  COSTS 

Bank  Overdrafts  2  591  2  884 

Current  Borrowings  242  592  159  314 

Finance  Leases  2  127  480  1  019  246 

Settlement  77  857 

Total  Interest  Paid  on  External  Borrowings  _ 2  450  520  _ 1  181  444 


The  weighted  average  capitalisation  rate  on  funds  borrowed  generally  is  5.27%  per  annum  (2016:  5.27% 
per  annum). 

27.  CONTRACTED  SERVICES 


Other  Contracted  Services  362  216  239  300 


Total  Contracted  Services  362  216  239  300 


28.  GRANTS  AND  SUBSIDIES  PAID 


EPWP  Renosterberg 
EPWP  Projects 
Renosterberg  Valuations 
Sport  Facilities 
District  Wide  Programs 
LED 


486  096 
1  000  000 

157  010 
4  370  816 


879  659 

572  082 
4  498  281 


Total  Grants  and  Subsidies 


6  013  922  5  950  022 
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29.  GENERAL  EXPENSES 


Included  in  General  Expenses  are  the  following: 


Advertisements 

77  275 

87  017 

Consulting  Cost 

1  206  051 

467  534 

Bank  Cost 

67  834 

66  943 

Protective  clothing 

4  493 

31  681 

Fire  Extinguishers 

- 

1  100 

Training 

841  800 

353  796 

Audit  Cost 

1  740  178 

1  007  705 

Printing  &  Stationary 

105  444 

88  018 

Bursaries 

- 

15  000 

PKS  Newslatter 

54  759 

166  047 

Property  Tax 

37  157 

56  110 

Electricity  and  Water 

226  869 

215  424 

Office  Expenditure 

67  494 

58  116 

Congress  Cost 

26  993 

10  900 

Membership  Fees 

566  702 

607  674 

Audit  Committee 

51  287 

70  913 

Travel  and  Subsistance 

2  067  619 

2  111  226 

Fuel  and  Oil 

388  742 

494  446 

Cellphone  &  Telephone 

345  679 

379  975 

Entertainment :  Councillors 

5  870 

- 

Public  Entertainment 

83  611 

190  332 

Postage 

3  439 

3  316 

Legal  Cost 

30  000 

7  149 

Strategic  Planning 

34  969 

14  900 

Water  Samples 

263  303 

245  687 

Fire  Fighting  Equipment  for  Municipalities 

982 

314  624 

Insurance  General 

539  570 

342  595 

Operating  Lease  Assets 

465  383 

129  257 

Compensation  Commissioner 

146  661 

151  631 

Total  General  Expenses  _ 9  450  1 60  _ 7  689  116 


The  amounts  disclosed  above  for  Other  General  Expenses  are  in  respect  of  costs  incurred  in  the  general 
management  of  the  Municipality  and  not  direct  attributable  to  a  specific  service  or  class  of  expense.  Inter¬ 
departmental  Charges  are  charged  to  other  trading  and  economic  services  for  support  services  rendered. 


No  other  extra-ordinary  expenses  were  incurred. 

30.  GAINS  /  (LOSSES)  ON  DISPOSAL  OF  INVESTMENT  PROPERTY 


Proceeds  on  Sale  of  Assets  -  417  300 

Assets  Disposed  at  Carrying  Value:  (371  777)  (1  135  170) 


Cost  of  Disposed  Assets 

(1  768  104) 

(1  213  900) 

Accumulated  Depreciation  of  Disposed  Assets 

1  396  327 

78  730 

Total  Gains  /  Losses  on  Disposal  of  Capital  Assets  _ (371  777)  _ (717  870) 


31.  CHANGE  IN  ACCOUNTING  POLICY 

No  Changes  in  Accounting  Policies  occurred  during  the  year. 

32.  CORRECTION  OF  ERROR 

Corrections  were  made  and  adjusted  to  the  Accumulated  Surplus  Account  during  the  financial  years  ended 
30  June  2016  and  30  June  2017.  Details  of  the  adjustments  are  as  follows: 

Correction  made  to  Assets 

The  prior  year  figures  of  Assets  have  been  restated  to  correct  errors  and  correctly  classify  the  nature  of 


Assets  of  the  Municipality. 

The  effect  of  the  Correction  of  Error  is  as  follows: 

2016 

Published 

Errors 

Movement 

Reclassification 

Total 

2016 

Restated 

Receivables  from  Exchange  Transactions 

167  940 

1  486  327 

- 

1  486  327 

1  654  267 

VAT  Receivable 

- 

- 

- 

- 

- 

Cash  and  Cash  Equivalents 

550  207 
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Current  Portion  of  Operating  Lease  Asset 

4  346 

- 

- 

- 

4  346 

Property,  Plant  and  Equipment 

11  712  603 

71  382 

- 

71  382 

11  783  985 

Intangible  Assets 

14  475 

- 

- 

- 

14  475 

Investment  Property 

860  000 

- 

- 

- 

860  000 

Operating  Lease  Asset 

9  863 

- 

- 

- 

9  863 

13  319  434 

1  557  709 

- 

1  557  709 

14  877  143 

32.  CORRECTION  OF  ERROR  (continued) 
Correction  made  to  Liabilities 


The  prior  year  figures  of  Assets  have  been  restated  to  correct  errors  and  correctly  classify  the  nature  of 
Liabilities  of  the  Municipality. 


The  effect  of  the  Correction  of  Error  is  as  follows: 

2016 

Published 

Current  Portion  of  Employee  Benefit  Liabilities  (1  180  404) 

Movement 

Errors  Reclassification 

Total 

2016 

Restated 

(1  180  404) 

Payables  from  Exchange  Transactions 

(4  822  890) 

(623  812) 

(623  812) 

(5  446  702) 

Unspent  Conditional  Grants  and  Receipts 

(1  580  591) 

- 

- 

(1  580  591) 

VAT  Payable 

(805  005) 

(624  637) 

(624  637) 

(1  429  642) 

Current  Portion  of  Long-term  Liabilities 

(1  512  479) 

- 

- 

(1  512  479) 

Long-term  Liabilities 

(861  949) 

(242  955) 

(242  955) 

(1  104  904) 

Employee  Benefit  Liabilities 

(13  618  424) 

- 

- 

(13  618  424) 

(24  381  742) 

(1  491  404) 

(1  491  404) 

(25  873  146) 

Corrections  made  to  Net  Assets 

The  prior  year  figures  of  Net  Assets  have  been  restated  to  correct  errors  and  correctly  classify  the  nature  of 


Liabilities  of  the  Municipality.  The  errors 

corrected  includes  the  cumulative  effect  of  those  affecting  the 

Statement  of  Financial  Performance. 

The  effect  of  the  Correction  of  Error  is  as  follows: 

2016 

Movement 

2016 

Published 

Errors 

Reclassification 

Total 

Restated 

Opening  Balance 

11  656  109 

- 

- 

- 

11  656  109 

Correction  of  Error 

- 

7  678 

- 

7  678 

7  678 

Surplus  (Deficit)  for  the  year 

(593  796) 

-73  983 

- 

-73  983 

(667  779) 

11  062  313 

-66  306 

- 

-66  306 

10  996  007 

Corrections  made  to  Revenue 


The  prior  year  figures  of  Revenue  have  been  restated  to  correct  errors  and  correctly  classify  the  nature  of 
Revenue  of  the  Municipality. 


The  effect  of  the  Correction  of  Error  is  as  follows: 

2016 

Published 

Errors 

Movement 

Reclassification 

Total 

2016 

Restated 

Government  Grants  and  Subsidies  Received 

(46  519  539) 

- 

- 

- 

(46  519  539) 

Public  Contributions  and  Donations 

- 

- 

- 

- 

- 

Rental  of  Facilities  and  Equipment 

(142  046) 

- 

- 

- 

(142  046) 

Interest  Earned  -  External  Investments 

(495  478) 

- 

- 

- 

(495  478) 

Other  Revenue 

(3  506  227) 

(426  493) 

- 

(426  493) 

(3  932  720) 

Other  Gains  and  Losses 

- 

- 

- 

- 

- 

(50  663  290)  (426  493) 


(426  493)  (51  089  783) 


Corrections  made  to  Expenditure 

The  prior  year  figures  of  Revenue  have  been  restated  to  correct  errors  and  correctly  classify  the  nature  of 
Revenue  of  the  Municipality. 

The  effect  of  the  Correction  of  Error  is  as  follows: 

2016  Movement  2016 
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Published 

Errors  Reclassification 

Total 

Restated 

Employee  Related  Costs 

28  315  405 

273  729 

273  729 

28  589  134 

Remuneration  of  Councillors 

3  727  252 

- 

- 

3  727  252 

Depreciation  and  Amortisation 

2  034  854 

(71  382) 

(71  382) 

1  963  472 

Impairment  Losses 

123  327 

- 

- 

123  327 

Repairs  and  Maintenance 

241  067 

- 

- 

241  067 

Finance  Costs 

1  031  280 

150  164 

150  164 

1  181  444 

Contracted  Services 

239  300 

- 

- 

239  300 

Grants  and  Subsidies  Paid 

5  950  023 

- 

- 

5  950  023 

General  Expenses 

7  689  116 

- 

- 

7  689  116 

Loss  on  Disposal  of  Property,  Plant  and 
Equipment 

717  870 

- 

- 

717  870 

50  069  494 

352  510 

- 

352  510 

50  422  004 
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32.  CORRECTION  OF  ERROR  (continued) 

32.1  Canon  finance  lease  liability 

Ljuimy  li  ic  yccti  me  1 1  iui  iiuifjidiiy  ^cmcu  me  iiidjuiuy  ui  il^  ociiiuii  iniciiiuc  icdic  iiduinuc^.  L^uiniy  im^ 

process  it  was  discovered  that  two  (2)  of  the  contracts  did  not  have  a  36-month  period,  as  previously 
indicated  and  used  in  the  amortisation  tables,  but  these  contracts  were  however  for  a  60-month  period.  The 
amortisation  tables  were  adjusted  retrospectively  and  it  was  found  that  the  adjustments  required  were 

m of /2»ri o I  in  n of i  im  onrl  omm  inf 

The  effect  of  the  correction  of  error  is  as 
follows: 

Statement  of  Financial  Position 

(Increase)  decrease  in  Long-term  Liabilities  (242  955)  (242  955) 

(Increase)  decrease  in  Accumulated  Surplus  242  955  92  791 

Statement  of  Financial  Performance 

Increase  (decrease)  in  Finance  Cost  -  150  164 


32.2  Correction  of  depreciation  on  the  leased  assets 

It  was  discovered  that  the  depreciation  expense  calculated  in  the  2016  financial  year  resulted  in  specific 
leased  assets  to  have  negative  carrying  amounts  at  yearend.  This  error  has  been  corrected  retrospectively. 

The  effect  of  the  correction  of  error  is  as  follows: 

Statement  of  Financial  Position 

Increase  (decrease)  in  Property,  Plant  and  Equipment  71  382  71  382 

(Increase)  decrease  in  Accumulated  Surplus  (71  382) 

Statement  of  Financial  Performance 

Increase  (decrease)  in  Depreciation  and  Amortisation  -  (71  382) 


32.3  Shared  services  not  levied  in  accordance  with  the  contracts 

During  the  current  financial  year  it  was  discovered  that  the  shared  service  charges  were  not  made  in 
accordance  with  the  signed  contracts.  This  error  has  been  corrected  retrospectively. 

The  effect  of  the  correction  of  error  is  as  follows: 

Statement  of  Financial  Position 

Increase  (decrease)  in  Trade  Receivables  from  Exchnage  Transactions 

1  486  327 

1  486  327 

(Increase)  decrease  in  VAT  Payable 

(624  637) 

(624  637) 

(Increase)  decrease  in  Accumulated  Surplus 

(861  690) 

(435  197) 

Statement  of  Financial  Performance 

(Increase)  decrease  in  Other  Income 

- 

(426  493) 

- 

- 

32.4  Performance  bonuses  for  the  2015  and  2016  financial  years  not  provided  for 

The  performance  bonuses  payable  to  section  57  managers  for  the  financial  years  ending  30  June  2015 
and  30  June  2016  were  not  previously  provided  for.  This  error  has  been  corrected  retrospectively. 

The  effect  of  the  correction  of  error  is  as  follows: 

Statement  of  Financial  Position 

(Increase)  decrease  in  Payables  from  Exchange  Transactions 

(623  812) 

(623  812) 

(Increase)  decrease  in  Accumulated  Surplus 

623  812 

350  084 

Statement  of  Financial  Performance 

Increase  (decrease)  in  Employee  Related  Costs 

- 

273  729 

- 

- 

33.  CHANGE  IN  ACCOUNTING  ESTIMATES 
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33.01  Review  of  Residual  Values  and  Estimated  Useful  Lives 

The  residual  values,  estimated  useful  lives  and  depreciation  method  were  reviewed  at  30  June  2016. 
Adjustments  to  the  useful  lives  affect  the  amount  of  depreciation  for  the  current  year  and  is  expected  to 
affect  future  periods  as  well.  The  adjustments  are  as  follows: 


Increase  /  (Decrease)  in  Depreciation  due  to  adjustments  to  Useful  Lives  of  PPE  (157  144)  (214  510) 

Increase  /  (Decrease)  in  Amortisation  due  to  adjustments  to  Useful  Lives  of  Intangible  Assets  (46  468) 


Increase  /  (Decrease)  in  Depreciation  and  Amortisation 

Depreciation  and  Amortisation  as  previously  stated 
Adjustment  due  to  Change  in  Accounting  Estimate 

Depreciation  and  Amortisation  as  per  Note  22 

34.  CASH  GENERATED  BY  OPERATIONS 

Surplus  /  (Deficit)  for  the  Year 
Adjustment  for: 

Donations  Received 
Depreciation  and  Amortisation 

Losses  /  (Gains)  on  Disposal  of  Property,  Plant  and  Equipment 
Fair  Value  Adjustment  on  Investment  Property 
Contribution  to  Post-retirement  Health  Care  Benefits 
Contribution  to  Impairment  Provision 
Bad  Debts  Written-off 

Operating  surplus  before  working  capital  changes 

Decrease/(lncrease)  in  Receivables  from  Exchange  Transactions 
Decrease/(lncrease)  in  VAT  Receivable 
Decrease/(lncrease)  in  Operating  Lease  Assets 
lncrease/(Decrease)  in  Payables  from  Exchange  Transactions 
lncrease/(Decrease)  in  Conditional  Grants  and  Receipts 

Cash  generated  by  /  (utilised  in)  Operations 


(203  611) 

(214  510) 

2  066  164 

2  177  981 

(203  611) 

(214  510) 

1  862  552 

1  963  471 

654  344 

667  783 

(9  302) 

- 

1  862  552 

1  963  471 

371  777 

717  870 

(350  000) 

- 

(701  377) 

41  997 

5  028 

123  327 

1  833  022 

3  514  448 

(571  908) 

(397  248) 

(1  253  746) 

(590  607) 

(2  951) 

(14  209) 

2  599  708 

(1  441  698) 

800  510 

655  472 

3  404  635 

1  726  157 
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35.  NON-CASH  INVESTING  AND  FINANCING  TRANSACTIONS 

uuriny  me  ^ui/  iirianuiai  year,  me  mumupamy  auquireu  equipment  ui  x\/L  zoo  /uu  ^zu  io.  r\\j)  unuer  a 
finance  lease.  Any  acquisition  will  be  reflected  in  the  cash  flow  statement  over  the  term  of  the  finance  lease 

\/ia  Ioqcd  ronaumontc 

36.  FINANCING  FACILITIES 

Unsecured  Bank  Overdraft  Facility,  reviewed  annually  and  payable  at  call: 

-  Amount  used 

-  Amount  unused 


100  000  100  000 


37.  UTILISATION  OF  LONG-TERM  LIABILITIES  RECONCILIATION 

Long-term  Liabilities  (See  Note  12) 

Used  to  finance  Property,  Plant  and  Equipment  -  at  cost 


Sub-total 

Cash  set  aside  for  the  Repayment  of  Long-term  Liabilities 


Cash  invested  for  Repayment  of  Long-term  Liabilities 

Luug-ierm  uaumues  nave  ueen  uunseu  in  accuiuauce  wuu  me  municipal  nuance  management  mcc 
Sufficient  cash  is  available  to  ensure  that  Long-term  Liabilities  can  be  repaid  on  the  scheduled  redemption 

rl  atoc 

38.  UNAUTHORISED,  IRREGULAR,  FRUITLESS  AND  WASTEFUL  EXPENDITURE  DISALLOWED 

38. 1  Unauthorised  Expenditure 

Reconciliation  of  Unauthorised  Expenditure: 

Opening  balance 

Unauthorised  Expenditure  current  year 
Approved  by  Council  or  condoned 
Transfer  to  Receivables  for  recovery  (see  Note  2) 

Unauthorised  Expenditure  awaiting  authorisation 


2  220  039  2  220  039 


2  220  039  2  220  039 


4  142  937  2  617  383 

(4  142  937)  (2  617  383) 


Unsecured  Fleet  Card  Facility,  reviewed  annually  and  payable  monthly: 

-  Amount  used 

-  Amount  unused 


Incident 

Disciplinary  Steps  /  Criminal  Proceedings 

Budgeted  Votes  exceeded: 

Council  to  condone  expenditure. 

None  were  identified 

38.2  Fruitless  and  Wasteful  Expenditure 

Reconciliation  of  Fruitless  and  Wasteful  expenditure: 

Opening  balance  811  122  811  122 

Fruitless  and  Wasteful  Expenditure  current  year  123  623 

Correction  of  Prior  Year  Estimate 
Condoned  or  written  off  by  Council 

Transfer  to  Receivables  for  recovery  (see  Note  2)  -  - 

Fruitless  and  Wasteful  Expenditure  awaiting  condonement  _ 934  745  _ 811  122 


Incident 

Disciplinary  Steps  /  Criminal  Proceedings 

Council  to  condone  expenditure. 

The  municipality  incurred  interest  of  R77  857  on  the  account  of  the  Auditor-General.  This  is  the 
result  of  the  balance  outstanding  at  yearend,  which  could  not  be  paid  by  the  municipality  due  to 
cash  flow  constraints. 

Legal  fees  amounting  to  R45  766  was  paid  during  the  year,  which  could  have  been  avoided  if 
care  was  taken  during  the  execution  of  the  municipality's  responsibilities. 
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38.  UNAUTHORISED,  IRREGULAR,  FRUITLESS  AND  WASTEFUL  EXPENDITURE  DISALLOWED  (continued) 


38.3  Irregular  Expenditure 

Reconciliation  of  Irregular  Expenditure: 

Opening  balance 

- 

56  543  060 

Irregular  Expenditure  current  year 

3  023  343 

2  566  915 

Irregular  Expenditure  current  year  (additionally  identified) 

1  715  306 

- 

Written  off  by  Council 

(3  023  343) 

(59  109  975) 

Transfer  to  Receivables  for  recovery  (see  Note  2) 

- 

- 

Irregular  Expenditure  awaiting  write-off 

1  715  306 

- 

Incident 

Disciplinary  Steps  /  Criminal  Proceedings 

The  Irregular  Expenditure  identified  was  inspected  and  it  can  be  categorised  as  follows: 

Original  tax  Clearance  certificates  not  provided:  Instance  occurred  whereby  the  municipality 
acquired  services  in  excess  of  R15  000  from  providers  for  which  it  did  not  have  an  Orignal  Tax 
Certificate  =  R17  700  (2016:  R83  900). 

No  disciplinary  steps  have  been  taken  as  no  individual  or  group  of 
individuals  have  been  identified  to  be  the  guilty  of  the  expenses 
incurred.  Based  on  the  nature  of  the  expenditure  items,  the 
expenditure  is  not  recoverable.  No  criminal  or  disciplinary  steps 
have  been  taken  as  a  result  of  the  expenditures  /  losses.  Council 
has  condoned  the  expenditure. 

1  '  1  CICI  Cl  1  Lldl  |JI  UCUI  Cl  1 ICI  It  1  IUL  IUIIUVVCU.  1  1  1C  1  1  1 U 1  1  IL»I  |JCtl  1  ty  II  IUUI  1  CU  CA[JCI  IUILUI  C  III  CAL/Cbb  Ul  l\JU 

000  whereby  the  PPPFA  stipulations  and  requirements  were  not  followed  =  R151  809  (2016: 

SCM  process  not  followed:  The  Municipality  incurred  expenditure  amounting  to  R4  562  940 
(2016:  R1  977  266)  where  the  SCM  process  was  not  followed. 

Three  quotations  not  obtained:  Expenditure  amounting  to  R0  (2016:  R264  126)  were  incurred 
whereby  the  required  number  of  quotations  were  not  obtained. 

Other  non-compliance:  Expenditure  amounting  to  R6  200  (2016:  R5  750)  could  not  be 
substaintaited  by  the  original  documentation  (mailed  documentation  used  for  payment)  and  late 
payments  amounting  to  R39  576  occurred  during  the  year. 

The  municipality  is  currently  reviewing  their  SCM  policy  to  ensure  it  complies  with  the  Supply  Chain  Management  Regulations.  Management  has 
also  embarked  on  a  process  to  identify  and  disclose  all  irregular  expenditure  as  a  result  of  thereof  to  ensure  that  the  full  extent  of  all  irregular 
expenditure  is  identified  and  investigated.AII  identified  irregular  expenditure  will  be  reported,  investigated  and  disclosed  as  required  by  the  Municipal 
Finance  Management  Act,  2003  (Act  No.  56  of  2003)  before  the  end  of  June  2018. 


39.  ADDITIONAL  DISCLOSURES  IN  TERMS  OF  MUNICIPAL  FINANCE  MANAGEMENT  ACT  (UNAUDITED) 
39. 1  Contributions  to  organised  local  government  -  SALGA 


Opening  Balance 

- 

- 

Council  Subscriptions 

470  000 

439  500 

Amount  Paid  -  current  year 

(470  000) 

(439  500) 

Amount  Paid  -  previous  years 

- 

- 

Balance  Prepaid  (included  in  Creditors) 

- 

- 

39.2  Audit  Fees 

Opening  Balance 

1  247  868 

3  906  114 

Current  year  audit  fee 

1  971  903 

1  224  878 

Current  year  interest 

77  857 

- 

Amount  Paid  -  current  year 

(1  512  943) 

(3  883  124) 

Amount  Paid  -  previous  years 

- 

- 

Balance  Unpaid  (included  in  Creditors) 

1  784  685 

1  247  868 

39.3  VAT 

The  net  of  VAT  input  payables  and  VAT  output  receivables  are  shown  in  Notes  3.  All  VAT  returns  have 
been  submitted  by  the  due  date  throughout  the  year. 

39.4  PAYE,  Skills  Development  Levy  and  UIF 

Opening  Balance 

Current  year  Payroll  Deductions  5  570  849  5  292  651 

Amount  Paid  -  current  year  (5  570  849)  (5  292  651) 

Amount  Paid  -  previous  years 


Balance  Unpaid  (included  in  Creditors) 


39.5  Pension  and  Medical  Aid  Deductions 
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Opening  Balance 

Current  year  Payroll  Deductions  and  Council  Contributions 
Amount  Paid  -  current  year 
Amount  Paid  -  previous  years 

Balance  Unpaid  (included  in  Creditors) 


2017 

R 


5  477  368 
(5  477  368) 


2016 

R 


6  125  348 
(6  125  348) 
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39.  ADDITIONAL  DISCLOSURES  IN  TERMS  OF  MUNICIPAL  FINANCE  MANAGEMENT  ACT  (continued) 
39.6  Non-Compliance  with  the  Municipal  Finance  Management  Act 

The  Municipality  incurred  non-compliance  to  the  following  section  of  the  indicated  chapters  of  the  MFMA 
during  the  year  under  review: 


Description 

Chapter 

Section 

Sub-section 

Unauthorised,  Irregular  or  Fruitless  and  Wasteful  Expenditure 

4 

32 

4 

General  Financial  Management  Functions 

8 

62 

1 

Revenue  Management 

8 

64 

2 

Expenditure  Management 

8 

65 

1  &  2 

Disclosures  on  Intergovernmental  and  Other  Allocations 

12 

123 

Disclosures  concerning  Councillors,  Directors  and  Officials 

12 

124 

Other  Compulsory  Disclosures 

12 

125 

Audit  Committees 

14 

166 

39.7  Deviation  from,  and  ratification  of  minor  breaches  of,  the  Procurement  Processes 

In  terms  of  section  36(2)  of  the  Municipal  Supply  Chain  Management  Regulations  approved  by  the  council, 
any  deviation  from  the  Supply  Chain  Management  Policy  needs  to  be  approved  /  condoned  by  the 
Municipal  Manager,  noted  by  Council  and  bids  where  the  formal  procurement  processes  could  not  be 
followed  must  be  noted  in  the  Annual  Financial  Statements. 

All  deviations  from  the  the  Municipality's  Supply  Chain  Management  Policy  were  identified  and  disclosed  as 
irregular  expenditure  in  Note  38.3. 

40.  COMMITMENTS  FOR  EXPENDITURE 


40. 1  Capital  Commitments 

Commitments  in  respect  of  Capital  Expenditure: 

-  Approved  and  Contracted  for:- 

Other 

-  Approved  but  Not  Yet  Contracted  for:- 

Other 

Total  Capital  Commitments 

This  expenditure  will  be  financed  from: 
Government  Grants 
Own  Resources 


105  471 

28  500 

105  471 

28  500 

470  000 

470  000 

- 

575  471 

28  500 

470  000  28  500 

105  471 


575  471  28  500 


40.2  Lease  Commitments 

Non-cancellable  Operating  Lease  Commitments  are  disclosed  in  Note  12. 

40.3  Other  Commitments 

The  Municipality  has  entered  into  a  contract  with  Ducharme  Consulting  (Pty)  Ltd  during  the  2017  financial 
year  for  the  compilation  of  Annual  Financial  Statements  and  audit  assistance,  which  will  give  rise  to  a  total 
charge  of  R253,810. 

The  Municipality  has  received  funding  for  the  implementation  of  Integrated  Municipal  Information  System 
(IMIS),  Tirelo  Bosha  Support  Programme,  which  is  administered  by  Department  of  Public  Service 
Administration.  This  will  give  raise  to  a  R2  000  000  commitment. 
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41.  FINANCIAL  INSTRUMENTS 
41.1  Classification 


FINANCIAL  ASSETS: 

In  accordance  with  GRAP  104.13  the  Financial  Assets  of  the  Municipality  are  classified  as  follows: 


Financial  Assets 

Classification 

Receivables  from  Exchange  Transactions 

Property  Rental  Debtors 

Amortised  cost 

541 

Shared  Services 

Amortised  cost 

2  184  284 

1  548  342 

Sundry  Debtors 

Amortised  cost 

36  322 

105  925 

Cash  and  Cash  Equivalents 

Term  Deposits 

Amortised  cost 

43  152 

Call  Deposits 

Amortised  cost 

1  855  745 

409  391 

Bank  Balances 

Amortised  cost 

1  330  209 

97  665 

SUMMARY  OF  FINANCIAL  ASSETS 

Financial  Assets  at  Amortised  Cost: 

Receivables  from  Exchange  Transactions 

Property  Rental  Debtors 

541 

Receivables  from  Exchange  Transactions 

Shared  Services 

2  184  284 

1  548  342 

Receivables  from  Exchange  Transactions 

Sundry  Debtors 

36  322 

105  925 

Cash  and  Cash  Equivalents 

Term  Deposits 

- 

43  152 

Cash  and  Cash  Equivalents 

Call  Deposits 

1  855  745 

409  391 

Cash  and  Cash  Equivalents 

Bank  Balances 

1  330  209 

97  665 

Total  Financial  Assets 

5  407  101 

2  204  475 

FINANCIAL  LIABILITIES: 

In  accordance  with  GRAP  104.13  the  Financial  Liabilities  of  the  Municipality  are  classified  as  follows: 

Financial  Liabilities 

Classification 

Long-term  Liabilities 

Annuity  Loans 

Amortised  cost 

2  591  401 

1  921  326 

Payables  from  Exchange  Transactions 

Trade  Creditors 

Amortised  cost 

1  093  285 

879  002 

Payments  received  in  Advance 

Amortised  cost 

24  158 

68  273 

Advances  from  Road  Department 

Amortised  cost 

240  750 

240  750 

Other  Creditors 

Amortised  cost 

3  148  920 

1  381  776 

Accrued  Leave 

Amortised  cost 

1  696  298 

1  501  996 

Current  Portion  of  Long-term  Liabilities 

Annuity  Loans 

Amortised  cost 

1  032  941 

658  832 

SUMMARY  OF  FINANCIAL  LIABILITIES 

Financial  Liabilities  at  Amortised  Cost: 

Long-term  Liabilities 

Annuity  Loans 

2  591  401 

1  921  326 

Payables  from  Exchange  Transactions 

Trade  Creditors 

1  093  285 

879  002 

Payables  from  Exchange  Transactions 

Payments  received  in  Advance 

24  158 

68  273 

Payables  from  Exchange  Transactions 

Advances  from  Road  Department 

240  750 

240  750 

Payables  from  Exchange  Transactions 

Other  Creditors 

3  148  920 

1  381  776 

Payables  from  Exchange  Transactions 

Accrued  Leave 

1  696  298 

1  501  996 

Current  Portion  of  Long-term  Liabilities 

Annuity  Loans 

1  032  941 

658  832 

Total  Financial  Liabilities  9  827  753  6  651  955 
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41.  FINANCIAL  INSTRUMENTS  (continued) 

41.2  Capital  Risk  Management 

The  Municipality  manages  its  capital  to  ensure  that  the  Municipality  will  be  able  to  continue  as  a  going  concern  while  delivering  sustainable  services 
to  consumers  through  the  optimisation  of  the  debt  and  equity  balance.  The  Municipality’s  overall  strategy  remains  unchanged  from  2016. 

The  capital  structure  of  the  Municipality  consists  of  debt,  which  includes  the  Long-term  Liabilities  disclosed  in  Note  12,  Cash  and  Cash  Equivalents 
and  Equity,  comprising  Funds,  Reserves  and  Accumulated  Surplus  as  disclosed  in  Note  14  and  the  Statement  of  Changes  in  Net  Assets. 

Gearing  Ratio 

in  terms  01  me  municipality  s  live  year  iinanciai  pian,  iinanciai  uencnmarKS,  year-on-year  in  respect  01  me  ueui-io-equuy  ratio,  is  renecteu  at  so,uu7o, 
reducing  90,00%.  This  aggressive  ratio  is  as  a  result  of  the  development  challenges  faced  by  the  Municipality.  The  rate  of  borrowing  is  well  below 

markpt  rplat pH  ratPQ 


The  gearing  ratio  at  the  year-end  was  as  follows: 


Debt 

4  142  937 

2  617  383 

Cash  and  Cash  Equivalents 

3  185  954 

550  208 

Net  Debt 

7  328  891 

3  167  591 

Equity 

10  341  660 

10  996  004 

Net  debt  to  equity  ratio 

70.87% 

28.81% 

Debt  is  defined  as  Long-term  Liabilities,  together  with  its  Short-term  Portion. 

Equity  includes  all  Funds  and  Reserves  of  the  Municipality,  disclosed  as  Net  Assets  in  the  Statement  of  Financial  Performance  and  Net  Debt  as 

41.3  Financial  Risk  Management  Objectives 

The  Accounting  Officer  has  overall  responsibility  for  the  establishment  and  oversight  of  the  Municipality's  risk  management  framework.  The 
Municipality's  risk  management  policies  are  established  to  identify  and  analyse  the  risks  faced  by  the  Municipality,  to  set  appropriate  risk  limits  and 
controls  and  to  monitor  risks  and  adherence  to  limits. 

Due  to  the  largely  non-trading  nature  of  activities  and  the  way  in  which  they  are  financed,  Municipalities  are  not  exposed  to  the  degree  of  financial 
risk  faced  by  business  entities.  Financial  Instruments  play  a  much  more  limited  role  in  creating  or  changing  risks  that  would  be  typical  of  listed 
companies  to  which  the  IAS's  mainly  apply.  Generally,  Financial  Assets  and  Liabilities  are  generated  by  day-to-day  operational  activities  and  are  not 
held  to  manage  the  risks  facing  the  Municipality  in  undertaking  its  activities. 

The  Department  Financial  Services  monitors  and  manages  the  financial  risks  relating  to  the  operations  through  internal  policies  and  procedures. 
These  risks  include  interest  rate  risk,  credit  risk  and  liquidity  risk.  Compliance  with  policies  and  procedures  is  reviewed  by  the  internal  auditors  on  a 
continuous  basis,  and  annually  by  external  auditors.  The  Municipality  does  not  enter  into  or  trade  financial  instruments  for  speculative  purposes. 

Internal  audit,  responsible  for  initiating  a  control  framework  and  monitoring  and  responding  to  potential  risk,  reports  periodically  to  the  Municipality’s 
audit  committee,  an  independent  body  that  monitors  the  effectiveness  of  the  internal  audit  function. 

Further  quantitative  disclosures  are  included  throughout  these  Annual  Financial  Statements. 

41.4  Significant  Risks 

It  is  the  policy  of  the  Municipality  to  disclose  information  that  enables  the  user  of  its  Annual  Financial  Statements  to  evaluate  the  nature  and  extent  of 
risks  arising  from  Financial  Instruments  to  which  the  Municipality  is  exposed  on  the  reporting  date. 

The  Municipality  has  exposure  to  the  following  risks  from  its  operations  in  Financial  Instruments: 

-  Credit  Risk; 

-  Liquidity  Risk;  and 

-  Market  Risk. 

Risks  and  exposures  are  disclosed  as  follows: 

Market  Risk 

Market  Risk  is  the  risk  that  changes  in  market  prices,  such  as  foreign  exchange  rates,  interest  rates  and  equity  prices  will  affect  the  Municipality’s 
income  or  the  value  of  its  holdings  in  Financial  Instruments.  The  objective  of  market  risk  management  is  to  manage  and  control  market  risk 
exposures  within  acceptable  parameters,  while  optimising  the  return. 

Credit  Risk 
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Credit  Risk  is  the  risk  of  financial  loss  to  the  Municipality  if  a  customer  or  counterparty  to  a  Financial  Instrument  fails  to  meet  its  contractual 
obligations  and  arises  principally  from  the  Municipality’s  receivables  from  customers  and  investment  securities. 
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41.  FINANCIAL  INSTRUMENTS  (continued) 

Liquidity  Risk 

Liquidity  risk,  is  me  hsk  mai  me  municipality  win  encounter  umicuity  in  meeting  me  uuiiganuris  associated  wim  ns  rmanciai  uauiiines  mat  are  settled 
by  delivering  cash  or  another  financial  asset.  The  Municipality’s  approach  to  managing  liquidity  is  to  ensure,  as  far  as  possible,  that  it  will  always 
have  sufficient  liquidity  to  meet  its  liabilities  when  due,  under  both  normal  and  stressed  conditions,  without  incurring  unacceptable  losses  or  risking 

Hamanp  tr>  thp  Mi  inininnlit\/’Q  rpnntatinn 


Liquidity  Risk  is  managed  by  ensuring  that  all  assets  are  reinvested  at  maturity  at  competitive  interest  rates  in  relation  to  cash  flow  requirements. 
Liabilities  are  managed  by  ensuring  that  all  contractual  payments  are  met  on  a  timeous  basis  and,  if  required,  additional  new  arrangements  are 
established  at  competitive  rates  to  ensure  that  cash  flow  requirements  are  met. 

A  maturity  analysis  for  Financial  Liabilities  (where  applicable)  that  shows  the  remaining  undiscounted  contractual  maturities  is  disclosed  in  Note  41.8 
to  the  Annual  Financial  Statements. 

41.5  Market  Risk 

The  Municipality’s  activities  expose  it  primarily  to  the  financial  risks  of  changes  in  interest  rates  (see  Note  41.7  below).  No  formal  policy  exists  to 
hedge  volatilities  in  the  interest  rate  market. 

There  has  been  no  change  to  the  Municipality’s  exposure  to  market  risks  or  the  manner  in  which  it  manages  and  measures  the  risk. 

41.5.1  Foreign  Currency  Risk  Management 

The  Municipality’s  activities  do  not  expose  it  to  the  financial  risks  of  foreign  currency  and  therefore  has  no  formal  policy  to  hedge  volatilities  in  the 
interest  rate  market. 

41.5.2  Interest  Rate  Risk  Management 

Interest  Rate  Risk  is  defined  as  the  risk  that  the  fair  value  or  future  cash  flows  associated  with  a  financial  instrument  will  fluctuate  in  amount  as  a 
result  of  market  interest  changes. 

Potential  concentrations  of  interest  rate  risk  consist  mainly  of  variable  rate  deposit  investments,  long-term  receivables,  consumer  debtors,  other 
debtors,  bank  and  cash  balances. 

The  Municipality  limits  its  counterparty  exposures  from  its  money  market  investment  operations  by  only  dealing  with  Absa  Bank,  First  National  Bank, 
Nedbank  and  Standard  Bank.  No  investments  with  a  tenure  exceeding  twelve  months  are  made. 

Consumer  Debtors  comprise  of  a  large  number  of  ratepayers,  dispersed  across  different  industries  and  geographical  areas.  Consumer  debtors  are 
presented  net  of  a  provision  for  impairment. 

In  the  case  of  debtors  whose  accounts  become  in  arrears,  it  is  endeavored  to  collect  such  accounts  by  "levying  of  penalty  charges",  "demand  for 
payment",  "restriction  of  services"  and,  as  a  last  resort,  "handed  over  for  collection",  whichever  procedure  is  applicable  in  terms  of  Council's  Credit 
Control  and  Debt  Collection  Policy.  Consumer  Deposits  are  increased  accordingly. 

Long-term  Receivables  and  Other  Debtors  are  individually  evaluated  annually  at  Balance  Sheet  date  for  impairment  or  discounting.  A  report  on  the 
various  categories  of  debtors  is  drafted  to  substantiate  such  evaluation  and  subsequent  impairment  /  discounting,  where  applicable. 

The  Municipality  is  not  exposed  to  credit  interest  rate  risk  as  the  Municipality  has  no  borrowings. 

The  Municipality’s  exposures  to  interest  rates  on  Financial  Assets  and  Financial  Liabilities  are  detailed  in  the  Credit  Risk  Management  section  of  this 

Interest  Rate  Sensitivity  Analysis 

The  sensitivity  analysis  has  been  determined  based  on  the  exposure  to  interest  rates  at  the  Statement  of  Financial  Position  date.  The  analysis  is 
prepared  by  averaging  the  amount  of  the  investment  at  the  beginning  of  the  financial  year  and  the  amount  of  the  investment  at  the  end  of  the 
financial  year.  A  100  basis  point  increase  or  decrease  was  used,  which  represents  management’s  assessment  of  the  reasonably  possible  change  in 
interest  rates.  The  short  and  long-term  financial  instruments  at  year-end  with  variable  interest  rates  are  set  out  in  Note  56.8  below: 

Cash  and  Cash  Equivalents: 

If  interest  rates  had  been  100  basis  points  higher  /  lower  and  all  other  variables  were  held  constant,  the  Municipality’s: 

Surplus  for  the  year  ended  30  June  2017  would  have  decreased  by  R6  196  (2016:  R5  358).  This  is  mainly  attributable  to  the  Municipality’s 
exposure  to  interest  rates  on  its  variable  rate  investments. 

41.6  Credit  Risk  Management 

Credit  Risk  refers  to  the  risk  that  a  counterparty  will  default  on  its  contractual  obligations  resulting  in  financial  loss  to  the  Municipality.  The 
Municipality  has  a  sound  credit  control  and  debt  collection  policy  and  obtains  sufficient  collateral,  where  appropriate,  as  a  means  of  mitigating  the 
risk  of  financial  loss  from  defaults.  The  Municipality  uses  its  own  trading  records  to  assess  its  major  customers.  The  Municipality’s  exposure  of  its 
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Potential  concentrations  of  credit  rate  risk  consist  mainly  of  variable  rate  deposit  investments,  long-term  receivables,  consumer  debtors,  other 
debtors,  bank  and  cash  balances. 


41.  FINANCIAL  INSTRUMENTS  (continued) 


Investments/Bank,  Cash  and  Cash  Equivalents 

The  Municipality  limits  its  counterparty  exposures  from  its  money  market  investment  operations  (financial  assets  that  are  neither  past  due  nor 
impaired)  by  only  dealing  with  Absa  Bank,  First  National  Bank,  Nedbank  and  Standard  Bank.  No  investments  with  a  tenure  exceeding  twelve  months 


Trade  and  Other  Receivables 

Trade  and  Other  Receivables  are  amounts  owed  by  consumers  and  are  presented  net  of  impairment  losses.  The  Municipality  has  a  credit  risk  policy 
in  place  and  the  exposure  to  credit  risk  is  monitored  on  an  ongoing  basis.  The  Municipality  is  compelled  in  terms  of  its  constitutional  mandate  to 
provide  all  its  residents  with  basic  minimum  services  without  recourse  to  an  assessment  of  creditworthiness. 


There  were  no  material  changes  in  the  exposure  to  credit  risk  and  its  objectives,  policies  and  processes  for  managing  and  measuring  the  risk  during 
the  year  under  review.  The  Municipality’s  maximum  exposure  to  credit  risk  is  represented  by  the  carrying  value  of  each  financial  asset  in  the 
Statement  of  Financial  Position,  without  taking  into  account  the  value  of  any  collateral  obtained.  The  Municipality  has  no  significant  concentration  of 
credit  risk,  with  exposure  spread  over  a  large  number  of  consumers,  and  is  not  concentrated  in  any  particular  sector  or  geographical  area. 


The  Municipality  establishes  an  allowance  for  impairment  that  represents  its  estimate  of  anticipated  losses  in  respect  of  trade  and  other  receivables. 


Payment  of  accounts  of  consumer  debtors,  who  are  unable  to  pay,  are  renegotiated  as  an  ongoing  customer  relationship  in  response  to  an  adverse 
change  in  the  circumstances  of  the  customer  in  terms  of  the  Credit  Control  and  Debt  Collection  Policy. 


Long-term  Receivables  and  Other  Debtors  are  individually  evaluated  annually  at  reporting  date  for  impairment  or  discounting.  A  report  on  the  various 
categories  of  debtors  is  drafted  to  substantiate  such  evaluation  and  subsequent  impairment  /  discounting,  where  applicable. 

The  Municipality  does  not  have  any  significant  credit  risk  exposure  to  any  single  counterparty  or  any  group  of  counterparties  having  similar 
characteristics.  The  Municipality  defines  counterparties  as  having  similar  characteristics  if  they  are  related  entities.  The  credit  risk  on  liquid  funds  is 
limited  because  the  counterparties  are  banks  with  high  credit-ratings. 


The  maximum  credit  and  interest  risk  exposure  in  respect  of  the  relevant  financial  instruments  is  as  follows: 


Receivables  from  Exchange  Transactions 

2  221  147 

3  221  831 

Bank,  Cash  and  Cash  Equivalents 

3  185  954 

550  208 

Maximum  Credit  and  Interest  Risk  Exposure 

The  major  concentrations  of  credit  risk  that  arise  from  the  Municipality's  receivables  in  relation  to  customer 
classification  are  as  follows: 

5  407  101 

3  772  039 

Other  Debtors: 

% 

% 

-  Other  not  Classified 

100% 

100% 

Total  Credit  Risk 

100% 

100% 

Bank  and  Cash  Balances 

ABSA  Bank  Ltd 

3  185  954 

550  208 

Total  Bank  and  Cash  Balances 

Credit  quality  of  Financial  Assets: 

The  credit  quality  of  financial  assets  that  are  neither  past  due  nor  impaired  can  be  assessed  by  reference  to 
external  credit  ratings  (if  available)  or  to  historical  information  about  counterparty  default  rates: 

3  185  954 

550  208 

Receivables  from  Exchange  Transactions 

Group  1 

2  221  147 

3  221  831 

Group  2 

- 

- 

Group  3 

- 

- 

Total  Receivables  from  Exchange  Transactions 

2  221  147 

3  221  831 

Credit  quality  Groupings: 

Group  1  -  High  certainty  of  timely  payment.  Liquidity  factors  are  strong  and  the  risk  of  non-payment  is  small. 

Group  2  -  Reasonable  certainty  of  timely  payment.  Liquidity  factors  are  sound,  although  ongoing  funding  needs  may  enlarge  financing  requirement. 
The  risk  of  non-payment  is  small. 

Group  3  -  Satisfactory  liquidity  factors  and  other  factors  which  qualify  the  entity  as  investment  grade.  However,  the  risk  factors  of  non-payment  are 
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R 


2017 

R 


None  of  the  financial  assets  that  are  fully  performing  have  been  renegotiated  in  the  last  year. 
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41.  FINANCIAL  INSTRUMENTS  (Continued) 

41.7  Liquidity  Risk  Management 

Ultimate  responsibility  for  liquidity  risk  management  rests  with  the  Council,  which  has  built  a 
Municipality’s  short,  medium  and  long-term  funding  and  liquidity  management  requirement 
banking  facilities  and  reserve  borrowing  facilities,  by  continuously  monitoring  forecast  and 
liabilities.  Included  in  Note  36  is  a  listing  of  additional  undrawn  facilities  that  the  Municipality  h< 


Liquidity  and  Interest  Risk  Tables 

The  Municipality  ensures  that  it  has  sufficient  cash  on  demand  or  access  to  facilities  to  meet  e 

i  ne  roiiowing  taDies  aetan  ine  Municipality  s  remaining  contractual  maturity  Tor  its  non-a 
undiscounted  cash  flows  of  financial  liabilities  based  on  the  earliest  date  on  which  the  municif 
flows 


Description 

m 

Average 

effective 

Interest  Rate 

Total 

# 

% 

R 

30  June  2017 

Non-interest  Bearing 

8  046  410 

-  Payables  from  Exchange  transactions 

10 

0.00% 

8  046  410 

Fixed  Interest  Rate  Instruments 

1  871  202 

-  DBSA 

12 

10.00% 

591  909 

-  Standard  Bank 

12 

11.00% 

1  279  293 

Variable  Interest  Rate  Instruments 

5  593  096 

-  Canon 

12 

Various 

478  915 

-  Nashua 

12 

Various 

5  114  181 

15  510  709 

30  June  2016 

Non-interest  Bearing 

5  446  702 

-  Payables  from  Exchange  transactions 

10 

0.00% 

5  446  702 

Fixed  Interest  Rate  Instruments 

1  380  407 

-  DBSA 

12 

10.00% 

1  380  407 

Variable  Interest  Rate  Instruments 

1  650  782 

-  Canon 

12 

Various 

1  650  782 

8  477  891 
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The  Municipality  did  not  have  access  to  financing  facilities  at  the  reporting  date.  The  Mur 
proceeds  of  maturing  financial  assets.  The  Municipality  expects  to  maintain  current  debt  to  eq 
increased  use  of  unsecured  bank  loan  facilities. 

41.8  Other  Price  Risks 

The  Municipality  is  not  exposed  to  equity  price  risks  arising  from  equity  investments  as  the  Ml 
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n  appropriate  liquidity  risk  management  framework  for  the  management  of  the 
s.  The  Municipality  manages  liquidity  risk  by  maintaining  adequate  reserves, 
actual  cash  flows  and  matching  the  maturity  profiles  of  financial  assets  and 
as  at  its  disposal  to  further  reduce  liquidity  risk  (cash). 


axpected  operational  expenses  through  the  use  of  cash  flow  forecasts. 

erivative  Tinanciai  naDiimes.  i  ne  laDies  nave  Deen  arawn  up  Dasea  on  me 
aality  can  be  required  to  pay.  The  table  includes  both  interest  and  principal  cash 


6  Months 

6-12 

1  -2 

2-5 

More  than 

or  less 

Months 

Years 

Years 

5  Years 

R 

R 

R 

R 

8  046  410 

8  046  410 

- 

- 

- 

- 

714  430 

517  127 

639  646 

- 

- 

394  606 

197  303 

- 

- 

- 

319  823 

319  823 

639  646 

- 

- 

693  085 

701  899 

1  315  634 

2  882  478 

- 

174  084 

182  898 

121  932 

- 

- 

519  001 

519  001 

1  193  702 

2  882  478 

- 

9  453  925 

1  219  026 

1  955  280 

- 

- 

5  446  702 

5  446  702 

- 

- 

- 

- 

394  249 

394  249 

591  909 

- 

- 

394  249 

394  249 

591  909 

- 

- 

690  387 

662  058 

298  336 

- 

- 

690  387 

662  058 

298  336 

- 

- 

6  531  338 

1  056  307 

890  246 

- 

- 
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licipality  expects  to  meet  its  other  obligations  from  operating  cash  flows  and 
luity  ratio.  This  will  be  achieved  through  increased  service  tariff  charges  and  the 


jnicipality  does  not  trade  these  investments. 
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42.  MULTI-EMPLOYER  RETIREMENT  BENEFIT  INFORMATION 

The  Municipality  makes  provision  for  post-retirement  benefits  to  eligible  councillors  an 
belong  to  different  pension  schemes. 

All  councillors  belong  to  the  Pension  Fund  for  Municipal  Councillors. 

Employees  belong  to  a  variety  of  approved  Pension  and  Provident  Funds  as  described  I 

These  funds  are  governed  by  the  Pension  Funds  Act  and  include  both  defined  be 
contribution  schemes. 

All  of  these  afore-mentioned  funds  are  multi-employer  plans  and  are  subject  to  eithe 
annual  or  annual  actuarial  valuation,  details  which  are  provided  below. 

Sufficient  information  is  not  available  to  use  defined  benefit  accounting  for  the  pensi 
funds,  due  to  the  following  reasons:- 

(i)  The  assets  of  each  fund  are  held  in  one  portfolio  and  are  not  notionally  allocal 
participating  employers. 

(ii)  One  set  of  financial  statements  are  compiled  for  each  fund  and  financial  statemei 
for  each  participating  employer. 

(iii)  The  same  rate  of  contribution  applies  to  all  participating  employers  and  no 
differences  in  the  membership  distribution  of  the  participating  employers. 

It  is  therefore  seen  that  each  fund  operates  as  a  single  entity  and  is  not  divided  into  s 
participating  employer. 

The  only  obligation  of  the  Municipality  with  respect  to  the  retirement  benefit  plans  is  to  r 
contributions.  Where  councillors  /  employees  leave  the  plans  prior  to  full  vesting  of  the 
contributions  payable  by  the  municipality  are  reduced  by  the  amount  of  forfeited  contribi 

The  total  expense  recognised  in  the  Statement  of  Financial  Performance  of  R3  287  6 
629)  represents  contributions  payable  to  these  plans  by  the  Municipality  at  rates  sped 
the  plans.  These  contributions  have  been  expensed. 

MIC  lACLII  Cl  I  Id  IL  rUIIUSJ  I  IdVC  UCCI  I  VdlUCU  U  y  lllcmiliy  Ul  me  L^IUUUUI  lieu  ^d£>l 

\/o 1 1  iofir\n 


DEFINED  CONTRIBUTION  SCHEMES 
Cape  Joint  Retirement  Fund: 

The  scheme  is  subject  to  an  annual  actuarial  valuation.  The  last  statutory  valuation  wa 
30  June  2013. 
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The  statutory  valuation  performed  as  at  30  June  2013  revealed  that  the  assets  of  the 
R31.425  (30  June  2012:  R(7,980))  million,  with  funding  levels  of  100.2%  and  105.1‘ 
99.9%  and  108.0%)  for  the  Share  Account  and  the  Pensions  Account  respectively.  Th 
paid  by  the  members  (7,50%)  and  the  municipalities  (19,50%)  is  sufficient  to  fund  the  b< 

43.  RELATED  PARTY  TRANSACTIONS 

All  Related  Party  Transactions  are  conducted  at  arm's  length,  unless  stated  otherwise. 

43. 1  Interest  of  Related  Parties 
No  relationships  have  been  identified. 

43.2  Services  rendered  to  Related  Parties 

int;  iviumui[jciiiiy  uiu  nui  ienut;i  ciny  seiviues  uuimy  mt;  yecii  iu  cuiyunt;  uicii  ucin  ut 

ro I  nort\/ 

43.3  Loans  granted  to  Related  Parties 

In  terms  of  the  MFMA,  the  municipality  may  not  grant  loans  to  its  Councillors,  Mana 
Public  with  effect  from  1  July  2004.  No  such  loans  existed  at  yearend. 

43.4  Compensation  of  Related  Parties 

Compensation  of  Key  Management  Personnel  and  Councillors  is  set  out  in  Appendi: 
Remuneration  of  Managment,  to  the  Annual  Financial  Statements. 

43.5  Purchases  from  Related  Parties 

The  Municipality  did  not  buy  goods  from  any  companies  which  can  be  considered  to  be 
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44.  CONTINGENT  LIABILITIES 

No  Contingent  Liabilities  existed  at  yearend. 

45.  CONTINGENT  ASSETS 

The  Municipality  was  not  engaged  in  any  transaction  or  event  during  the  year  unde 
Contingent  Assets. 

46.  IN-KIND  DONATIONS  AND  ASSISTANCE 

The  Municipality  did  received  In-kind  Donations  in  the  form  of  Donated  Assets.  The  fin; 
Donation  is  as  follows: 

Increase  /  (Decrease)  in  Property  Plant  and  Equipment 
(Increase)  /  Decrease  in  Donations  Received 
Increase  /  (Decrease)  in  Depreciation  Expense 

No  restrictions  and  /  or  conditions  were  attached  to  the  donation. 

47.  PRIVATE  PUBLIC  PARTNERSHIPS 

The  Municipality  was  not  a  party  to  any  Private  Public  Partnerships  during  the  year  unde 

48.  EVENTS  AFTER  THE  REPORTING  DATE 

No  events  having  financial  implications  requiring  disclosure  occurred  subsequent  to  30  . 

49.  COMPARATIVE  FIGURES 

The  comparative  figures  were  restated  as  a  result  of  the  effect  of  Changes  in  Accoun 
31)  and  Prior  Period  Errors  (Note  32). 

50.  GOING  CONCERN  ASSESSMENT 

Management  considered  the  following  matters  relating  to  the  Going  Concern: 

(i)  During  January  2017  the  Council  adopted  the  2016/17  Budget.  This  three-ye 
Revenue  and  Expenditure  Framework  (MTREF)  to  support  the  ongoing  delivery  of  Mu 
residents  reflected  that  the  Budget  was  cash-backed  over  the  three-year  period. 


210 


PIXLEY-KA-SEME  DISTRICT  MU 

NOTES  TO  THE  FINANCIAL  STATEMENTS  FOR  THE 


(ii)  The  Municipality’s  Budget  is  subjected  to  a  very  rigorous  independent  asses 
assess  its  cash-backing  status  before  it  is  ultimately  approved  by  Council. 

(iii)  Strict  daily  cash  management  processes  are  embedded  in  the  municipality’s  ope 
and  monitor  all  actual  cash  inflows  and  cash  outflows  in  terms  of  the  cash-flow  forec 
Budget.  The  cash  management  processes  is  complemented  by  monthly  and  qi 
highlighting  the  actual  cash  position,  including  the  associated  risks  and  remedial  actions 

(iv)  As  the  Municipality  has  the  power  to  levy  fees,  tariffs  and  charges,  this  will  re: 
inflow  of  revenue  to  support  the  ongoing  delivery  of  municipal  services.  Certain  key  fin 
as  liquidity,  cost  coverage,  debtors’  collection  rates  and  creditors’  payment  terms  are 
and  the  necessary  corrective  actions  instituted. 

(v)  The  unspent  conditional  grant  balance  is  currently  not  cash-backed.  Certai 
incurred  during  the  current  and  previous  financial  years,  which  did  not  meet  the  requi 
grants.  These  costs  were  reversed  against  the  grant.  The  Municipality  has  begun  to  ger 

(vi;  uue  iiiianciai  uunsiiaiius,  me  Municipality  is  cuiiem  unauie  iu  ensuie  siiuii  leim 
the  legislative  deadline,  as  per  section  65(2)(e)  of  the  MFMA.  The  Municipality  has  prio 
payments  and  made  the  necessary  arrangements  with  the  respective  third  parties  to  i 

cottloH 

(vii)  As  at  30  June  2017,  the  Municipality's  total  liabilities  exceeded  its  total  assets  b^ 
June  2016:  R11  233  882).  The  Municipality's  current  cash  reserves  are  not  sufficient  tc 
outstanding  short  term  debt. 

Taking  the  aforementioned  into  account,  management  has  prepared  the  Annual  Finam 
the  Going  Concern  Basis. 


211 


NICIPALITY 

YEAR  ENDED  30  JUNE  2017 

2017 

R 


d  employees,  who 


below. 

inefit  and  defined 

er  a  tri-annual,  bi- 

on  and  retirement 
ted  to  each  of  the 
nts  are  not  drafted 
regard  is  paid  to 

;ub-funds  for  each 

nake  the  specified 
i  contributions,  the 
jtions. 

>83  (2016:  R3  174 
fied  in  the  rules  of 

i  nuvv  mcuiuu  ui 


is  performed  as  at 


2016 

R 


212 


NICIPALITY 

YEAR  ENDED  30  JUNE  2017 

2017 

R 


fund  amounted  to 
%  (30  June  2012: 
e  contribution  rate 
3nefits  accruing 


;  uui  isiutM  t;u  as  ct 


gement,  Staff  and 


x  G,  Statement  of 


Related  Parties. 


2016 

R 


213 


NICIPALITY 

YEAR  ENDED  30  JUNE  2017 

2017  2016 

R  R 


;r  review  involving 


ancial  effect  of  the 


7  204 
(9  302) 
2  098 


sr  review. 


June  2017. 


ting  Policies  (Note 


sar  Medium  Term 
inicipal  services  to 


214 


NICIPALITY 

YEAR  ENDED  30  JUNE  2017 

2017 

R 


sment  process  to 


rations  to  manage 
ast  supporting  the 
uarterly  reporting, 
>  to  be  instituted. 

suit  in  an  ongoing 
ancial  ratios,  such 
closely  monitored 


n  expenses  were 
rements  of  certain 
lerate  the  shortfall 

ueui  is  paiu  wimiii 
ritised  outstanding 
ensure  the  debt  is 


!  RIO  991  517  (30 
)  settle  all  overdue 


:ial  Statements  on 


PIXLEY-KA-SEME  DISTRIC1 

APPENDIX  A 
SCHEDULE  OF  EXTERNAL  LOANS 


Original 

Interest 

Loan 

Details 

Loan 

Redeemable 

Amount 

Rate 

Number 

R 

ANNUITY  LOANS 

DBSA 

4  925  202 

10.00% 

102  850 

2018/03/31 

Standard  Bank 

1  403  509 

11.00% 

2019/07/01 

Total  Annuity  Loans 

6  328  711 

CAPITAL  LEASE  LIABILITIES 

Canon 

1  870  649 

Various 

Various 

2016/11/01 

Nashua 

2  286  700 

Various 

Various 

2021/09/01 

Total  Capital  Lease  Liabilities 

4157  349 

TOTAL  EXTERNAL  LOANS 

10  486  060 

ANNUITY  LOANS: 

DBSA: 

The  annuity  loan  is  repaid  over  a  period  of  10  (2016:  10)  years,  at  an  interest  rate  of  10.00%  (2016:  1 0.C 

Standard  Bank: 

The  annuity  loan  is  repaid  over  a  period  of  3  years,  at  an  interest  rate  of  1 1 .00%  per  annum.  The  annui 

CAPITAL  LEASE  LIABILITIES: 

Canon: 

Finance  leases  relate  to  property,  plant  and  equipment  with  lease  terms  of  3  -  5  years  (2016:  3  -  5  yi 
(2016:  1.48%  and  8.31%). 

Nashua: 

Finance  leases  relate  to  property,  plant  and  equipment  with  lease  terms  of  5  years.  The  effective  interes 

Note:  The  rates  of  interest  payable  on  the  above  structured  loans  and  finance  leases  are  base 
and  the  allowability  of  deductions  by  the  lenders  for  income  tax  purposes  in  connection  with  th( 
or  any  other  relevant  legislation  which  impact  on  the  loan  structure  costs,  the  lenders  have  the 
over  their  remaining  lives,  in  order  to  absorb  the  increase  or  decrease  in  costs. 
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r  MUNICIPALITY 


i  AS  AT  30  JUNE  2017 


Balance  at 

1  July  2016 

Received 

during 
the  Period 

Redeemed/ 

Written  Off 
during  Period 

Balance  at 

30  June  2017 

R 

R 

R 

R 

1  262  494 

1  403  509 

(694  772) 
(412  771) 

567  722 

990  738 

1  262  494 

1  403  509 

(1  107  543) 

1  558  460 

1  1 1 1  934 

2  286  700 

(846  764) 

32  605 

265  170 

2  319  305 

1  111  934 

2  286  700 

(814159) 

2  584  475 

2  374  428 

3  690  209 

(1  921  701) 

4142  936 

30%)  per  annum.  The  annuity  loan  is  not  secured. 


ty  loan  is  not  secured. 


Bars).  The  effective  interest  rate  on  Finance  Leases  is  between  2.16%  and  7.93% 


;t  rate  on  Finance  Leases  is  between  14.03%  and  39.55%. 

>d  on  certain  underlying  assumptions  relating  to  the  lenders’  statutory  costs 
sse  loans.  In  the  event  of  changes  to,  or  interpretation  of,  the  Income  Tax  Act 
right  to  increase  or  decrease  the  future  rates  of  interest  payable  on  the  loans 
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Cost  /  Revaluation 

Description 

Opening 

Balance 

Additions 

Fair  Value 
Adjustment 

Disposals 

R 

R 

R 

R 

Land  and  Buildings 

Land 

27  000 

Buildings 

15  071  960 

- 

- 

- 

15  098  960 

- 

- 

- 

Leased  Assets 

Office  Equipment 

1  894  010 

2  286  700 

- 

(1  536  184) 

1  894  010 

2  286  700 

- 

(1  536  184) 

Other  Assets 

Emergency  Equipment 

Emergency  Equipment 

156  083 

(15  994) 

Vehicles 

Motor  Vehicles 

1  513  720 

Trucks 

863  938 

- 

- 

(200  000) 

Trailers 

10  890 

" 

" 

" 

Furniture  And  Fittings 

Tables  and  desks 

706  405 

Furniture  And  Fittings 

773  569 

- 

- 

- 

Chairs 

421  209 

- 

- 

- 

Office  Equipment 

Electronic  Equipment 

264  393 

(805) 

Air  Conditioner 

410  537 

- 

- 

(11  899) 

Computer  Hardware 

1  144  576 

17  046 

- 

(3  222) 

Other  Office  Equipment 

174  800 

- 

- 

- 

Plant  And  Equipment 
Compressor/Generator 

47  684 

- 

- 

- 

6  487  804 

17  046 

- 

(231  920) 

Total 

23  480  774 

2  303  746 

- 

(1  768  104) 
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Description 

Cost  /  Revaluation 

Opening 

Balance 

Additions 

Fair  Value 
Adjustment 

Disposals 

Investment  Properties 

Land  and  Buildings 

R 

860  000 

R 

350  000 

R 

860  000 

- 

350  000 

- 

ANALYSIS  OF  INTANGIBLE  / 


Description 

Cost  /  Revaluation 

Opening 

Balance 

Additions 

Disposals 

Intangible  Assets 

Computer  Software 

R 

397  692 

R 

R 

397  692 

- 

- 

Total  Asset  Register 

24  738  466 

2  303  746 

(1  768  104) 
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JDIXB 

MD  EQUIPMENT  AS  AT  30  JUNE  2017 


Accumulated  Depreciation  /  Impairment 

Carrying 

Closing 

Balance 

Opening 

Balance 

Additions 

Disposals 

Closing 

Balance 

Value 

R 

R 

R 

R 

R 

R 

27  000 

_ 

_ 

_ 

_ 

27  000 

15  071  960 

6  659  552 

913  295 

- 

7  572  847 

7499  113 

15  098  960 

6  659  552 

913  295 

- 

7  572  847 

7  526  113 

2  644  526 

1  436  913 

614  272 

(1  259  562) 

791  624 

1  852  902 

2  644  526 

1  436  913 

614  272 

(1  259  562) 

791  624 

1  852  902 

140  089 

126  128 

4  698 

(13  365) 

117461 

22  628 

1  513  720 

262  372 

74  189 

336  561 

1  177  159 

663  938 

308  341 

42  556 

(109  074) 

241  823 

422  115 

10  890 

4  878 

63 

- 

4  941 

5  949 

706  405 

560  794 

22  600 

583  394 

123  011 

773  569 

617  065 

24  069 

- 

641  134 

132  435 

421  209 

280  494 

21  857 

- 

302  351 

118  858 

263  588 

199  531 

13  207 

(504) 

212  234 

51  354 

398  638 

300  271 

23  015 

(11  186) 

312  100 

86  538 

1  158  400 

761  944 

95  182 

(2  637) 

854  489 

303  911 

174  800 

138  883 

7  440 

- 

146  323 

28  477 

47  684 

39  624 

940 

- 

40  564 

7  120 

6  272  930 

3  600  325 

329  816 

(136  766) 

3  793  375 

2  479  555 

24  016  416 

11  696  790 

1  857  383 

(1  396  328) 

12  157  846 

11  858  570 
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OPERTIES  AS  AT  30  JUNE  2017 


Accumulated  Depreciation  /  Impairment 

Carrying 

Value 

Closing 

Balance 

Opening 

Balance 

Additions 

Disposals 

Closing 

Balance 

R 

1  210  000 

R 

R 

R 

R 

R 

1  210  000 

1  210  000 

- 

- 

- 

- 

1  210  000 

VSSETS  AS  AT  30  JUNE  2017 


Accumulated  Depreciation  /  Impairment 

Carrying 

Value 

Closing 

Balance 

Opening 

Balance 

Additions 

Disposals 

Closing 

Balance 

R 

397  692 

R 

383  218 

R 

5  169 

R 

R 

388  387 

R 

9  305 

397  692 

383  218 

5  169 

- 

388  387 

9  305 

25  624  108 

12  080  008 

1  862  552 

(1  396  328) 

12  546  233 

13  077  875 
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Description 

Cost  /  Revaluation  | 

Opening 

Balance 

Additions 

Disposals 

Closing 

Balance 

Budget  And  T reasury  Office 

Total 

R 

24  738  466 

R 

2  303  746 

R 

(1  768  104) 

R 

25  274  108 

24  738  466 

2  303  746 

(1  768  104) 

25  274  108 
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ID  EQUIPMENT  AS  AT  30  JUNE  2017 


i  Accumulated  Depreciation  /  Impairment 

Carrying 

Value 

Opening 

Balance 

Additions 

Disposals 

Closing 

Balance 

R 

R 

R 

R 

R 

12  080  008 

1  862  552 

(1  396  328) 

12  546  233 

12  727  875 

12  080  008 

1  862  552 

(1  396  328) 

12  546  233 

12  727  875 
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2016 

Actual 

Income 

2016 

Actual 

Expenditure 

2016 

Surplus/ 

(Deficit) 

Description 

2017 

Actual 

Income 

R 

R 

R 

R 

142  046 

(7  063  925) 

(6  921  880) 

Administration 

103  056 

20  803  916 

(12  736  451) 

8  067  465 

Finance 

21  933  548 

- 

(2  791  610) 

(2  791  610) 

Development  and  Infrastructure 

3  466  915 

- 

(2  832  860) 

(2  832  860) 

Environmental  Health 

- 

1  000  000 

(2  508  441) 

(1  508  441) 

Housing 

1  620  000 

- 

(3  683  293) 

(3  683  293) 

Internal  Audit 

2  028 

2  506  421 

(7  068  207) 

(4  561  786) 

Council  Expenses 

3  130  719 

- 

(1  634  956) 

(1  634  956) 

Municipal  Manager 

- 

21  392  738 

(6  108  504) 

15  284  234 

1  D  P 

20  830  591 

349  042 

(2  557  016) 

(2  207  974) 

Protection  Services 

350  000 

4  402  875 

(943  991) 

3  458  884 

Shared  Services 

3  125  588 

50  597  037 

(49  929  254) 

667  783 

Total 

54  562  444 
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I  ENDED  30  JUNE  2017 


2017 

2017 

Actual 

Surplus/ 

Expenditure 

(Deficit) 

R 

R 

(7  469  292) 

(7  366  236) 

(14  134  194) 

7  799  354 

(4  042  501) 

(575  586) 

(3  515  148) 

(3  515  148) 

(2  007  238) 

(387  238) 

(4  099  885) 

(4  097  857) 

(7  608  211) 

(4  477  492) 

(1  865  696) 

(1  865  696) 

(6  263  604) 

14  566  987 

(2  427  142) 

(2  077  142) 

(475  190) 

2  650  398 

(53  908  100) 

654  344 
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Description 

Original 

Total 

Budget 

Final 

Adjustments 

Budget 

Adjustments 

Budget 

R 

R 

R 

REVENUE  -  STANDARD 

Governance  and  Administration: 

Executive  and  Council 

3  039  000 

3  039  000 

Budget  and  Treasury  Office 

20  942  150 

865  184 

21  807  334 

Corporate  Services 

- 

50  000 

50  000 

Community  and  Public  Safety: 

Public  Safety 

350  000 

- 

350  000 

Housing 

720  000 

- 

720  000 

Health 

- 

- 

- 

Economic  and  Environmental  Services: 

Planning  and  Development 

21  812  588 

5  099  400 

26  911  988 

Total  Revenue  -  Standard 

46  863  738 

6  014  584 

52  878  322 

EXPENDITURE  -  STANDARD 

Governance  and  Administration: 

Executive  and  Council 

9  616  300 

239  847 

9  856  147 

Budget  and  Treasury  Office 

14  471  100 

1  133  299 

15  604  399 

Corporate  Services 

11  612  838 

107  179 

11  720  017 

Community  and  Public  Safety: 

Public  Safety 

2  244  551 

182  922 

2  427  473 

Housing 

2  253  840 

(104  340) 

2  149  500 

Health 

3  091  800 

423  349 

3  515  149 

Economic  and  Environmental  Services: 

Planning  and  Development 

7  983  800 

2  395  107 

10  378  907 

Total  Expenditure  -  Standard 

51  274  229 

4  377  363 

55  651  592 

Surplus/(Deficit)  for  the  year 

(4  410  491) 

1  637  221 

(2  773  270) 
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APPENDIX  E(1) 

IFORMANCE  BY  STANDARD  CLASSIFICATION  FOR  THE  YEAR  ENDED  30 


2017 


Shifting 

Final 

Actual 

Unauthorised 

Actual  Outcome 

of 

Variance 

as  %  of 

Funds 

Budget 

Outcome 

Expenditure 

Final  Budqet 

R 

R 

R 

R 

R 

R  1 

3  039  000 

3  233  775 

194  775 

6.41% 

- 

21  807  334 

21  933  548 

- 

126  214 

0.58% 

- 

50  000 

3  127  615 

- 

3  077  615 

6155.23% 

350  000 

350  000 

: 

720  000 

1  620  000 

900  000 

125.00% 

- 

26  911  988 

24  297  506 

- 

(2  614  482) 

(9.71)% 

- 

52  878  322 

54  562  444 

- 

1  684  122 

9  856  147 

16  943  199 

7  087  052 

71.90% 

- 

15  604  399 

14  134  194 

- 

(1  470  205) 

(9.42)% 

- 

11  720  017 

4  575  075 

- 

(7  144  942) 

(60.96)% 

. 

2  427  473 

2  427  142 

. 

(331) 

(0.01)% 

- 

2  149  500 

2  007  238 

- 

(142  262) 

(6.62)% 

- 

3  515  149 

3  515  148 

- 

(1) 

(0.00)% 

- 

10  378  907 

10  306  105 

- 

(72  802) 

(0.70)% 

- 

55  651  592 

53  908  100 

- 

(1  743  492) 

- 

(2  773  270) 

654  344 

- 

3  427  614 
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I  JUNE  2017 


2016  | 

Actual  Outcome 

Reported 

Restated 

as  %  of 

Unauthorised 

Audited 

Original  Budget 

Expenditure 

Outcome 

R 

R 

R 

6.41% 

2  648  467 

4.73% 

- 

20  803  916 

0.00% 

- 

4  402  875 

0.00% 

349  042 

0.00% 

- 

1  000  000 

1 1 .39% 

- 

21  392  738 

- 

50  597  037 

76.19% 

15  767  089 

(2.33)% 

- 

12  736  451 

(60.60)% 

“ 

4  627  284 

8.13% 

2  557  016 

(10.94)% 

- 

2  508  441 

13.69% 

- 

2  832  860 

29.09% 

- 

8  900  114 

- 

49  929  254 

- 

667  783 
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PIXLEY 


RECONCILIATION  OF  BUDGETED  FINANCIAL 


Description 

Original 

Total 

Budget 

Final 

Adjustments 

Budget 

Adjustments 

Budget 

R 

R 

R 

REVENUE  BY  VOTE 

Vote  1  - 

Mayor  &  Council 

3  039  000 

- 

3  039  000 

Vote  2  - 

Municipal  Manager 

- 

- 

- 

Vote  3  - 

Budget  &  Treasury  Office 

20  942  150 

865  184 

21  807  334 

Vote  4  - 

Human  Resources 

- 

50  000 

50  000 

Vote  5  - 

Internal  Audit 

- 

Vote  6  - 

Shared  Services 

- 

Vote  7  - 

Development  &  Infrastructure 

3  125  588 

3  300  000 

6  425  588 

Vote  8  - 

IDP 

18  687  000 

1  799  400 

20  486  400 

Vote  9  - 

Health 

- 

- 

- 

Vote  10- 

Housing 

720  000 

- 

720  000 

Vote  1 1  - 

Public  Safety 

350  000 

- 

350  000 

Total  Revenue  by  Vote 

46  863  738 

6  014  584 

52  878  322 

EXPENDITURE  BY  VOTE 

Vote  1  - 

Mayor  &  Council 

7  979  600 

(58  639) 

7  920  961 

Vote  2  - 

Municipal  Manager 

1  636  700 

298  486 

1  935  186 

Vote  3  - 

Budget  &  Treasury  Office 

14  471  100 

502  299 

14  973  399 

Vote  4  - 

Human  Resources 

7  670  438 

46  629 

7  717  067 

Vote  5  - 

Internal  Audit 

3  942  400 

157  550 

4  099  950 

Vote  6  - 

Shared  Services 

- 

534  000 

534  000 

Vote  7  - 

Development  &  Infrastructure 

3  710  800 

404  057 

4  114  857 

Vote  8  - 

IDP 

4  273  000 

1  991  050 

6  264  050 

Vote  9  - 

Health 

3  091  800 

423  348 

3  515  148 

Vote  10- 

Housing 

2  253  840 

(104  340) 

2  149  500 

Vote  1 1  - 

Public  Safety 

2  244  551 

182  922 

2  427  473 

iTotal  Expenditure  by  Vote 

51  274  229 

4  377  362 

55  651  591 

|Surplus/(Deficit)  for  the  year 

(4  410  491) 

1  637  222 

(2  773  269) 

_ 
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-KA-SEME  DISTRICT  MUNICIPALITY 
APPENDIX  E(2) 

.  PERFORMANCE  BY  MUNICIPAL  VOTE  FOR  THE  YEAR  ENDED  30  JUNE 


2017 


Shifting 

Final 

Actual 

Unauthorised 

Actual  Outcome 

of 

Variance 

as  %  of 

Funds 

Budget 

Outcome 

Expenditure 

Final  Budget 

R 

R 

R 

R 

R 

R  1 

- 

3  039  000 

3  130  719 

- 

91  719 

3.02% 

_ 

21  807  334 

21  933  548 

_ 

126  214 

0.58% 

- 

50  000 

103  056 

- 

53  056 

106.11% 

- 

- 

2  028 

- 

2  028 

100.00% 

- 

- 

3  125  588 

- 

3  125  588 

- 

- 

6  425  588 

3  466  915 

- 

(2  958  673) 

(46.05)% 

- 

20  486  400 

20  830  591 

- 

344  191 

1 .68% 

_ 

720  000 

1  620  000 

_ 

900  000 

125.00% 

- 

350  000 

350  000 

- 

- 

- 

- 

52  878  322 

54  562  444 

- 

1  684  122 

7  920  961 

7  608  211 

(312  750) 

(3.95)% 

- 

1  935 186 

1  865  696 

- 

(69  490) 

(3.59)% 

- 

14  973  399 

14  134  194 

- 

(839  205) 

(5.60)% 

- 

7  717  067 

7  469  292 

- 

(247  775) 

(3.21)% 

- 

4  099  950 

4  099  885 

- 

(65) 

(0.00)% 

- 

534  000 

475  190 

- 

(58  810) 

(11.01)% 

- 

4  114  857 

4  042  501 

- 

(72  356) 

(1.76)% 

- 

6  264  050 

6  263  604 

- 

(446) 

(0.01)% 

- 

3  515  148 

3  515  148 

- 

(0) 

(0.00)% 

- 

2  149  500 

2  007  238 

- 

(142  262) 

(6.62)% 

“ 

2  427  473 

2  427  142 

- 

(331) 

(0.01)% 

- 

55  651  591 

53  908  100 

- 

(1  743  491) 

- 

(2  773  269) 

654  344 

- 

3  427  613 
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2017 


2016  | 

Actual  Outcome 

Reported 

Restated 

as  %  of 

Unauthorised 

Audited 

Original  Budget 

Expenditure 

Outcome 

R 

R 

R 

3.02% 

_ 

349  042 

100.00% 

- 

142  046 

4.73% 

- 

20  803  916 

100.00% 

- 

2  506  421 

100.00% 

- 

21  392  738 

10.92% 

_ 

_ 

1 1 .47% 

- 

- 

_ 

_ 

1  000  000 

" 

- 

4  402  875 

- 

50  597  037 

(4.65)% 

2  557  016 

13.99% 

- 

7  063  925 

(2.33)% 

- 

12  736  451 

(2.62)% 

- 

7  068  207 

3.99% 

- 

6  108  504 

(100.00)% 

- 

1  634  956 

8.94% 

- 

3  683  293 

46.59% 

- 

2  791  610 

13.69% 

- 

2  832  860 

(10.94)% 

- 

2  508  441 

8.13% 

- 

943  991 

- 

49  929  254 

- 

667  783 
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PIXLEY 


RECONCILIATION  OF  BUDGETED  I 


Description 

Original 

Total 

Budget 

Final 

Adjustments 

Budget 

Adjustments 

Budget 

R 

R 

R 

Revenue  by  Source 

Government  Grants  and  Subsidies  Received 

42  117  000 

5  099  400 

47  216  400 

Public  Contributions  and  Donations 

- 

- 

- 

Rental  of  Facilities  and  Equipment 

- 

50  000 

50  000 

Interest  Earned  -  External  Investments 

207  500 

104  500 

312  000 

Other  Revenue 

4  539  238 

760  684 

5  299  922 

Other  Gains  and  Losses 

- 

- 

- 

Total  Revenue  (excluding  Capital  Transfers  &  Contributioi 

46  863  738 

6  014  584 

52  878  322 

Expenditure 

Employee  Related  Costs 

28  259  000 

1  075  853 

29  334  853 

Remuneration  of  Councillors 

3  892  700 

56  476 

3  949  176 

Depreciation  and  Amortisation 

2  000  000 

- 

2  000  000 

Impairment  Losses 

- 

- 

- 

Repairs  and  Maintenance 

155  000 

(22  000) 

133  000 

Finance  Costs 

100  000 

20  000 

120  000 

Contracted  Services 

1  400  000 

40  000 

1  440  000 

Grants  and  Subsidies  Paid 

- 

211  000 

211  000 

General  Expenses 

15  468  000 

2  995  562 

18  463  562 

Loss  on  Disposal  of  Property,  Plant  and  Equipment 

“ 

“ 

- 

Total  Expenditure 

51  274  700 

4  376  891 

55  651  591 

Surplus/(Deficit)  for  the  Year 

(4  410  962) 

1  637  693 

(2  773  269) 
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■KA-SEME  DISTRICT  MUNICIPALITY 
APPENDIX  E(3) 

FINANCIAL  PERFORMANCE  FOR  THE  YEAR  ENDED  30  JUNE  2017 


2017 


Shifting 

Final 

Actual 

Unauthorised 

Actual  Outcome 

of 

Variance 

as  %  of 

Funds 

Budget 

Outcome 

Expenditure 

Final  Budget 

R 

R 

R 

R 

R 

R  1 

_ 

47  216  400 

49  515  453 

_ 

2  299  053 

4.87% 

- 

- 

9  302 

- 

9  302 

- 

- 

50  000 

103  056 

- 

53  056 

106.11% 

- 

312  000 

619  647 

- 

307  647 

98.60% 

- 

5  299  922 

3  964  985 

- 

(1  334  937) 

(25.19)% 

- 

- 

350  000 

- 

350  000 

100.00% 

- 

52  878  322 

54  562  443 

- 

1  684  121 

29  334  853 

29  282  022 

(52  831) 

(0.18)% 

- 

3  949  176 

3  884  250 

- 

(64  926) 

(1.64)% 

- 

2  000  000 

1  862  552 

- 

(137  448) 

(6.87)% 

- 

- 

5  028 

- 

5  028 

100.00% 

- 

133  000 

225  652 

- 

92  652 

69.66% 

- 

120  000 

2  450  520 

- 

2  330  520 

1942.10% 

- 

1  440  000 

362  216 

- 

(1  077  784) 

(74.85)% 

- 

211  000 

6  013  922 

- 

5  802  922 

100.00% 

- 

18  463  562 

9  450  160 

- 

(9  013  402) 

(48.82)% 

“ 

371  777 

“ 

371  777 

0.00% 

- 

55  651  591 

53  908  099 

- 

(1  743  492) 

- 

(2  773  269) 

654  344 

- 

3  427  613 
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2016 


Actual  Outcome 

Reported 

Restated 

as  %  of 

Unauthorised 

Audited 

Original  Budget 

Expenditure 

Outcome 

R 

R 

R 

17.57% 

- 

46  519  541 

100.00% 

_ 

142  046 

198.63% 

- 

495  478 

(12.65)% 

- 

3  932  720 

100.00% 

- 

- 

- 

51  089  785 

3.62% 

28  589  133 

(0.22)% 

- 

3  727  252 

(6.87)% 

- 

1  963  471 

100.00% 

- 

123  327 

45.58% 

- 

241  067 

2350.52% 

- 

1  181  444 

(74.13)% 

- 

239  300 

100.00% 

- 

5  950  022 

(38.91)% 

- 

7  689  116 

0.00% 

“ 

717  870 

- 

50  422  002 

- 

667  783 

234 


PIXLEY- 


RECONCILIATION  OF  BUDGETEC 


Description 

Original 

Total 

Budget 

Final 

Adjustments 

Budget 

Adjustments 

Budget 

R 

R 

R 

CAPITAL  EXPENDITURE  -  VOTE 

Multi-year  Expenditure 

Vote  1  -  Emergency  and  Disaster  Management 

Vote  2  -  Support  and  Social  Services 

- 

- 

- 

Vote  3  -  Budget  and  T reasury 

- 

- 

- 

Vote  4  -  Council  Expenses 

- 

- 

- 

Vote  5  -  IDP 

- 

- 

- 

Vote  6  -  Municipal  Manager 

- 

- 

- 

Vote  7  -  Internal  Audit 

- 

- 

- 

Vote  8  -  Development  ant  Infrastructure 

- 

- 

- 

Vote  9  -  Environmental  Health 

- 

- 

- 

Vote  10-  Housing 

- 

- 

- 

Vote  1 1  -  Shared  Service 

" 

“ 

“ 

Total  Capital  Expenditure  -  Multi-year 

- 

- 

- 

Single-year  Expenditure 

Vote  1  -  Emergency  and  Disaster  Management 

Vote  2  -  Support  and  Social  Services 

- 

- 

- 

Vote  3  -  Budget  and  T reasury 

- 

11  000 

11  000 

Vote  4  -  Council  Expenses 

- 

- 

- 

Vote  5  -  IDP 

- 

- 

- 

Vote  6  -  Municipal  Manager 

- 

- 

- 

Vote  7  -  Internal  Audit 

- 

- 

- 

Vote  8  -  Development  ant  Infrastructure 

- 

- 

- 

Vote  9  -  Environmental  Health 

- 

- 

- 

Vote  10-  Housing 

- 

- 

- 

Vote  1 1  -  Shared  Service 

- 

- 

- 

Total  Capital  Expenditure  -  Single-year 

- 

11  000 

11  000 

Total  Capital  Expenditure  -  Vote 

- 

11  000 

11  000 

CAPITAL  EXPENDITURE  -  STANDARD 

Governance  and  Administration: 

Executive  and  Council 

Budget  and  Treasury  Office 

- 

11  000 

11  000 

Corporate  Services 

- 

- 

- 

Community  and  Public  Safety: 

Public  Safety 

Housing 

- 

- 

- 

Health 

- 

- 

- 

Economic  and  Environmental  Services: 

Planning  and  Develiopment 

Environmental  Protection 

“ 

- 

- 

Total  Capital  Expenditure  -  Standard 

- 

11  000 

11  000 

FUNDED  BY: 

National  Government 

- 

- 

- 
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Provincial  Government 

- 

- 

- 

Transfers  Recognised  -  Capital 

- 

- 

- 

Borrowing 

- 

- 

- 

Internally  Generated  Funds 

11  000 

11  000 

Total  Capital  Funding 

“ 

11  000 

11  000 
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KA-SEME  DISTRICT  MUNICIPALITY 
APPENDIX  E(4) 

)  CAPITAL  EXPENDITURE  FOR  THE  YEAR  ENDED  30  JUNE  2017 


Actual 

Unauthorised 

Actual  Outcome 

Variance 

as  %  of 

Outcome 

Expenditure 

Final  Budget 

R 

R 

R 

R  1 

- 

- 

- 

7  744 

- 

(3  256) 

(29.60)% 

7  744 

- 

(3  256) 

7  744 

- 

(3  256) 

0.00% 

7  744 

- 

(3  256) 

(29.60)% 

“ 

- 

- 

0.00% 

0.00% 

- 

- 

- 

0.00% 

- 

- 

- 

0.00% 

0.00% 

- 

- 

- 

0.00% 

7  744 

- 

(3  256) 

0.00% 
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- 

- 

- 

- 

- 

0.00% 

- 

11  000 

7  744 

- 

(3  256) 

0.00% 

(29.60)% 

- 

11  000 

7  744 

- 

(3  256) 
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2016 

Actual  Outcome 
as  %  of 

Original  Budget 

Reported 

Unauthorised 

Expenditure 

Restated 

Audited 

Outcome 

R  R  R 


1  105  241 


1  105  241 


0.00% 


239 


0.00% 

- 

- 

0.00% 

100.00% 

- 

1  105  241 

- 

1  105  241 
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PIXLEY-KA-SEME  DISH 

APPENDI 

RECONCILIATION  OF  BUDGETED  CASH  FLO' 


Description 

Original 

Total 

Budget 

Final 

Adjustments 

Budget 

Adjustments 

Budget 

R 

R 

R 

CASH  FLOW  FROM  OPERATING  ACTIVITIES 

Receipts 

Government  -  Operating 

41  807  000 

4  520  000 

46  327  000 

Government  -  Capital 

- 

- 

- 

Interest 

205  000 

200  000 

405  000 

Other  Receipts 

4  722  825 

1  292  125 

6  014  950 

Payments 

Suppliers  and  Employees 

(31  954  146) 

1  389  795 

(30  564  351) 

Finance  Charges 

(160  000) 

(20  000) 

(180  000) 

Transfers  and  Grants 

(15  943  640) 

(4  901  860) 

(20  845  500) 

NET  CASH  FROM  /  (USED)  OPERATING  ACTIVITIES 

(1  322  961) 

2  480  060 

1  157  099 

CASH  FLOWS  FROM  INVESTING  ACTIVITIES 

Receipts 

Proceeds  on  Disposal  of  PPE 

Payments 

Capital  Assets 

- 

(11  000) 

(11  000) 

NET  CASH  FROM  /  (USED)  INVESTING  ACTIVITIES 

- 

(11  000) 

(11  000) 

CASH  FLOWS  FROM  FINANCING  ACTIVITIES 

Receipts 

New  Loans  raised 

Payments 

Loans  repaid 

(629  000) 

- 

(629  000) 

NET  CASH  FROM  /  (USED)  FINANCING  ACTIVITIES 

(629  000) 

- 

(629  000) 

NET  INCREASE  /  (DECREASE)  IN  CASH  HELD 

(1  951  961) 

2  469  060 

517  099 

Cash  /  Cash  Equivalents  at  the  Year  begin: 

524  802 

- 

524  802 

Cash  /  Cash  Equivalents  at  the  Year  end: 

(1  427  159) 

2  469  060 

1  041  901 
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RICT  MUNICIPALITY 

X  E(5) 

WS  FOR  THE  YEAR  ENDED  30  JUNE  2017 


2017 

2016 

Final 

Budget 

Actual 

Outcome 

Variance 

Actual  Outcome 
as  %  of 

Final  Budget 

Actual  Outcome 
as  %  of 

Original  Budget 

Audited 

Outcome 

R 

R 

R 

R 

R 

R 

46  327  000 

50  315  963 

3  988  963 

8.61% 

20.35% 

47  175  011 

405  000 

6  014  950 

619  647 

2  195  320 

214  647 
(3  819  630) 

53.00% 

(63.50)% 

202.27% 

(100.00)% 

495  478 

3  123  530 

(30  564  351) 
(180  000) 
(20  845  500) 

(47  275  776) 
(2  450  520) 

(16  711  425) 
(2  270  520) 
20  845  500 

54.68% 

1261.40% 

(100.00)% 

47.95% 

1431.58% 

(100.00)% 

(47  886  417) 
(1  181  444) 

1  157  099 

3  404  634 

2  247  535 

1  726158 

- 

- 

- 

(100.00)% 

(100.00)% 

417  300 

(11  000) 

(2  294  444) 

(2  283  444) 

20758.58% 

100.00% 

(1  105  241) 

(11  000) 

(2  294  444) 

(2  283  444) 

(687  941) 

- 

2  286  700 

2  286  700 

- 

- 

- 

(629  000) 

(761  146) 

(132  146) 

21.01% 

21.01% 

(1  012  812) 

(629  000) 

1  525  554 

2  154  554 

(1  012  812) 

517  099 

2  635  744 

2  118  645 

25  405 

524  802 

1  041  901 

550  208 

3  185  954 

25  406 

2  144  053 

4.84% 

205.78% 

4.84% 

(323.24)% 

524  802 
550  208 
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PIXLEY-KA-SEME  DISTRICT 

APPENDIX  F 

DISCLOSURE  OF  GRANTS  AND  SUBSIDIES  IN  TERMS 


Grants  and  Subsidies  Received 


Name  of  Grant 

Name  of  Organ 
of  State  or 
Municipal 
Entity 

Opening 

Balance 

Total 

Receipts 

Total 

Expenses 

Total 

Total 

Equitable  Share 

National  Treasury 

. 

35  824  000 

(35  824  000) 

Housing  Accreditation 

COGSTHA 

- 

1  620  000 

(1  620  000) 

Health  Subsidy 

Provincial 

7  252 

250  000 

(91  719) 

EPWP 

National  Treasury 

3  772 

1  000  000 

(576  513) 

Financial  Management  (FMG) 

National  Treasury 

- 

1  250  000 

(1  250  000) 

Shared  Services 

Provincial 

- 

3  464  000 

(3  464  000) 

Department  of  Roads 

Provincial 

- 

857  965 

(857  965) 

Project  Hopetown 

Provincial 

- 

1  492  000 

(1  026  798) 

DPSA  Grant 

Provincial 

- 

235  000 

(186  920) 

NEAR 

Provincial 

1  274  130 

350  000 

(350  000) 

Electrification  Programme 

Provincial 

898 

- 

- 

Cleaning  Project 

Provincial 

262  671 

- 

(262  671) 

Renosterberg  Valuations 

Provincial 

- 

1  000  000 

(1  000  000) 

RAMS  Grant 

Provincial 

31  867 

2  973  000 

(3  004  867) 

Total  Grants  and  Subsidies  Received 

1  580  590 

50  315  965 

(49  515  454) 
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MUNICIPALITY 


OF  SECTION  123  OF  MFMA,  56  OF  2003 


Net 

Grant 

Grants  and 

Subsidies 
Delayed  / 
Withheld 

Reason  for 
Delay  / 

Withholding  of 
Funds 

Compliance  to 
Revenue  Act 

n 

Reason  for 

Non- 

compliance 

Total 

Total 

Yes  /  No 

N/a 

Yes 

N/a 

- 

- 

N/a 

Yes 

N/a 

165  533 

- 

N/a 

Yes 

N/a 

427  259 

- 

N/a 

Yes 

N/a 

- 

- 

N/a 

Yes 

N/a 

- 

- 

N/a 

Yes 

N/a 

- 

- 

N/a 

Yes 

N/a 

465  202 

- 

N/a 

Yes 

N/a 

48  080 

- 

N/a 

Yes 

N/a 

1  274  130 

- 

N/a 

Yes 

N/a 

898 

- 

N/a 

Yes 

N/a 

- 

- 

N/a 

Yes 

N/a 

- 

- 

N/a 

Yes 

N/a 

- 

- 

N/a 

Yes 

N/a 

2  381  102 

- 
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PIXLEY-KA-SEME  DISTRICT  MUNICIPALS 

APPENDIX  G 

STATEMENT  OF  REMUNERATION  OF  MANAGEME 


30  June  2017 


Incumbent 

Basic 

Salaries 

Bonuses 

Allowances 

Mayor 

R 

R 

R 

MT  Kibi 

721  782 

- 

11  161 

JZ  Lolwana  (previous) 

81  507 

- 

1  290 

Speaker 

NL  Hermans 

518  383 

- 

9  000 

MT  Kibi  (previous) 

- 

- 

- 

Executive  Committee 

UR  Itumeleng 

555  713 

- 

9  032 

TA  Sintu 

555  713 

- 

9  032 

GL  Nkumbi 

532  709 

- 

8  000 

Councillors 

H  Marais 

213  052 

- 

- 

J  Grobbelaar 

237  620 

- 

- 

AM  Metebus 

213  052 

- 

- 

SL  Billie 

13  013 

- 

- 

J  Hoffman 

13  864 

- 

- 

JEJ  Hoorne 

13013 

- 

- 

ME  Bitterbos 

14  577 

- 

- 

JH  George 

14  577 

- 

- 

LC  van  Niekerk 

14  577 

- 

- 

JT  Yawa 

13013 

- 

- 

S  Swartling 

13013 

- 

- 

JH  Vorster 

13013 

- 

- 

SE  Humphries 

13013 

- 

- 

N  Batties 

13013 

- 

- 

H  de  Villiers  (previous) 

24  568 

- 

- 

NS  Thomas  (previous) 

1  564 

- 

- 

WJ  du  Plessis  (previous) 

1  564 

- 

- 

A  Fritz  (previous) 

1  564 

- 

- 

DP  Jason  (previous) 

1  564 

- 

- 

CC  Jantjies  (previous) 

1  564 

- 

- 

PN  Signeur  (previous) 

24  568 

- 

- 

FM  van  Wyk  (previous) 

1  564 

- 

Total  for  Councillors 

3  836  734 

- 

47  516 

Municipal  Manager 

RE  Pieterse 

986  700 

268  752 

97  217 

Chief  Financial  Officer 

1 

BF  James 

880  500 

241  249 

95  750 

Manager:  Infrastructure 

1 

HP  Greeff 

708  000 

190  777 

183  283 

Manager:  Chief  Corporate  Services 

1 

TA  Loko 

651  600 

131  777 

181  395 
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APPENDIX  G 

STATEMENT  OF  REMUNERATION  OF  MANAGEME 


Manager:  Office  of  the  Executive  Mayor 

MK  Mfazwe 

Manager:  Chief  Audit  Executive 

R  Sors 

Communication  Manager 

BA  Bosch 

Total  for  Senior  Managers 
Total  for  Management 


408  844 

519  268 

397  698 

33  535 

38  662 

33  535 

88  200 

100  492 

87  000 

4  552  610 

938  287 

833  337 

8  389  344 

938  287 

880  853 
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PIXLEY-KA-SEME  DISTRICT  MUNICIPALS 

APPENDIX  G 

STATEMENT  OF  REMUNERATION  OF  MANAGEME 


30  June  2016 


Incumbent 

Basic 

Salaries 

Bonuses 

Allowances 

Mayor 

R 

R 

R 

JZ  Lolwana 

758  012 

- 

12  000 

Speaker 

MT  Kibi 

606  410 

- 

10  800 

Executive  Committee 

UR  Itumeleng 

568  510 

- 

9  600 

TA  Sintu 

568  510 

- 

9  600 

KJ  Arens 

6  860 

- 

- 

Councillors 

GL  Nkumbi 

354  571 

- 

- 

H  de  Villiers 

57  120 

- 

- 

NS  Thomas 

14  542 

- 

- 

ME  Bitterbos 

14  542 

- 

- 

WJ  du  Plessis 

14  542 

- 

- 

A  Fritz 

14  542 

- 

- 

JH  George 

14  542 

- 

- 

J  Grobbelaar 

228  481 

- 

- 

DP  Jason 

14  542 

- 

- 

P  Louw 

13  330 

- 

- 

EL  Schultz 

171  361 

- 

- 

CC  Jantjies 

7  271 

- 

- 

PN  Signeur 

228  481 

- 

- 

LC  van  Niekerk 

14  542 

- 

- 

FM  van  Wyk 

14  542 

- 

- 

Total  for  Councillors 

3  685  252 

- 

42  000 

Municipal  Manager 

RE  Pieterse 

922  260 

164  839 

103  290 

Chief  Financial  Officer 

1 

BF  James 

832  200 

148  536 

89  068 

Manager:  Infrastructure 

1 

HP  Greeff 

634  297 

99  849 

225  621 

Manager:  Planner  PIMS 

1 

TS  Diokpala 

136  423 

9  733 

16  760 

Manager:  Chief  Corporate  Services 

1 

TA  Loko 

808  308 

62  159 

101  723 

Manager:  Office  of  the  Executive  Mayor 

MK  Mfazwe 

376  672 

30  894 

88  200 

Communication  Manager 

WAE  Renene 

101  964 

49  961 

22  050 

BA  Bosch 

185  364 

12  873 

43  500 
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Total  for  Senior  Managers 
Total  for  Management 


PIXLEY-KA-SEME  DISTRICT  MUNICIPALS 

APPENDIX  G 

STATEMENT  OF  REMUNERATION  OF  MANAGEME 


3  997  488 

578  844 

690  213 

7  682  740 

578  844 

732  213 

248 


249 


250 


i 

NT 


Any 

Total 

Other 

Benefits 

Remuneration 

R 

R 

- 

770  012 

- 

617210 

578  110 

- 

578  110 

- 

6  860 

354  571 

- 

57  120 

- 

14  542 

- 

14  542 

- 

14  542 

- 

14  542 

- 

14  542 

- 

228  481 

- 

14  542 

- 

13  330 

- 

171  361 

- 

7  271 

- 

228  481 

- 

14  542 

- 

14  542 

- 

3  727  252 

167  878 

1  358  268 

151  668 

1  221  472 

1  872 

961  639 

32  004 

194  920 

147  367 

1  119  557 

106  090 

601  856 

17  151 

191  126 

42  434 

284  171 

251 


i 

NT 


666  464 

5  933  008 

666  464 

9  660  260 
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APPENDIX  H 

RATIO  ANALYSIS  SCHEDULE  FOR  THE  YEA 


Ratio 

Norm  /  Range 

Input  Description 

1. 

FINANCIAL  POSITION 

A. 

Asset  Management  /  Utilisation 

1. 

Capital  Expenditure  to  Total 
Expenditure 

10%  -20% 

Total  Operating  Expenditure 

Taxation  Expense 

Total  Capital  Expenditure 

2. 

Impairment  of  Property,  Plant  and 
Equipment,  Investment  Property  and 
Intangible  assets  (Carrying  Value) 

0% 

PPE,  Investment  Property  &  Intangible  Impairment 

PPE  at  Carrying  Value 

IP  at  Carrying  Value 

Intangible  Assets  at  Carrying  Value 

3. 

Repairs  and  Maintenance  as  a  %  of 
Property,  Plant  and  Equipment  and 
Investment  Property  (Carrying  Value) 

8% 

Total  Repairs  and  Maintenance  Expenditure 

PPE  at  Carrying  Value 

Investment  Property  at  Carrying  Value 

B. 

Debtors  Management 

1. 

Collection  Rate 

95% 

Gross  Debtors  Closing  Balance 

Gross  Debtors  Opening  Balance 

Bad  Debts  Written-off 

Billed  Revenue 

2. 

Bad  Debts  Written-off  as  %  of 
Provision  for  Bad  Debt 

100% 

Consumer  Debtors  Bad  Debts  Written-off 

Consumer  Debtors  Current  Bad  Debt  Provision 

3. 

Net  Debtors  Days 

30  Days 

Gross  Debtors 

Bad  Debts  Provision 

Billed  Revenue 

C. 

Liquidity  Management 

1. 

Cash  /  Cost  Coverage  Ratio 
(Excluding  Unspent  Conditional 
Grants) 

1  -  3  Months 

Cash  and  Cash  Equivalents 

Unspent  Conditional  Grants 

Overdraft 

Short-term  Investments 

Total  Annual  Operational  Expenditure 

2. 

Current  Ratio 

1.5  -  2:1 

Current  Assets 

Current  Liabilities 
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RATIO  ANALYSIS  SCHEDULE  FOR  THE  YEA 


Ratio 

Norm  /  Range 

Input  Description 

C. 

Liability  Management 

1. 

Capital  Cost  (Interest  Paid  and 
Redemption)  as  a  %  of  Total 
Operating  Expenditure 

6%  -  8% 

Interest  Paid 

Redemption 

Total  Operating  Expenditure 

Taxation  Expense 

2. 

Debt  (Total  Borrowings)  /  Revenue 

45% 

Total  Debt 

Total  Operating  Revenue 

Operational  Conditional  Grants 

C. 

Sustainability 

1. 

Level  of  Cash  Backed  Reserves  (Net 
Assets  -  Accumulated  Surplus) 

100% 

Cash  and  Cash  Equivalents 

Bank  Overdraft 

Short  Term  Investment 

Long  Term  Investment 

Unspent  Grants 

Net  Assets 

Share  Premium 

Share  Capital 

Revaluation  Reserve 

Fair  Value  Adjustment  Reserve 

Accumulated  Surplus 

2. 

FINANCIAL  PERFORMANCE 

A. 

Efficiency 

1. 

Net  Operating  Surplus  Margin 

=  or  >  0% 

Total  Operating  Revenue 

Depreciation  -  Revalued  Portion 

Total  Operating  Expenditure 

Taxation  Expense 

2. 

Net  Surplus  /  Deficit  Electricity 

0%-  15% 

Total  Electricity  Revenue 

Total  Electricity  Expenditure 

3. 

Net  Surplus  /  Deficit  Water 

=  or  >  0% 

Total  Water  Revenue 

Total  Water  Expenditure 
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Ratio 

Norm  /  Range 

Input  Description 

4. 

Net  Surplus  /  Deficit  Refuse 

=  or  >  0% 

Total  Refuse  Revenue 

Total  Refuse  Expenditure 

5. 

Net  Surplus  /  Deficit  Sanitation  and 
Waste  Water 

=  or  >  0% 

Total  Sanitation  and  Waste  Water  Revenue 

Total  Sanitation  and  Waste  Water  Expenditure 

B. 

Distribution  Losses 

1. 

Electricity  Distribution  Losses 

(Percentage) 

7%  -  10% 

Number  of  Units  Purchased  and/or  Generated 

Number  of  Units  Sold 

2. 

Water  Distribution  Losses 

(Percentage) 

15%  -30% 

Number  of  Kilolitres  Purchased  and/or  Purified 

Number  of  Kilolitres  Sold 

C. 

Revenue  Management 

1. 

Growth  in  Number  of  Active 
Consumer  Accounts 

None 

Number  of  Active  Debtors  Accounts  (Previous) 

Number  of  Active  Debtors  Accounts  (Current) 

2. 

Revenue  Growth  (%) 

=  CPI 

CPI 

Total  Revenue  (Previous) 

Total  Revenue  (Current) 

3. 

Revenue  Growth  (%)  -  Excluding 
Capital  Grants 

=  CPI 

CPI 

Total  Revenue,  excluding  Capital  Grants  (Previous) 

Total  Revenue,  excluding  Capital  Grants  (Current) 

D. 

Expenditure  Management 

1. 

Creditors  Payment  Period  (Trade 
Creditors) 

30  Days 

Trade  Creditors 

Contracted  Services 

Repairs  and  Maintenance 

General  Expenses 

Bulk  Purchases 

Capital  Credit  Purchases 
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RATIO  ANALYSIS  SCHEDULE  FOR  THE  YEA 


Ratio 

Norm  /  Range 

Input  Description 

2. 

Irregular,  Fruitless  &  Wasteful  and 
Unauthorised  Expenditure  /  Total 
Operating  Expenditure 

0% 

Irregular,  Fruitless  &  Wasteful  and  Unauthorised  Expenditure 

Total  Operating  Expenditure 

Taxation  Expense 

3. 

Remuneration  as  %  of  Total 
Operating  Expenditure 

25%  -  40% 

Employee  /  Personnel  Related  Cost 

Councillors  Remuneration 

Total  Operating  Expenditure 

Taxation  Expense 

4. 

Contracted  Services  %  of  Total 
Operating  Expenditure 

2%  -  5% 

Contracted  Services 

Total  Operating  Expenditure 

Taxation  Expense 

E. 

Grant  Dependency 

1. 

(Own  funded  Capital  Expenditure 
(Internally  Generated  Funds)  + 
Borrowings)  to  Total  Capital 
Expenditure 

None 

Internally  Generated  Funds 

Borrowings 

Total  Capital  Expenditure 

2. 

Own  funded  Capital  Expenditure 
(Internally  Generated  Funds)  to  Total 
Capital  Expenditure 

None 

Internally  Generated  Funds 

Total  Capital  Expenditure 

3. 

Own  Source  Revenue  to  Total 
Operating  Revenue  (Including 

Agency  Revenue) 

None 

Total  Revenue 

Government  Grant  and  Subsidies 

Public  Contributions  and  Donations 

Capital  Grants 
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Ratio 

Norm  /  Range 

Input  Description 

3. 

BUDGET  IMPLEMENTATION 

A. 

Efficiency 

1. 

Capital  Expenditure  Budget 

Implementation  Indicator 

95%  -  100% 

Actual  Capital  Expenditure 

Budgeted  Capital  Expenditure 

2. 

Operating  Expenditure  Budget 

Implementation  Indicator 

95%  -  100% 

Actual  Operating  Expenditure 

Budgeted  Operating  Expenditure 

3. 

Operating  Revenue  Budget 

Implementation  Indicator 

95%  -  100% 

Actual  Operating  Revenue 

Budgeted  Operating  Revenue 

4. 

Service  Charges  and  Property  Rates 
Revenue  Budget  Implementation 
Indicator 

95%  -  100% 

Actual  Service  Charges  and  Property  Rates  Revenue 

Budgeted  Service  Charges  and  Property  Rates  Revenue 

Interpretation  of  Results: 

HThe  green  colour  indicates  that  the  result  is  within  the  norm  and  is  acceptable. 

The  red  colour  indicates  that  the  result  is  not  acceptable  and  corrective  actions/plans  should  be  put  in  place  to  impi 
Data  should  be  captured  in  the  blue  coloured  cell  to  calculate  a  ratio. 

In  situations  where  the  results  are  not  within  the  acceptable  norm,  corrective  actions/plans  should  be  taken  and  reft 


# 
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UNICIPALITY 


iR  ENDED  30  JUNE  2017 


Data  Inputs  and  Results 

Management  Comments  (#) 

2017  2016 

53  908  099 

50  422  002 

- 

- 

2  294  444 

1  105  241 

As  the  Municipality  is  a  District  Municipality,  it  does 
not  invest  in  Infrastructure  Assets. 


0.00% 

0.00% 

- 

- 

1 1  858  570 

11  783  984 

1  210  000 

860  000 

9  306 

14  475 

225  652 

241  067 

11  858  570 

11  783  984 

1  210  000 

860  000 

As  the  Municipality  is  a  District  Municipality,  it  does 
not  invest  in  Infrastructure  Assets  and  the  repair  / 
maintenance  thereof. 


122.96% 

2  184  825 

2  939  467 

In  the  previous  year  the  Municipality  provided  for  a 

2  939  467 

1  807  911 

significant  portion  of  its  debtors.  This  did  not  re- 

- 

- 

occur  in  the  current  year. 

3  287  464 

3  614  921 

0.00% 

0.00% 

- 

- 

- 

123  327 

2  184  825 

2  939  467 

- 

123  327 

3  287  464 

3  614  921 

In  the  previous  year  the  Municipality  provided  for  a 
significant  portion  of  its  debtors.  This  did  not  re¬ 
occur  in  the  current  year. 


3  185  954 

550  208 

2  381  101 

1  580  591 

- 

- 

- 

- 

53  908  099 

50  422  002 

The  Municipality  ensures  that  all  debt  is  paid  within 
the  30  day  requirement  as  per  the  MFMA. 


5  236  602 
12  874  683 


2  208  821 
11  149  817 


The  unfavourbale  ratio  is  due  to  the  current  portion 
of  the  Retirement  Benefit  Liabilities. 
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UNICIPALITY 


iR  ENDED  30  JUNE  2017 


Data  Inputs  and  Results 

Management  Comments  (#) 

2017 

2016 

2.67% 

0.33% 

2  450  520 

1  181  444 

(1  012  812) 

(1  012  812) 

53  908  099 

50  422  002 

- 

- 

35.82% 

The  unfavourbale  ratio  is  due  to  additions,  which 
was  financed  through  a  finance  lease. 

4  142  937 

2  617  383 

54  562  443 

51  089  785 

48  515  454 

43  782  212 

100.00% 

100.00% 

3  185  954 

550  208 

- 

- 

- 

- 

- 

- 

2  381  101 

1  580  591 

(10  341  660) 

(10  996  004) 

- 

- 

- 

- 

- 

- 

- 

- 

(10  341  660) 

(10  996  004) 

1 .20% 

1.31% 

54  562  443 

51  089  785 

- 

- 

53  908  099 

50  422  002 

- 

- 

0.00% 

0.00% 

The  Municipality  is  a  District  Municipality  and  the 
ratio  is  therefore  not  applicable. 

- 

- 

- 

- 

0.00% 

0.00% 

The  Municipality  is  a  District  Municipality  and  the 
ratio  is  therefore  not  applicable. 

- 

- 

- 

- 
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UNICIPALITY 


iR  ENDED  30  JUNE  2017 


Data  Inputs  and  Results 

Management  Comments  (#) 

2017 

2016 

0.00% 

0.00% 

The  Municipality  is  a  District  Municipality  and  the 
ratio  is  therefore  not  applicable. 

- 

- 

- 

- 

0.00% 

0.00% 

The  Municipality  is  a  District  Municipality  and  the 
ratio  is  therefore  not  applicable. 

- 

- 

- 

- 

0.00% 

0.00% 

The  Municipality  is  a  District  Municipality  and  the 
ratio  is  therefore  not  applicable. 

- 

- 

- 

- 

0.00% 

0.00% 

The  Municipality  is  a  District  Municipality  and  the 
ratio  is  therefore  not  applicable. 

- 

- 

- 

- 

0.00% 

0.00% 

The  Municipality  is  a  District  Municipality  and  the 
ratio  is  therefore  not  applicable. 

- 

- 

- 

- 

6.80% 

30.12% 

6.60% 

5.50% 

51  089  785 

39  262  324 

54  562  443 

51  089  785 

6.80% 

30.12% 

6.60% 

5.50% 

51  089  785 

39  262  324 

54  562  443 

51  089  785 

1  093  285 

879  002 

The  Municipality  has  an  arrangement  with  the 
Auditor-General  by  which  it  is  repaying  its 
outstanding  debt. 

362  216 

239  300 

225  652 

241  067 

9  450  160 

7  689  116 

- 

- 

- 

- 
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UNICIPALITY 


iR  ENDED  30  JUNE  2017 


Data  Inputs  and  Results 


Management  Comments  (#) 


2017 

2016 

3  146  966 

2  566  915 

53  908  099 

50  422  002 

- 

- 

29  282  022 

28  589  133 

As  the  Municipality  is  a  District  Municipality,  the 
Employee  Related  Costs  represent  the  majority  of 
its  Operating  Expenditure  due  to  the  nature  of 
service  provided. 

3  884  250 

3  727  252 

53  908  099 

50  422  002 

- 

- 

0.67% 

0.47% 

362  216 

239  300 

53  908  099 

50  422  002 

- 

- 

100.00% 

100.00% 

(290  033) 

(249  648) 

2  584  477 

1  354  889 

2  294  444 

1  105  241 

-12.64% 

-22.59% 

Due  to  the  maetrial  decrease  in  the  Municipality's 
cash  reserves,  it  had  to  finance  its  capital  needs 
through  the  use  of  finance  leases. 

(290  033) 

(249  648) 

2  294  444 

1  105  241 

9.23% 

8.95% 

54  562  443 

51  089  785 

49  515  453 

46  519  541 

9  302 

- 

- 

- 
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UNICIPALITY 


iR  ENDED  30  JUNE  2017 


Data  Inputs  and  Results 

Management  Comments  (#) 

2017 

2016 

2  294  444 


11  000 


1  105  241 


11  000 


In  the  current  year,  R2  286  700  of  the  total  additions 
were  financed  through  a  finance  lease,  which 
resulted  in  the  unfavourbale  ratio.  Only  R  7  744  was 
actual  spend  by  the  Municipality. 


96.87% 

53  908  099 

50  422  002 

55  651  591 

54  512  000 

Due  to  cash  flow  constraints  in  the  previous 
financial  year,  the  Municipality  implemented  cost¬ 
cutting  measures.  The  situtaion  as  improved 
significantly  in  the  current  year,  allowing  the 
Municipality  to  spend  its  full  operating  budget. 


54  562  443 
52  878  322 


96.71% 


51  089  785 

52  827  000 


More  revenue  has  been  generated  than  budgeted 
for,  mainly  due  to  grants  received. 


100.00% 

100.00% 

0 

0 

0 

0 

The  Municipality  is  a  District  Municipality  and  the 
ratio  is  therefore  not  applicable. 


•ove  the  results. 


erenced. 
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